
in Lebanon—Shamir 


By DAVID LANDAU 
.Post Diplomatic.Correspondent 

In an effort to ease Lebanese con¬ 
cern. Foreign Minister Yitzhak 
Shamir declared yesterday that thp 
planned partial withdrawal by the 
Israel Defence Forces in Lebanon 
would be “a first stage in the com¬ 
plete withdrawal." Lebanese fears 
that Israel was' seeking a partition of 
the country were “groundless,” the 
foreign minister said. 

Shamir was briefing the visiting 
Middle {fast committee of the 
Council of Europe. 

' Lebanese leaders have contended 
that an IDF “redeployment" would 
cuntradict the Israel-Lebanon 
w i ih drawal -and-se c urky agreement, 
but Shamir maintained that the 
redeployment would be made 
within the conlext of that agree¬ 
ment. 

• His remarks augured no weaken¬ 
ing, however, in the government’s 
continued determination to tie 


Israel's final withdrawal from 
Lebanon to that of Syria. Israel 
would “complete** its withdrawal. 
Shamir said, when the other 
•‘foreign forces” pull out too, 

Labour party leaders Shimon 
Peres. Yitzhak Rabin and Abba 
Eban ore all now urging a reap¬ 
praisal — and in effect an abandon¬ 
ment — of the policy which links 
Israel's final withdrawal to that of 
Syria. They argue that this 
originated as a U.S. policy-position. 
From Israel's standpoint, they say. 
it is counter-productive because it 
gives Syria a “veto” over Israel's 
moves. 

The Labour leaders ^counsel that 
Israel, after the planned 
“redeployment" to the-Awali river 
tine, make active plans to puli back 
all the way to the border — leaving 
bee Ted-up militias under Maj. Sa’ad 
Haddad, plus Lebanese Army units, 
plus perhaps UN1FJL or 

(Condued on Page 2, CoL 4) 


Arens may have inspired 
Orgad attack on Aridor 


Soldiers in Hebron yesterday when the curfew was lifted for four horns 
to enable local residents to bay provisions. . (Yosef Zamir, Scoop 80) 

IDF lifts Hebron 
curfew for 4 hours 


By JOSHUA BRILLIANT 
and AVI TEMK1N 
Jerusalem Post Reporters 

Senior Hcrui sources were yester¬ 
day divided on the significance of 
MK Yigal Cohen-Orgad’s attack on 
the government's economic policy. 

Cohen-Orgad, the head of the 
Likud faction in the Knesset 
Finance Committee, said the 
Treasury was not dealing properly 
with the balance of payments 
problem and was encouraging a 
high rate of inflation. 

Cohen-Orgad first voiced his 
criticism at last Thursday's Herat 
Central Committee meeting, but the 
forum was adjourned when 
members shouted him down. He 
was then interviewed over radio and 
television and repeated his accusa¬ 
tions. 

Some members s&w Coheri- 
Orgad's attack as an opening shot in 
the battle for the party’s future 
leadership once prime Prime 
Minister Menachem Begin steps 
down. These members view his 
remarks as the spearhead of an at¬ 
tack against Finance Minister 
Yoram Aridor from Defence 
Minister Moshe Arens’ camp. In a 
way it was a continuation of an old 
rivalry which originated in a contest 
between Aridor and .Arens over the 
leadership of the party’s Tel Aviv 
branch, the sources said. 

_ Aridur’s position within the 
government and the party has been 
weakening in the last month, as 
'reflected in his inability to imple- 
mep! his ll 3 per cent cheque acoum 


tax, budgetary cuts or to abolish tax 
exemptions to the Israel Corpora¬ 
tion. 

There is also cause for tension 
between Aridor and Arens at pre¬ 
sent since the Treasury is trying to 
cut several defence development 
projects and to axe the Defence 
Ministry's purchase list. 

“Maybe Arens feds that by put¬ 
ting pressure on Aridor from a dif¬ 
ferent angle he can get him to 
deliver the goods in the Defence 
Ministry budget,” the sources said. 

But the challenge to Aridor is no 
'longer confined to Herul and is 
becoming also part of the internal 
struggle within the Liberal party. 

Some Liberals, such as MK Dan 
Tichon. have sided with Cohen- 
Orgad in his criticism of Aridor and 
have stud (hat the minister has only 
u few more weeks to.prove the 
rightness of. his policies. 

However one cabinet minister 
who yesterday expressed no 
enthusiastic support for Aridor’s 
policies suid he did not believe 
Arens was fighting Aridor through 
Cohen-Orgad. At the moment the 
"ministers maintain a fair 
relationship," he insisted. Cohen- 
Orgad had attacked cabinet 
economic policies in the past, and 
this was no war between hopeful in¬ 
heritors, the minister added. 

In a similar vein, Deputy Finance 
Minister Haim Kaufman said 
yesterday his conversations with 
Cuhcn-Orgad had led him to believe 
the Knesset member was not 
■starting a campaign. 


Jerusalem Post Staff 
The curfew imposed on Hebron 
on Thursday was lifted for four 
hours yesterday to allow the Arab 
residents to stock up with food and 
other supplies. 

The head of the Judea and 
Samaria Civil Administration, Tat- 
Aluf Shlomo Ilya said over the 
weekend that he hoped the curfew 
could be lifted completely before 
the Id al-Fitr feast which com¬ 
mences today and will last until 
Thursday. 

The recently-deposed mayor of 
the town Mustafa Natshe has been 
consulting Israeli lawyers to decide 
whether he can challenge his dis- 

Police free 33 Arabs 
arrested at Ai Aksa 

Jerusalem Post Reporter 
Jerusalem police yesterday 
released 33 of the 43 Arabs arrested 
on Friday during violent demonslra- 
li'ons at Al-Aksa mosque. - * • • 

A magistrate remanded seven of 
them for' 10 days, and three minors 
have been turned over to police 
juvenile department investigators, 
after a juvenile court remanded 
them for three days. 


missal by OC Central Command 
Aluf Uri Orr in the High Court of 
Justice. Natshe is also worried by 
the possibility that the Israeli staff 
officer appointed to replace him, 
Shemesh Zamir, will now cancel the 
petition Natshe and the 
municipality have brought before 
the court challenging the govern¬ 
ment's plans to renovate the Jewish 
Quarter in Hebron. The court has 
already issued an interim injunction 
barring any further demolition or 
construction work in the area while 
it considers the case. 

The municipality's petition and 
the ban issued by the court incensed 
the settlers and was cited by the 
civil administration as one of the 
reasons for Natshe's dismissal in a 
background paper distributed to 
journalists. 

The Hebron police have not yet 
made any arrests in their investiga¬ 
tion of the arson that destroyed the 
local market last Thursday, police 
said last night. 

A spokesman for the Hebron- 
police, Rav-Pakad Mordechai 
Barakat, denied reports that said 
there had been arrests. He said that 
several people from Kiryat Arba 
had been questioned, and that the 
investigation is continuing. 


Health workers’ strike 
almost certain tomorrow 


Tamir to head PoW investigation team 


Post Defence Reporter 
Defence Minister Moshe Arens 
yesterday appointed attorney 
Shmuel Tamir to head the team ex¬ 
amining the whereabouts of missing 
Israeli soldiers and dealing with 
those captured by the enemy. There 
aft-currently five Israeli soldiers 


prisoner by the Syrians, and eight by 
various PLO groups. 

,.;Tamir. a former minister of 
justice, is to replace attorney Aryc 
‘Meiinsky, who has been ill. 

.The Defence Ministry 
spokesman's short statement yester¬ 
day did not say exactly what Tamir 


witl do, it merely stated that Arens 
had asked him to take over the job. 

Tamir will serve along with Aluf 
(res.) Moshe Nativ, whose last post 
was as head of the manpower 
branch at the General Staff. 

The International Red Cross 
spokesman in Geneva said yester- 




ing made by the organization to ob¬ 
tain permission to visit the Israeli 
prisoners, held by the Fatah and by 
Ahmed fibril's group. He added 
that the last Red Cross visit to the 
six soldiers being held by the PLO’s 
main Fatah group had been in mid- 
March. 


By MARGERY GREENFELD 
Jerusalem Post Reporter 
Tomorrow’s threatened strike by 
the Health Ministry's 7,500 service 
and administrative workers is 
“nearly a certainty,” following 
yesterday's unsuccessful attempt to 
revive the Padeh Commission on 
equalizing the salaries and working 
conditions of government health 
workers with those of their counter¬ 
parts in Kupat Holim Clalit. 
ir the strike does begin tomorrow. 

Kohl due here 
on August 31 

BONN (JTA). — West German 
government sources confirmed 
yesterday that Chancellor Helmut 
Kohi will visit Israel from August 31 
to September 4. They added that an 
official announcement on the visit 
will be issued soon in Bonn and 
Jerusalem. 


work in government hospitals will 
be seriously disrupted, with laundry, 
clerical, cleaning and maintenance 
workers absent from their jobs. 
Unlike last week's 24-hour warning 
strike, tomorrow’s action will be 
open-ended and will continue for as 
long as the workers deem necessary. 

The Treasury, represented on the 
commission by the Civil Service 
Commission, yesterday requested a 
one-week postponement of the 
strike threat to give it time to study 
the workers'demands. The national 
union will decide whether to grant 
the request at a meeting this morn¬ 
ing in Tel Aviv. 

The strike threat also covers all 
workers at Health Ministry district 
offices and at the main office in 
Jerusalem, as well as workers at the 
institute for forensic medicine at 
Abu Kabir. 

Magcn David Adorn workers 
decided yesterday on an overtime' 
l Continued on Page 2, CoL I) 
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... without subscribing 
to The Jerusalem Post 
International: Edition. 
Israel remains with 
you in your heart and 
mind, even when 
you're not here. While 
you're waiting at Ben 
Gurion Airport for 
-your flight home, stop 
by the Steimatzky 
Book Shop in the 
Duty Free Lounge, 
and subscribe to The 
Jerusalem Post Inter¬ 
national Edition. The 
news and views from 
Israel in a special 24- 
page edition, flown 
anywhere in the world 
every Monday. Don't 
go home without itl 


NEWSBEAT/Different standards for Sinai evacuees 

Friction between farmers, urbanites 


WAS THE COMPENSATION paid 
for the evacuation of Sinai accep¬ 
table to the recipients? 

it mostly was acceptable to the 
evacuees in the farming sector; and 
this is the biggest single cause of dis¬ 
satisfaction among the urban set¬ 
tlers. Yaacov Barievy. who had 
been chairman of the settlers* com¬ 
mittee in the town of Ophira, con¬ 
siders that the worst mistake made 
by the authorities was to separate 
the fanning from the urban sectors. 
Tire former was handled by the 
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In this third df a series cf five arti¬ 
cles. Jerusalem Post correspondents 
DAVID KRIVINE and YOSEF 
COELL continue their report on how 
Northern Sinai residents were com¬ 
pensated. after the area mar evacuated 
in April, 1982. under the Israel-Egypt 
peace treaty. 


Agriculture Ministry, the latter by 
the Housing Ministry (later the 
Prime Minister's Office). 

"Different standards were used.” 
he says. ‘'Agricultural compensa¬ 
tion was based on how much it cost 
to re-create the same farm in Israel 
proper. Urban compensation was 
based on how much the business 
earned. Under this second criterion 
it was not possible to reproduce in¬ 
side Israel the asset as it had existed 
in Sinai.*' 

Even though they got a lot of 
money when compared with the 
urban evacuees, not all the former 
Vomit area farmers are happy with 
their lot. Shmuel Albeck. head of 
the compensation authority for the 
urban evacuees, says: “It just so 
happens that since they got their 
compensation there has been a 
crisis in Israel agriculture, and 
moshav farms are going for a song. 

"Some former Yamil area 
farmers have cashed in and used 


their compensation to buy a going 
farm for as little as 60 per cent erf 
value. But those who have gone into 
new farms have had to approach the 
Jewish Agency for additional as¬ 
sistance." 

Moreover, compensation for 
town dwellers did not have to be 
based on income, they too could opt 
for asset value. 

But what is asset value? Haim ran 
an agency in Yamit for domestic-gas 
supplies. He collected his grants for 
housing and resettlement, and was 
offered 155m. for the business. “It’s 
not enough.” he says. "Acquiring a 
new agency in Kfar Saba or Petah 
Tikva is jolly expensive. I’d have to 
pay an existing owner for giving up 
his concession.” Haim's claim; 
IS7m. 

Applicants tike Mm can afford to 
wait and argue, because the bulk of 
the compensation for their business 
is already in their hands, through 
the system of nnkdamot, or advance 
payments. 

The mikdamot were made over 
straightaway -for those sums which 
were undisputed, before those 
claims which were disputed were 
negotiated or settled. The recipients 
are thus not short of funds, which 
explains why the bargaining goes on 
endlessly, aided and abetted by a 
battery of lawyers who (profitably 
(CootjJKKd on page 4) 


Tougher IDF policy in Judea, Samaria 

Cabinet firm against 
self-defence units 


By ASHER WALLFISH 
and DAVID LANDAU 

Jerusalem Post Corespondents 

The policy of the Israel 
Defence Forces in Judea and 
Samaria will not become stiffer 
in the wake of last Thursday's* 
murder in Hebron, and the set- 
tiers will hot be allowed to form 
their own self-defence units. But 
several ministers at yesterday's 
weekly cabinet session called for 
faster development of the old. 
Jewish quarter in the Gty of the . 
Patriarchs. 

The session centred on a report 
by Defence Minister Moshe Arens 
about the murder of yeshiva student 
Aharon Gross and its aftermath. 

Five ministers spoke during the 
session about the need to settle Jews 
inside the city proper as the govern¬ 
ment's immediate response to last 
Thursday's killing. They were Hous¬ 
ing Minister and Deputy Premier 
David Levy; Interior Minister Yosef 
Burg; Science Minister Yuval 
Ne'e man; Minister without Port¬ 
folio Ariel Sharon; and Health 
Minister Eliezer Shostak. 

Levy later told a Koi Yisrael 
reporter that-plans in his ministry 
envisaged two stages of develop¬ 
ment for the Jewish quarter — a 
first stage to be implemented short¬ 
ly to enable a few dozen families to 
be installed, and a second stage to 
allow 500 families to settle in the 
Jewish quarter over the next three 
years. 

These plans still await top-level 
government approval and the al¬ 
location of the necessary large 
budgets. They apparently go 
beyond the cabinet decision of 
three years ago about the rebuilding 


of Jewish Hebron. 

Arens told the-cabinet he saw 
-reactions of “panic and hysteria" 
among the Jewish settlers when he 
toured Hebron last Thursday night. 
“That should never have occurred. 
We have to keep steady,*’ he said. 

Arens said no change of security 
policy is required in Judea and 
Samaria. The army and the Shin Bet 
(general security service) are quite 
capable of coping with the situation 
on the basis of existing guidelines, 
he said. The number erf* incidents in 
which Jewish civilians and settlers 
were assaulted had fallen noticeably 
since last March when he took over 
the Defence Ministry, Arens 
declared. 

The decision to fire the deputy 
and acting mayor Mustafa Natshe 
was the result of “the situation 
..which had developed," Arens said. 
"Things had become intolerable 
and the proposal for Natshe's dis¬ 
missal had been pending, he said. 
The murder merely catalysed the 
proposal into becoming a decision, 
-he said. 

Arens said there could be no 
question of agreeing to any settler 
demands to form their own self- 
defence units. 

Arens, describing the course of 
events in Hebron, said there was no 
evidence to back the news media 
accounts that IDF soldiers had 
stood by and done nothing to help 
the mortally wounded Gross, 
believing him to be an Arab. 
Several ministers asked about these 
reports. 

Arens said the authorities are still 
investigating accounts that Gross 
was not taken promptly to hospital, 
and in the end was taken by local 
Arabs while his colleagues from the 
yeshiva chased after his assailants 


who had fled in their car. 

Prime Minister Menaichem Begin 
gave Arens his full backing during 
the discussion, and also when he 
made the point in his summary-that 
the army would remain solely 
' responsible for security and that 
nobody would be allowed to take 
the law into his own hands. 

There was no express condemna¬ 
tion in the cabinet communique 
either of the murder oT Gross or of 
the rioting and arson that followed 
it. Cabinet sources said, though, 
that ministers had been unanimous 
in condemning the killing and in ex¬ 
coriating the violent behaviour of 
the Kiryat Arba settlers in the wake 
of the killing. 

There was “a problem,” however, 
these sources explained, when it 
came to recording the cabinet's 
views in the official communique. 
To condemn both actions — the kil¬ 
ling and the arson — would be as 
though to relate to them with ,an 
equal degree of seriousness,- 
whereas the killing was plainly a far 
more heinous act. But to condemn 
only the killing while omitting all 
reference to the illegal acts by the 
Jewish settlers that followed it 
would also have been unsatisfactory 
(and to condemn the arson and not 
the killing would have been il¬ 
logical). 

The decision, therefore, was to 
abstain from a formal statement of 
condemnation, but to ensure that 
the . ministers’ strong feelings on 
both events were communicated to 
the media and hence to the public. 

The official communique 
recorded the prime minister's sum¬ 
mation remarks, which had been as¬ 
sented to by all the ministers: 

“The cabinet endorses the deci- 
(Continued on Page 2, CoL 2) 


Gross family asks: What happened? 


By JUDY SIEGEL 
Jerusalem Post Reporter 
“We don't want revenge; we only 
want to know what really hap¬ 
pened,” says Yehudit Gross, mother 
of the 18-year-old yeshiva student, 
Aharon Gross, who was murdered 
in Hebron’s casba last Thursday. 

She and her husband Alex, 
former Americans who came on 
aliya from Staten Island, New York, 
in 1974, are anguished by the fact 
that not a single representative of 
the government or of the police has 
called or visited them since the 
tragedy and explained what hap¬ 
pened during and after the murder. 

They are particularly annoyed by 
attempts of some persons to use the 




Aharon Gross 


murder for their own political in¬ 
terests. 

“We wanted it to be a family 
funeral.” says Mrs. Gross, who 
spoke to The Jerusalem Fast during 
shiva while nursing the youngest of 
her remaining seven children, five- 
month-old Mordechai. “We were 
asked to allow Defence Minister 
Moshe Arens to speak for five 
minutes, and out cf respect for the 
government, we agreed reluctantly. 
But Science Minister Yuval 
Ne’eman came instead. 1 wanted to 
stop him, but I didn’t because of the 
place. He said that Aharon had 
been among the anti-withdrawal 
protesters in Ophira, and it wasn't 
tContinned on Page 3) - 
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Police want more men 
to control territories 
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SOCIAL & PERSONAL 


President Chaim Herzog and Prime 
Minister Menachem Begin last 
week held separate meetings with 
the chief rabbi of France, Rene 
Shmuei Sirat. 


President Chaim Herzog yesterday 
attended a ceremony at Yad Harav 
Herzog in Jerusalem, named after 
his father, marking the publication 
of the 17th volume of the En¬ 
cyclopedia Talmudit. Also par¬ 
ticipating was a delegation from the 
Rabbinical Council of America, 
who are holding a convention in 
Israel. 


Moshe Nissim, minister of justice, 
will be guest speaker at ladies night 
' of Jerusalem West Rotary tonight at 
S at die King .David.Hotel. There 
wiir be also 'changing o> presidents 
and officers for the year 1983/84. 


In Memoriam 


A stale memorial service for Zeev 
Jabotinsky took place yesterday on 
the 43rd anniversary of his death at 
his and his wife's graveside on Mt. 
HeizI in Jerusalem. 

Among those present at the 
ceremony were President Chaim 
Herzog, Prime Minister Menachem 
Begin, Knesset Speaker Menahem 
Savidor, Likud cabinet ministers 
and leaders of the Betar'and Herut 
movements.. 


ARRIVALS 


f 


Messrs. Sidney GreenwaJd. Henry Roth and 
Leibish Merge ns tern, senior officials of the in- 
lematiunai board of directors of Kiryat Sana. 
Medical Centre. 


Soldiers remember 
fallen comrades 


Soldiers in a reconnaissance unit 
have perpetuated the memory of 
four soldiers from their unit who felt 
in the Lebanese fighting by setting 
up a picnic site in their name in the 
Jewish National Fund Eshtaol forest 
near Beit Shemesh. 


The soldiers contributed a sum 
totalling more than IS300,000, as 
well as a day’s work each, to lay out 
the site, which was dedicated one 
year after the four had been (rilled 
by a mine explosion. 


HEALTH 

{Continued front Page One) 

ban as or today in protest against- 
staff shortages. The MDA am¬ 
bulance teams mil in addition not 
transport patients -home from 
hospital and will not take doctors 
home after their tour of duty at 
MDA stations. 


The country’s 900 X-ray techni¬ 
cians, who returned to full-time 
work late last week after a three-day 
strike, said that their threat of a 
general strike has been temporarily 
lifted. This follows the opening of 
negotiations on their demands to 
shorten their work week from 35 
hours to 30 and to add more 
employment slots. 

“We have the impression that a 
compromise can be reached,** un¬ 
ion chief Naim Ramati told The Post 
last night. But he cautioned that if 
the talks break down, the techni¬ 
cians will not hesitate to go ahead 
with their general strike. 



’Another strike in the offing — 
that of 6,000 hospital nurses — may 
start On Friday, rather than 
Wednesday. The leader of the 
breakaway hospital nurses organiza¬ 
tion, Bella Safrm, said that the let¬ 
ters sent out to inform the 
employers of the impending sanc¬ 
tions had not arrived until last Fri¬ 
day. “We want to give them at least 
a week to take some action on our 
demands for salary adjustments,* 1 
she said. 


By ROBERT ROSENBERG 
Jerusalem Post Reporter 
The National Police are asking 
for additional manpower and 
resources for the administered ter¬ 
ritories, a se.nior police source said 
yesterday. The money would come 
from the Defence Ministry budget 

This is in view of the general 
review of law enforcement in the. 
territories, by a ministerial commit¬ 
tee headed by Defence Minister 
Moshe Arens. Apart from more 
personnel, more money is needed 
for vehicles, laboratories, and of¬ 
fices. This could take as much as 
three years and cost IS 10 billion. 
But official police spkesmen say it is 
premature to discuss costs. 

Police sources say the problem of 
law enforcement in the territories 
will not disappear overnight even if 
more money and personnel are 
available. 


“No police force can work 
without the cooperation of the 
public. And out there, beyond the 
Green Line, the Arabs distrust us, 
and the Jews don’t particularly care 
* about us," said a police source. 

Still problematic is the coordina¬ 
tion of law enforcement in the ter¬ 
ritories by the various responsible 
bodies. There is a formal division 
saying that “hostile activity'’ is 
handled by the General Security 
Services, while “crime" is to be 
handled by the police. But the divi¬ 
sions in the field are not so dear. 

A meeting yesterday of Arens’ 
committee, which includes Interior 
Minister Yosef Burg and Justice 
Minister Moshe Nissim, decided 
that the various recommendations 
prepared by representatives of all 
three ministries would be ham¬ 
mered into a working paper, which 
will be submitted to the govern¬ 
ment. 


Labour against settlement in Hebron 




THE WEATHER 



Jerusalem Post Reporter 
TEL AVIV. — The Labour Party 
yesterday criticized Jewish settle¬ 
ment inside Hebron, saying it would 
only increase hatred and eventually 
“exact a fearful price.*’ 

The statement was issued here in 
view of the govemnent's intention 
to expand Jewish settlement in 
Hebron despite the murder on 
Thursday of Aharon Gross. 

Labour which allowed Jewish set¬ 
tlement in a separate suburb — 
Kiryat Arba — outside Hebron, said 
any attempt to establish a mixed 
town inside Hebron against the 
wishes of its Arab population, will 
cause a “tragedy for generations." 
Gush Emunim's insistence upon 


pushing itself into the heart of 
Hebron will only deepea hatred, the 
party added. 


Matzad MK Haim Druckman 
commented last night that the same 
Labour party which once carried 
out Jewish settlement all over the 
land of Israel had now shown it was 
“moving away from the Zionist 
path." 


Druckman cabled Prime Minister 
Menachem Begin, in reaction to a 
telegram by Peace Now protesting 
the dismissal of Hebron’s acting 
mayor Mutstafa Natshe, castigating 
Peace Now for “caring more about 
that PLO-nik Natshe than about the 
lives of Jews in Hebron." 


CABINET MEETING 


(Contused from Page Ok) 
sion of the O/C Central Command 
following the bestial murder of the 
Yeshiva. student Aharon Gross. The 
security forces will protect the lives 
of Jews all over Eretz Yisrael, and 
they will not allow anyone to act on 
his own discretion." 

Education Minister Zevulun 
Hammer said in the cabinet session 
that a completely satisfactory 
answer to the problems of security 
in Jewish neighbourhoods and along 
the highways for Jewish traffic, 
could not be said to exist He said 
security authorities should give the 
cabinet a detailed breakdown of 
what they were doing to cope with 
these problems. “There is a lack of 
clarity about our policy cf response 
to, incidents, about rules on tjie use 
of firearms by settlers, and about 
measures to be instituted to prevent 
reeilricnccofincidcntsi" 

Hammer said the military govern¬ 
ment must make sure that the Arabs 
of the areas are not subject to a 
“free-ror-all” but at the same time 
the Jews of the areas could not go 
on living in “an atmosphere of ap¬ 
prehension” in their homes and in 
their vehicles. 

Minister without Portfolio 
Mordechai Ben-Porat said that 
Arens had handled the situation in a 
calm and responsible manner and 
his report to the cabinet had helped 
allay some of the concern. Care 
should be taken to avoid statements 
which exacerbate tempers and ac¬ 
tions which provoke undesirable 
results, he warned. 

The policy of the authorities must 
centre on the fact that Jews and 
Arabs must coexist in the areas, 
Ben-Porat said. 

Sharon said some of die criticism 
about the response of the settlers to 
the murder had overtones of hatred 
for the settlement movement. Some 
of the talk about settlers* militias 
was inimical, he complained. The 
Arabs here and abroad must be 
made to realize that Jewish blood 
could not be shed wantonly. 

Sharon quoted the late premier 
David Ben-Gurion in his preface to 
a book about Hebron in 1970 in 
which he said Hebron was a sister- 
city to Jerusalem and hence Jews 
should settle there and rebuild the 
city of the Patriarchs. 

Aharon said hundreds of Jewish 
families should be brought to the 
old city of Hebron. The wholesale 
market and the bus station should 
be handed over to Jewish settlers, 
he said, since in any case most of 
the land, involved was owned by 
Jews. He said a broad thoroughfare 
should be laid out to link the Cave 
of the Patriarchs (Machpela) to the 
old Hadassah hospital. 

Sharon condemned the . abuse 
hurled by some Kiryat; Arba resi¬ 
dents at Arens during his visit last 


Thursday night. 

Energy Minister Yitzhak Moda'i. 
said that no consistent and com¬ 
prehensive policy exists, unfor¬ 
tunately, with regard to the 
maintenance of law and order in the 
territories. 

IT the deputy mayor of Hebron 
had been guilty of incompetent 
management in the city and had in¬ 
cited against the settlers and the 
military government, Moda’i said, it 
was strange that action against him 
had been held up so long. 

Communications Minister 
Mordechai Zipori said that depos¬ 
ing Arab mayors did not solve the 
fundamental problem. The 
authorities should beware of 
reacting to murders and assaults in a 
manner which went beyond actual 
security needs and caused further 
repercussions not envisaged at the 
outset, Zipori said.' - 

Meanwhile, Tehiya MK and 
Gush Etzion settler Hanan Porat 
told newsmen yesterday that Kiryat 
Arba and other West Bank settle¬ 
ments will “wait and see in the days 
ahead how the cabinet’s decision 
will work in practice.” 

Porat indicated — and this was 
confirmed by other sources — that 
certain cabinet decisions pertaining 
to security and defence matters bad- 
not been published. 

He hinted that the Judea and 
Samaria settlers* threat to hand 
back their weapons to the IDF.as a 
protest against alleged array ineffec¬ 
tiveness would be withdrawn for the 
time being. 

He argued, though, that this 
threat was grounded in the logic of 
what he called the settlers' dilemma 
— they were issued weapons by the 
army, but they were not gjvea ade¬ 
quate legal powers to use them in 
times of attack or danger. 

. He said members of the civil 
guard received significantly greater 
legal powers to use their weapons 
than did the Judea and Samaria set¬ 
tlers — and this was an anomaly. 


Porat cited., the case of a young 
Jewish settler.who was recently at¬ 
tacked by Arab terrorists in 
Hebron, fired. his weapon, was 
awarded a citation by the chief of 
staff — and must nevertheless face 
charges for using his weapon illegal¬ 
ly. 

Porat said he had beard from eye¬ 
witnesses to the murder that the 
yeshiva students and other settlers 
had left Gross and neglected to at¬ 
tend to him because he (Grass) had 
managed to get up and run a few 
steps after the attack and .they 
therefore thought he had not been 
wounded (or not seriously 
wounded), but rather that his 
weapon (an Uzi submachine gun) 
had been grabbed by his assailants 
who made off with it. 


Shamir warning over tanks for Saudis 


Foreign Minister Yitzhak Shamir 
has called on the West - German 
government not to sell advanced 
Leopard 2 tanks to Saudi Arabia. 


Speaking in an interview with a 
visiting West German journalist, 
Shamir said, that relations between 
Israel and West Germany were 
much better than m past years, and 
he praised the “great efforts" of 
German Foreign Minister Hans- 
Dietrich Genscher, while president 
of the European Economic Com- 
nunity Council of Ministers, to in- 


prove relations between Israel and 
the EEC as a whole. 

However, Shamir said that it was 
“inconceivable" that West Ger¬ 
many should sell Leopard tanks to 
Saudi Arabia, a step which he stres¬ 
sed would “gravely endanger" 
Israel's security. . 

Shamir also said that Israel would 
not accept any deals which pur¬ 
ported to compensate it for such a 
sale if it went through, an idea 
which Foreign Ministry sources say 
has recently been voiced in the 
West German press. (AP) 


IS150 ceiling in parents donation to school 

The Education Ministry has set a 
ceiling of IS 150 for parents* 

‘contributions” to schools next 
year per pupil. 

Announcing this in a circular to 
the schools, ministry director 
general Eliezcr Shmueli said the 
maximum contribution for two 
children in the same institution is 


IS250 and for three, 1S300. 

The contributions are for improv¬ 
ing “the teaching and learning 
process" and to help needy pupfls. 

The contributions are not com¬ 
pulsory and pupils should not be 
penalized if their parents fail to 
make a contribution, said the cir¬ 
cular. 



Jacques Baurael, bead of the 15-member Middle East committee 
delegation of the Council of Europe, currently visiting Israel, meets 
Speaker Menahem Savidor at the Knesset yesterday. <Scoop-80) 


NO PARTITION 


(Cooturned from Psge One) 

Multinational Peacekeeping Force 
units to police the security zone. 

Peres says Israel should proclaim 
a “red line" — as it did in the years 
1976-82 — declaring that if the 
Syrians move south of their present 
positions, towards the Israeli 
border, Israel would see that as a 
hostile act. 

Bui Shamir's remarks yesterday 
made iL clear that the government is 
not about to adopt the Labour ad¬ 
vice, despite the presently bleak 
prospect of achieving a mutual, 
simultaneous withdrawal with the 
Syrians. 

Government officials maintained 
that Shamir's formulation was im¬ 
portant nevertheless, because it 
emphasized to the Lebanese and to 
the U.S. that Israel did not regard 
the “redeployment” as a deviation 
from the Israei-Lebanon accord or 
from the ultimate goal of 
withdrawal of all foreign forces 
from Lebanon, 

Some high officials see the minor 
IDF redeployments in Beirut at the 
weekend as small but significant 
test-cases in terms of the Lebanese 
Army's ability to coordinate with 
the IDF and take over areas which 
the IDF vacates. The IDFs move¬ 
ments were decided upon, it is 
reliably understood, at die highest 
policymaking levels. 

According to Israel Radio, 
Defence Minister Moshe Arens told 
the European council's committee 
that the Lebanese Army was main¬ 


taining order quite well in densely 
populated Beirut, and could cope 
with more territory. He admitted 
concern, however, over what would 
happen when the 1 DF left the Shouf 
area, as the conflict between the 
Christians and the Druse was 
“brutal and fanatical.” 

Arens told the council represen¬ 
tatives that Israel had been forced 
ro work out its redeployment 
scheme in the face of mounting IDF 
casualties. 

The head of the European delega¬ 
tion, Jacques Baurael (France), said 
that in his view Europe ought to be 
more active in helping find a solu¬ 
tion to the Middle East conflict. 

Knesset Speaker Menachem 
Savidor said that Europe and the 
U.S. should speak with one and the 
same voice regarding Middle East 
issues, and should join forces to per¬ 
suade all the states involved to meet 
around one table and negotiate on 
the basis of Camp David. 

The European delegation visited 
Syria and Lebanon before coming 
to Israel. It leaves for home this 
morning. It will prepare a report for 
the plenary of the Council of 
Europe meeting in Strasbourg in 
September. 

Meanwhile the discussions! 
between ministers and IDF plan¬ 
ners on the Awali redeployment are 
expected to continue this week, and 
cabinet sources say a decision is 
likely before Premier Begin sets out 
for his Washington visit ai the end 
of the month. 


Christians and Druse exchange fire again 


— Jerusalem-Rost Reporter— — 

METULLA. — Fierce exchanges of 
artillery and light arms fire resumed 
last night between Druse and Chris¬ 
tian forces in villages along the 
Beirut-Darnascus road and in the 
Shouf Mountains, the firing took 
place both in territory controlled by 
the Israel Defence Forces and in 


areas under Syrian array control. 

Shana’i village-near Baharedoun 
and the village of Majdal Ba’aneh 
exchanged artillery fire. Other-ex¬ 
changes were reported in Shareifeh 
and Suk al-Arb. 


IDF units were making efforts to 
secure a cease-fire last night. 


Lebanon road Hast 


causes no injuries 

A 10-kilogran explosive charge 
went off yesterday in the southern 
Lebanese village of Tibnit on a ma¬ 
jor road- used regularly by IDF 
forces. TIiere were no injuries. 

The bomb exploded just a few 
minutes before an IDF patrol pas¬ 
sed the scene. The soldiers stopped 
their vehicle and opened fire in the 
direction from which it was thought 
the charge had been detonated, 
(kirn) 


Anti-tank defence 

Post Defence Reporter 
TEL AVIV. — TOW anti-tank mis¬ 
siles have been placed in border set¬ 
tlements, the IDF spokesman 
reported late last nighL 
He said the U.S.-made missiles 
would be operated by settlers who 
have received special training in the 
territorial defence units. Most of 
those settlers have served in combat 
units. 


London Jews heckle • 
visiting Moscow mayor 


LONDON (AP). — More than 20 
Jewish, protesters shouting “free 
Soviet Jewry” encircled Moscow 
mayor Vladimir Promyslov yester¬ 
day as he arrived for a lunch with 
leaders of the leftist-led Greater 
London Council 
The young demonstrators, some 
wearing prison camp clothing, 
waved, placards at the 75-year-old 
mayor as he made his way through 
the courtyard of the Dickens inn at 
St. Katherine's Dock. A member cf 
Promyslov's party struck out and. 
broke one of the placards. 


CHAIRMAN. — Prof. Moshe Bar- 
Asher, 44, has been elected 
chairman of the Hebrew Univer¬ 
sity's Institute of 'Jewish Studies, 
replacing Prof. Joseph Dan who 
headed the institute for the past 
four years. Bar-Asher will continue 
as head of the university’s Depart¬ 
ment of Hebrew Language until the 
start of the 1983-84 academic year. 


In deep sorrow, we announce the death 
of our member 


ZVI GOODMAN 




The funeral took place on Kibbutz Afikim 
on Friday. July 8. 1983. 


The Family 
Kibbutz Afikim 


To the Kissman family 
and the staff of Eltra Trading House Ltd. 
We extend our condolences at the death of 


KARL KISSMAN v-r 


Zohar — Delia Factory 
Import Department 


. " The Rotary Club of Jerusalem 
. mourns the death of their veteran member 


LAJOS FRIEDMAN 





48 hours to find arbitrator 
or court will select one 
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Jerusalem Post Reporter 
The Israel Medical Association 
and the employers must agree on 
the arbitrator in the doctors* dispute 
by tomorrow evening, or the issue 
will be turned over to the Jerusalem 
District Court. Attorney-General 
Yitzhak Zamir said last night. 

When the 72-hour extension 
granted on Thursday night expired 
at 9 p.m. yesterday, the two sides 
had still not found any candidate ac¬ 
ceptable to both the doctors and the 
Treasury. Zamir thus granted 
another extension — 48 hours — 
but said that this would be the last. 

Under the terms of the arbitra¬ 
tion agreement signed last Tuesday 
at 9 p. itu, both sides originally had 
48 hours to agree on an arbitrator, 
who would (hen have 40 days to 
complete his work. 




■C*7i. 


Treasury cffidSs yesterday : 
plained that tbc doctors had°£ 
jected all of their suggested naftU, , 
including top academic mkTWi 
figures. The doctors fctvew • 
tabiished criteria for 
names based on 
tions, they said. 

IMA officials last week toRf 1 
Jerusalem Post that the arbifarf^' 
could not be “a Likud-nS? 1 ' 
businessman sutyect to ' 

from the Treasury, ajudtfV ' 
former judge” • - - i' M - ■. 

But the IMA also compWfcted- 1, 
that the Treasuiy ha* categories 
rejected “long fists of names"-**; •' 
have presented. M Saoniw1I 
out of suitable ideas and hav?^ - ' 
select random names frbifl^lu 
telephone directory, 1 ? 6ne lMtf of. T 
ficiai said. T 


-ajsl 


Treasury rebuffs ‘biased’ columnists 


Past Economic Reporter 

Columnists Rowland Evans and 
Robert Novak are known for their 
anti-Israel bias over the past ten 
years, the Treasury said yesterday in 
reacting to their charges that the 
U.S. “confronts a rising spiral in 
financing Israel that may be impos¬ 
sible to stop." 

Evans and Novak charged in their 
column last Friday that “secret por¬ 
tions” or a U.S. government study 
on aid to Israel revealed that the 
U.S. had been “repeatedly deceived 
by Israel” in aid issues and for- 
casted a payments crisis “as Israel 
finds itself unable to repay its 
foreign debt.” 


The Treasury sdid the. U.S. 
Department had ruled the findu& ’ : 
“unbased” and thus the TreiSK- 
was not worried by what dwCSj ’’ 
“biased columnists” wrote. ; * 
Evans and Novak are wdl-k’npwn 
journalists, the Treasury pou ~ 
out, and Israel's enemies/ 
probably use their material. ,. 
Treasury said Israel will have no< 
ficulty in repaying its debt 
most of it is long-term and, U/tfe -' 
country’s record shows, we ipi*' 
always paid all our debts punctySfr •' 
The Treasury added that * 

administration has expressed 
fidencc in Israel's ability to repayjtj, ■* 
debts. 


Pedestrian killed by car in Tel Aviv 


TEL AVIV (Rim). — A pedestrian 
was struck and killed here on Satur¬ 
day night by a car which then hit an 
electricity pole, injuring the vehi¬ 
cle's two occupants. 

Yosef Cohen, 54, was killed on 
• Rehov Hanitzahon by a car driven 
by Moshe Levy, 30. Levy was lightly 
injured and his wife was 
hospitalized in serious condition. 
Police told a traffic court judge that 


Levy was driving recklessly. The 
judge released Levy on IS 10,000 . 
bail. 

Near Tiberias yesterday 
12 passengers in a minibus weft ‘ 
jured — three of them sen 
when the vehicle ran off the 
and overturned on the mou 

descent from Poriya. Police _ 

driver lost control because' b m : 
speeding. 


***=» *’ p! 



Pro-Arafat demonstrations in Nablus, Kalani 


Jerusalem Post Reporter 
Palestinians in Nablus and the 
Kalandiya refugee camp 
demonstrated on Sunday night in 
support of PLO chairman Yasser 
Arafat and against Syrian interven¬ 
tion in the rebellion within Fatah 
challenging his leadership. 

Demonstrators held up pictures 
of Arafat and raised Palestinian 
‘flags, but m.arrests wer? reported. 
The’ army yesterday lifted the 


curfew imposed the previous 
the Dehaishe refugee camp 
ing reports that a left-wing 
group, the Birzeit SUidarity 
mittee, intended to demoi 
the camp. 

The committee report 
ned to protest against the 
roads leading into the ca: 
army as part of. jts df?yg 
.stone-throwing ..attacks. 
vehicles passing in the Vi 


7 held on suspicion of 
destroying 700 trees 

JENIN (Itim). — Police have ar¬ 
rested seven residents of the Jenin 
area on suspicion of destroying- 
some 700 fruit trees in the orchards 
of Kibbutz Givat Oc The suspects 
have admitted destroying the trees, 
police said. 

While not attributing any other 
motive to the crime, police said that 
it was definitely not caused by fric¬ 
tion between the kibbutz and near¬ 
by Arab villages, whose relations 
have always been friendly. On 
Saturday a group of Arab notables 
from the region visited the kibbutz 
to express their sorrow and anger at 
the destruction of the trees. 



Three Lebanese 
in crash with IDF^r *5 uar “ 

Jerusalem Post Reporter . raUnc :’ n< 
KHALDE, Lebanon. - 'TMw 
Lebanese residents were killed l ttl-'v : ■ 
night when their car collided 

an Israel Defence Forces 
personnel carrier. The IDF tfa^ft:: v. 
look the Lebanese men 
hospital, where they wkrt-M 
pronounced dead. ■■,«>*• 

--- 
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DETAINED. — Two Iranian 
lieutenants have been detatne? 1 m - 
Oman pending trial on charges tffr, -* 
legal entry after landing ttreiTpi 
helicopter on a desert strip. 

Gulf state, an Omani 
spokesman said yesterday 
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Our beloved 


CISSIE DORFGAR 


daughter of Eliezer and Bella Bernstein 
- has passed away in a ripe old age. 


The funeral will leave at 1.30 p.m. on Tuesday, July 12. 
1983, from the Municipal Funeral Parlour, 5 Rehov 
Dafna. Tel Aviy. for the Old Cemetery in Rishon Lezioiv 
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The Family," 


The Israel Bond Organization 
deeply mourns the passing of 


LEON MAIERSDORF 


and extends heartfelt condolences to 
his wife, 

YVONNE. 
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On tfie Shkwhim of the passing of my beloved husband 

HARRY BLUMBERG v» 


there Win be an unveiling of the tombstone and a memorial seryfee atths * 


Herzifya cemetery, on Wednesday. July 13. 1983. We wlO metf attirt-f 
cemetery flate at 2.45 p.nt 


Hh wife: Ranee . 




































HOME NEWS 

Candidates in southern towns 
gear up for October elections 


Monday, July 11, 1983 The Jerusalem Post Page Three 


By LIORA MORIEL 
, . Jan nh n Feet Reporter 
. BEERSHEBA — With municipal 
.elections slated for October, local 
, parties and factions are gearing for 
position, fielding candidates 
deemed likely to topple - the ever 
popular Mayor filiahu Nawi. A re- 
. cent poll by a local 'weekly gave 
Nawi 39 per rent of the vote, with 
the nearest opponent netting less 
Lhan 6 per cent. 

Nawi, still a card-carrying 
member of the Labour Party, 

. despite the fact that he ran as an in- 
dependent last time around, has 

- -been mayor for 20 years and has 
.enough personal appeal to make 
any opponent think twice about . 

.even entering the race. 

' So it was surprising to learn that 
; ~> v Nawi's foremost opponent is his 

uils'S- -Corner right-hand , man, Balfour 
{■‘BuUdareO KnAi, who has taken a 
leave of absence from the 
municipality and come out of the 
political closet as a Herutnik. Kiviti 
jiffs' taken on the local Herut 
’chapter by storm, culminating in his ' 
'election as the Ukud's candidate 
for mayor last Wednesday night. 

-' -Kiviti’s election, was fraught with 
irregularities, however, and Herut 
headquarters in Tel Aviv has issued 
-a -statement calling k Blegal and, - 

- therefore, void. The Herut Party 
court is to discuss the matter on 
- Wednesday in Td Aviv. 

■ ' • Nawi himself, although not yet of¬ 
ficially running, has sent out feelers 
both to the Alignment and to the 
Likud, hoping to get their tacit en¬ 
dorsement while running again as 


an independent. He was not success¬ 
ful. 

Nevertheless, it is axiomatic here 
that, if Nawi docs run again, be will 
win. The only unknown is: by how 
much? 

The local Labour Party branch is 
reportedly looking into the pos¬ 
sibility of fielding MIC Uri Sabag, a 
lacklusture politician who Is a 
former head of the Beersheba 
Labour Council and who still wields 
some local power. 

Because the Alignment has 
decided-its MKs can no longer serve 
simultaneously as mayors, Dimona 
Mayor Jacques Amir will not seek 
reelection, preferring to remain in 
the Knesset. 

Shimon Cohen, chairmaa of the 
Mitzpe Ramon local council, is 
reportedly under pressure to accept 
a realistic position on the Alignment 
slate in the next elections. He may 
also-decline to run locally, although 
his candidacy has been assured. 

In Yeroham, Yerah Glatter, 
chairman of the appointed commit¬ 
tee running this problematic town 
of 7,000, lias decided to run as an in¬ 
dependent in the upcoming 
municipal elections. He has been 
chairman for four years, after the 
Interior Ministry intervened and ap¬ 
pointed a council following un¬ 
decisive results in the last elections. 

CHatter told The Jerusalem Post 
that his decision stemmed from his 
desire to see some of his projects 
through to completion, as well as a 
desire to see Project Renewal turn 
Yeroham into a-model development 
town. 




No injuries in rail sabotage incidents 


Jerusalem Port Reporter 

Two incidents of rail sabotage 
yesterday caused property damage, 
but no injuries were reported. 

~ A train from Jerusalem was 
derailed outside the city when it 
reached a point on the track where 
ithe rails had been forced apart. An 
engine and three freight cars were 
forced off the tracks. Railroad 


cranes were brought in and set the cars 
back on the rails. 

In an incident near Kiryat Gat, a 
rail inspection train discovered a 
small hole in the railbed made by an 
explosive charge. The bole was fil¬ 
led and traffic was allowed back on 
the tracks. 

Police are investigating a possible 
link between the two incidents. 


‘7 Conservatives write to Begin over Law of Return 


Jerusalem Post Reporter 
The Conservative movement in 
Israel yesterday sent a letter of 
protest to Prime Minister 
Menachem Begin for pledging to 
Agudat Yisrael that he would 
“make every effort’* to revise 
Israel's Law of Return to exclude 
ihdse converted to Judaism through 
non-Orthodox conversions. 

- "As Israeli citizens and observant 
Jews," said the letter, ~we totally 
oppose your intentions'* regarding 


the Law of Return. "Despite the 
claims of certain factions, this quest 
for revision does not come in the 
name of heaven, but rather in the 
name of politics and the continued 
monopoly oF one religious faction 
that desires to dominate the whole 
of the Jewish People." 

’ The Conservative Jews added 
that “for years," they had been ask¬ 
ing Orthodox factions to sit with' 
them m order to reach a mutuat un-; 
dferst ahding bn conversion. _ 


TA lifeguard hours can’t be extended 

Jerusalem Post Reporter 

TEL AVIV. — The director of Tel 
Aviv’s municipal services Pinbas 
Lahav, said yesterday that 
lifeguard services cannot be ex¬ 
tended because there are not 
enough lifeguards to establish a se¬ 
cond shift. 

Tel Aviv’s lifeguards had been 
working a 12 -hour day, until a deci¬ 
sion 10 days ago by the Tel Aviv 
District Labour Court limited them 
to 12 hours overtime a week. 

. Starting this week the lifeguards 


will work until 4 p.m. on weekdays, 
5 p.m. on Fridays and 5.30 on Salup- 
days. 

Commenting on the situation, Tel 
Aviv Mayor Shlomo Lafaat admitted 
the shortened bathing hours are 
dangerous — since swimmers stay 
on even after the lifeguards leave — 
but, he added, the city faces a 
dilemma: It cannot oblige the 
lifeguards to work more overtime, 
and it cannot find more lifeguards 
for the extra hours. 


GROSS FAMILY 

(CoatfamU from Page Oue) 

true. Ne’eman didn’t know the 
facts, and he didn’t know Aharon." 

Mrs. Gross described her eldest 
son — stabbed by unknown Arabs 
in the heart, lungs and stomach 
while he waited for a busful of 
kindergarten children he had 
volunteered to accompany home to 
Kirayat Arba — as studious, 
talented and helpful to all. 

He went to the Shovei Hevron 
yeshiva, she explained, not driven 
by Eretz Yisrael ideology but 
because he knew the rabbis who 
headed it and was looking for a 
place where there was a close 
relationship between students and 
teachers. Over a year ago when 
many of his friends in yeshiva high 
school went to Yamit, he asked his 
.parents whether he should go along. 

“We told him to stay in yeshiva 
and study, and he never went either 
there or to Qphira” (contrary to 
press reports that be was an anti¬ 
withdrawal activist), she. said, ad¬ 
ding that he was never an activist in 
Gush Emunim. 

Alex, a lawyer, and Yehudit, a 
teacher, came on aliya for religious 
reasons with their, (then) six 
children, Aharon, Shrauel, Henna, 
Sari, Rahel and Haim. Alex serves 
in the reserves and was wounded 
during Operation Peace for Galilee. 
The family live in Jerusalem’s 
Kiryat Itri, downstairs from her 
parents, who also came on aliya. 
Raisel and Mordechai were born 
here. 

“The government has been so 
thoughtless,” said Rabbi Yehuda 
Ginsberg, Aharon's grandfather. “1 
am so ashamed. We came here 
because we belong in Eretz Yisrael 
and we're willing to pay the price... 
Now every political group is trying 
to use this tragedy for its own ad¬ 
vantage.” 

The Gross family yesterday sent 
telegrams to Prime Minister 
Menachem Begin and Interior 
Minister Yosef Burg, demanding a 
detailed explanation on what hap¬ 
pened in Hebron and why Aharon’s 
body was taken to an Arab hospital. 
They also want to know why their 
son was not treated immediately 
and why Aharon, who wore ritual 
fringes, was mistaken for ah Arab. 

“The American rice-consul in 
Jerusalem came to our house im¬ 
mediately on - Friday morning; he 
had recognized our name from a 
passport request we made for our 
baby,” says Mrs. Gross.' “But no 
one from our own government has 
come." 

Her explanation for this 
negligence is that “they know we’re 
a religious family and they think 
we’H console ourselves. But 
-Aharon's mu FdeF was not just-a-per— 
sonal loss;* it.-was a loss for. jbc-i 
nation." 


Civil defence drill 
nationwide tomorrow 

Beginning early tomorrow morn¬ 
ing there will be a civil defence ex¬ 
ercise throughout the country with 
the participation of Haga (civil 
defence) forces, the police and air¬ 
craft. During the exercise the 
sounds of gunfire and explosions 
will be simulated and an all-clear 
siren will be heard for two minutes, 
at 8 a.m. and again at 1 p.m., 
throughout the country. In case of a 
genuine alert, a rising and falling 
siren will be sounded- 


‘Clainese-speaMng’ balloon 1«nrk in moshav 


By MICHAL YUDELMAN 
Jerusalem port Reporter 
GANOT. — A large balloon, which 
appears to have come all the way 
from Taiwan, landed at this moshav 
early yesterday morning. 

Police were mitisJiy baffled, but 
press clippings and anti-Corarnunist 
slogans in Chinese found on the bal¬ 
loon indicate it was launched from 
Taiwan, Nationalist China, ac¬ 
cording to Rishon Lezion police 
commander Pakad Ya'acov Shoval. 

The balloon — some 18 metres in 
diametre — landed after midnight 
Saturday on the treetops of the 
moshav just off the Tel Aviv- 
Jerusalem highway. Armed resi¬ 
dents swiftly surrounded it. Fearing 
some kind of terrorist act, police 
and -Border Police, headed by 
Shoval, arrived on the scene ffnd 
cleared residents from the area. A 
police sapper examined the balloon. 


Preliminary examination ruled 
out terrorist or criminal activity, or 
the possibility that a person could 
have “ridden” the balloon. Coastal 
Plain police sub-district spokesman 
Pakad Johnnie Tester said. 

In sacks and packages attached to 
the balloon, police found under¬ 
pants, a vest, a towel, a medallion, a 
key ring, a water container sur¬ 
rounded by synthetic foam, new¬ 
spaper clippings, photographs of 
two smiling men and an object with 
burned wires sticking out cf it. Each 
object was individually wrapped 
and had Chinese slogans written on 
it. 

The balloon was taken to the 
Rishon Lezion station. A Chinese- 
speaking man from Taiwan was 
located to translate the writing. Ac¬ 
cording to the translation, the pic¬ 
ture showed two Chinese pilots who 
had deserted China and reached 


Taiwan via Japan. The clippings, 
taken from Taiwan newspapers, 
described the pilots' escape, and the 
slogans blasted communism and 
said how good fife was in Taiwan. 
The objects attached to the balloon 
were a gift to anyone who found 
them, according to the writing on 
them. 

Tester said the arrival of the baOoon 
in Israel — if it floated here by air 
— was a mystery, since it was 
made out of thin nylon which nor¬ 
mally does not last long. Police are 
checking the possibility that the bal¬ 
loon was part of an advertising gim¬ 
mick, he said. 

When asked whether the balloon 
could have penetrated Israel's air 
space without bejng spotted on the 
radar screen, a military spokesman 
said there was no confirmation that 
the balloon had floated into the- 
country. 


Herzog greets Moslems on Id el-Fitr 


Jerusalem Port Staff 

President Chaim Herzog yester¬ 
day sent greetings to the country’s 
Moslem community on the occa¬ 
sion of the Id d-Frtr holiday, which 
begins this morning and lasts for 
three days. 

In a telegram to Moslem Appeals 
Court (Shar’ia) President Kadi 
Sheikh Tawfik Asliya. Herzog 
wrote: “With the end of the 
Ramadan fast and the beginning of 
the Id el-Fitr holiday, I extend to 
you, to the Moslem kadis and 
Moslem citizens of-Israel my best 
wishes and warm greetings, in the 
hope that you wfll continue to 
celebrate the holiday in future in ut¬ 
most happiness and health, and in 
peace, for the good of all the peo¬ 
ples of our region.” 

Prime Minister Menachem Begin 
yesterday issued an official message 
of greeting to the country’s Moslem 
citizens, saying, “If only we were 


able to celebrate our holidays in an 
era of peace and tranquillity in the 
country and the entire regiou." 

Interior and Religious Affairs 
Minister Yosef Burg yesterday also 
sent greetings to Israeli Moslems for 
Id el-Fitr. He recalled past periods 
when Jews and Moslems lived 
together in a spirit of cooperation, 
and expressed the hope that such an 
atmosphere would return in the 
future. 

According to the Religious Af¬ 
fairs Ministry, security prisoners in 
a number of prisons have been sup¬ 
plied with ritual objects for obser¬ 
vance of the end of the Ramadan 
fast, at the request of Moslem 
leaders. ' 

During Id d-Fitr, one of the two 
main holidays in the Islamic world, 
believers attend mosque prayers, 
exchange greetings and visits, feast, 
and traditionally provide food for 
the poor. 


Successful surgery on premature baby 


Jerusalem Port Reporter 
HAIFA. — A complex intestinal 
operation on a premature baby 
weighing only 750 grams has been 
performed successfully by surgeons 
at the Kupat Holim’s Emek 
Hospital in Afula. 

The operation was carried out 
three days after the mother gave 
birth to quadruplets in the 27th 
week of her pregnancy. The other 
three babies died. 

The surviving child, a boy. who 
weighed 850 grams at birth, was 
found to have a severe blockage of 
the lower intestine. Doctors 
decided on emergency surgery, .in¬ 


volving the removal of the blocked 
part and then rejoining the in¬ 
testine. 

After the operation, the baby’s 
condition steadily improved. He 
was kept under observation in the 
premature babies unit for four 
months. He was discharged a few 
days ago after his weight had risen 
to 14 kilograms. 

The Kupat Holim spokeswoman 
said it was rare for a tiny baby to 
survive such an operation, especial¬ 
ly as premature babies weighing less 
than one kilo have less than a 50 per 
cent chance ofjsurvival iin-any case. 


Terrorist’s sou to go back to mother in Syria 


ACRE (ltim). — The son of ter¬ 
rorist Samir Darwish, who was 
smuggled by his mother into Israel 
shortly after the outbreak of the 
Lebanon war, will be returned to 
her next Thursday. 

This follows a Moslem court rul¬ 
ing by Acre kadi Mohammed 
Hubashi. 

Darwish, a Fatah officer, was kil¬ 
led by Israeli forces during the war 
outside Sidon. Darwish's wife fled 
to Syria and from there smuggled 
their three-year-old child to" Israel 
into the care of his grandmother 
Jamila Darwish, of Acre. 


A fortnight ago, the mother asked 
the kadi of Sidon to intercede to get 
her child tack. The Acre kadi ac¬ 
ceded to his Sidon colleague’s ap¬ 
peal and ordered the child returned 
to its mother. 

Samir Darwish was originally 
sentenced to 25 years in prison for 
terrorist activities in Israel but was 
exchanged for an Israeli held 
prisoner by the PLO. Later he 
became an officer in the Fatah. 


Jordan gives fewer visas 
for Mecca pilgrims 

Jerusalem Port Reporter 

Jordan's minister of religious af¬ 
fairs announced at the end of last 
week that Jordan will allow 2,500 
pilgrims from Israel to travel to 
Mecca this year, out of..3,500 who 
applied to make the trip. This is a 
reduction in the number of visas 
normally issued by Jordan for the 
annutfl pilgrimage to Mecca. 

Haifa and Acre Kadi Mohammed 
Khubeishy yesterday called upon 
King Hussein to lift the barriers and 
allow any Israeli Moslem who wants 
to make the pilgrim mage. 

King Hussein allowed Israeli 
Moslems to cross Jordan en route to 
Mecca for the first time in 1977. 
Thousands of local Moslems make 
the trip after receiving special per-' 
mils from Jordan and paying 247 
dinars to Jordanian authorities. 


Youth said to have stolen 
mosque’s tape recorder 

NABLUS (Itim). — An 18-year- 
old from here was arrested yester¬ 
day, suspected of having stolen a 
tape recorder, used by the meuzzin 
for calling the faithful to prayer, 
from the city's central mosque. The 
youth has supposedly admitted to 
several other thefts from-mosques in 
Samaria, including a wall clock 
from the Kafr Shevecha mosque, 
near Tel Cerem. 


Ciskei president gets 
Ramat Gan town medal 

RAMAT GAN (him). _ D r. L.L. 
Sebe, President of the Republic of 
Ciskei, received, the mpdal of the 
city of Ramat, pan Saturday .njght. 
; The Ciskei ..president, adviser for 
security' affaire 4 uid health minister 
were guests# a gala Zimriya choral 
concert held in Ramat Gan. 

Dr. Sebe arrived in Israel on 
Thursday. His official visit is to 
begin today. 


SICK. — Kupat Holim Clalit 
chairman, Prof. Haim Doron, in¬ 
formed Histadrut secretary-general 
Yeroham Meshel that physicians in 
Kupat Holim clinics around the 
country are again issuing sickness 
and other medical certificates, as 
they did before the doctors’ strike. 


New section opens 
In Ayalon Freeway 

By CAROL COOK 
Jerusalem Post Reporter 
TEL AVIV. — The dream of by¬ 
passing Tel Aviv's traffic jams 
comes closer to reality today with 
the opening of the three-lane north- 
south section of the Ayalnn 
Freeway from the Halacha Bridge 
in North Tel Aviv to the Shalom 
Bridge in the city’s centre. 

The section will enable com¬ 
muters from Ramat Gan to get to 
the centre of Tel Avjlv without 
entering the Haifa Road, normally a 
bottleneck at rush horns. 

The south-north section, from the 
Shalom Bridge to ttae Halacha 
bridge, has been in use more than a 
year. 

There are no traffic lights along 
the two kilometre stretch, which has 
a speed limit of 90 kms. per hour. It 
takes motorists two minutes to 
travel a distance that can take 15 
minutes or more on the crowded 
Haifa road. 

The Ayalon Freeway, begun in 
1972, will run from Rokach 
Boulevard in the north to the 
Jerusalem highway in the south 
when completed in 1987. Budget 
cuts at various stages of the project 
delayed its completion, but Dan 
Holtzman, director of the Ayalon 
Highways company, says enough 
Tunds are available to finish the pro¬ 
ject. Total cost will be S100 million, 
which includes $25m. for the 
drainage canal that replaced the 
Nahal Ayalon, and S20m. for com¬ 
pensation to property owners along 
the route. 


Bay killed in gun misha p 

BEERSHEBA (ltim). — A 16-year- 
old boy from Moshav Shuva was 
fatally wounded on Saturday when 
he was hit by a stray shot from a 
friend’s rifle, apparently while the 
gun was being cleaned. The boy was 
rushed to Soroka Hospital here, but 
died on the operating table. 

Police said that the boy arid his 
friend, a 19-year-old soldier doing 
his compulsory service, went for a 
walk in a moshav orchard, where 
they practised firing the soldier's 
Galil assault rifle. After they 
finished firing, police said, the boy 
climbed a tree above where the 
soldier sat to clean his rife. 

The soldier told police that, while 
he was checking the rifle, it went 
off, fatally wounding his friend. 


Three new mitzpim 
to go up in the Ararat 

Jerusalem Port Staff 

Three new lookout settlements 
are to go'up in.Lhe Arava. The joint: 
s^Tlejnenl committee, of the: 
gov ernment and the World Zionist - 
Organization yesterday” approved ■ 
the establishment of the settle¬ 
ments. 

The three settlements will be 
Mitzpe Shahrut, west of Yotvata,' 
Mitzpe Sayarim, west of Bikat, 
Sayanm. and Mitzpe Shita, south of 
Nahal Hayun, all in the southern 
sector of the Arava. 


FRENCH YOUTH. — A group of 
30 Jewish high school students from 
Paris arrived last week for a month’s 
activity with the local Gadna para¬ 
military youth movement. 
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A Perfect Family Vacation 
Separately, yet together 


Well give your children a fan and 
interest filled summer holiday 
with lots of leisure opportunities 
for you. 

Each of our 5 resort hotels 
operates a special program for 
children aged 3 to 13 supervised 
by counsellors and sport instruc¬ 
tors, to keep them busy and 
happy - at no extra charge. 

The children's program was 
especially designed for us by 
Walter Frankl who founded and 
has beein in charge for years of 
the internationally renowned 

“Hadassim” Summer Camps 

for children. 


This is a wonderful opportunity 

for parents and children to make 

the most out of a vacation 

separately, yet together. 

Up to 2 children to the age of 13, 

sharing the room of their parents, 

will not be charged for the 
accommodation and the children’s 
program, fou pay only for their 
meals. 


Make your reservation NOW for 
the Perfect Family Summer 
Vacation, by calling any of the 
I.R.H. resort hotels, or our 
Reservations Center at The Sharon 
in Herzlia 052-78777. 


Free Activities for Children: 

Gymnastics, Swimming, Drawing, 
Painting, Sculpture, Films, 
Singing, Games, Video, 

Magicians, Library, 

Outings, and, and, and— 




■The Sharon on the beach of Herzlia-on-Sea 052-78777 aThe Galei Kinnereth on the Sea 

of Galilee Tiberias {"***) 067-92331/8 ■ The Rimon Inn in the heart of the Artists’Quarter of 
Safed, in 'the hi/is of Galilee 067-30665 m The Neptune and Gate! Eilat on the beach of 

Eilat {'"V 059-73131. - ___ a 


I.R.H. — Israel Resort Hotels, a subsidiary of The Israel Land Development Company. 



Ready-to-eat chicken and turkey pies are 
among the dozens of processed foods developed, 
manufactured and exported to foe United Kingdom 
marketed by hfilouot, a cooperative enterprise 
in Israel. Innovative cottonseed products, 
fruit packing and fresh produce are also on 
the production programs of MSouofs 
ten plants in the Western Galilee. 

And thousands of Americans are involved 
in this project through their investments in AmpaL 
Ampal- American Israel Corporation is a unique 
concept It is an American corporation which 
mobilizes capital on a commercial baas for 
Israeli enterprises. It is more than 40 years of prudent 
and successful business decisions. 

Give us a calL Well show you the way to share 
in Israel's progress and share in foe earnings. 


3UEKL 

American Israel Corporation 
In the United States contact: 

Ampal American Israel Corporation 
10 Rockefeller Plaza, New York, N.Y. 10020. 

Call Toll Fiwe: (BOO) 556-8766 

In bad or Europe contact: 

Ampal (Israel} lid. 

111 Arlosocoff Street, Tel Aw 62093. 

TeL-(03) 259-155 

This is neither an offer to sefl nor a soficitarion 

of an offer to buy securities. The offer & made 

only by the Proepectu*, which may be obtained in 

any state wherein the underwriter lawfully 

offer the securities. 

In Israel • only lor foreign investors entitled to hold 
free foreign currency accounts. 




Gentlemen: Please send me. without obBgatkjn, your booklet "Share in barfs Progress. Share in the EbrA^”. 
Name ■ Home Address______ 


(phase print) 


City. 

TeL. 


.State. 


Zip 


Israel Address 


TeL 


■ I am in brad until (date). 
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Chad gov’t recaptures key town Close UK vote likely on death penally 

* Mr V l nwnnxi _ A fcanriRi! »<tnrr Thutcher*s sen 


PARIS (Reuter). — Chad-govern¬ 
ment Forces yesterday recaptured 
the strategic eastern town .of 
Abeche From Libyan-backed rebels, 
the Chad charge d'affaires in Paris 
Ahmad Allam-Mi said. 

He told reporters that troops 
loyal to President Hissene Habre 
had entered Abeche early yesterday 
and by noon had recaptured the 
town From the rebel Forces of 
former president Goukouni Oued- 
dei. 

“The government troops are in 
the process of chasing the enemy 
along the road from Abeche to 
Adre, on the Sudanese border,” 
Allam-Mi said. “Fighting is also 
continuing at Oum-Chalouba to the 
north," he added. 

The diplomat said Abeche was 
evacuated during fighting with the 
Libyan-armed rebels Saturday as 
part of government army strategy. 

“The enemy is completely dis¬ 
organized for the moment but the 
Libyan army is ready for action,” he 
said. He did not elaborate. 

French journalists and doctors in 
Abeche earlier yesterday reported 


that the rebels were in control of the 
vital town but this had not been 
confirmed by the N'djamena 
government. 

Meanwhile, French television 
' reported that an evacuation plan for 
the French community has been 
prepared for implementation if the 
situation deteriorates. 

Dependents of diplomats, inter¬ 
national aid organizations and other 
expatriates have already left N'd¬ 
jamena, reflecting widespread con-’ 
cern about Habre’s capability to 
check the rebels at this late stage. 

’ In Cairo, Egyptian President 
Hosni Mubarak was quoted yester¬ 
day as saying Cairo had rejected a 
request by Chad for pilots and 
military advisers to aid the hard- 
pressed government. 

The newspaper Al-Messa said the 
president told Egyptian editors 
Saturday that Egypt was not 
prepared to send troops to fight 
abroad. 

“1 said our army does not serve as 
a mercenary force because it has its 
own national tasks... we haver been 
asked to send air force plots and 
military advisers to Chad, but we 
firmly turned down the request,” 


California jury awards man pafimony benefits 


SANTA MONICA, California (AP). 
— A jury has awarded $125,000 to 
English character actor Trevor 
Hook in what lawyers say may be 
the first instance of a man receiving 
palimony benefits from a woman. 

A Santa Monica Superior Court 
jury granted the award against the 
■SI million estate left by Esther 
Trynin of Pacific Palisades, said a 
spokeswoman for the actor's at : 
torney. 

“To the .best of my knowledge, 
this is the first case in California or 
anywhere'else in which palimony 
benefits have been granted to a 
man,” said spokeswoman Julie 
Conway. 


A 1976 California Supreme Court 
decision gave community property 
rights to unmarried couples who 
lived together if they have a con¬ 
tract. Hook contended he had ex¬ 
pressed and implied contracts with 
Ms. Trynin. 

Hook contended in his lawsuit 
that he lived with Trynin for 17 
years and assisted her until her 
death from emphysema in February 
1981. He also said he was named in 
her will but she died before signing 
it. 

Conway said the pair's 
relationship was “similar to a mar¬ 
riage, only they weren't married.” 
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Mubarak was quoted as saying. 

An insurgent victory in Chad, 
western and official analysts con¬ 
tend. would give Libyan- leader 
Muammar Gaddafi a coveted 
foothold for extending his influence 
into sub-Sahara Africa. Chad, a 
landlocked former French colony, 
shares borders with five black 
African countries — Sudan, Centra] 
African Republic. Cameroon, Niger 
and Nigeria, Africa's most populous 
country. 

“There are much greater stakes 
(in the Chad conflict) than a couple 
of desert chieftains having it out,” a 
western source said. "Fa- now, this 
is his (Gaddafi’s) great move.” 

Seldom do officials of the Habre 
government miss an opportunity to 
invoke the Libyan threat cr appeal 
for additional western military aid. 

“We are in need of everything 
that can destroy the enemy,” said 
Habre's press attache, Khamis 
Togoi. Notably lacking, he said, is 
adequate air support for govern¬ 
ment forces. 

Analysts in the capital have 
questioned government tactics of 
extending their resources to con¬ 
front the rebels wherever they ad¬ 
vance in the sprawling country that 
is twice the size of France, instead 
of consolidating at the most vital 
strongholds. 

Throughout its intermittent, 18- 
year civil war, Chad often has been 
characterized as a country more dif¬ 
ficult to keep than conquer. 

That task for the Habre govern¬ 
ment: is formidable in face of the 
rebels' Libyan-armed and trained 
forces. 

“Libya has provided (the in¬ 
surgents) with a modem panoply of 
military hardware,” a western 
source in N'djamena said, adding: ■ 

“It’s a big-time army, going at it 
by the book. They are no longer 
what they were. They are no longer 
a badly equipped Chad army.” 
(Reuter, AP) 
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THE INSIDE TRACK 

A perceptive guide to shopping and services in Jerusalem 


COME ffl&W 
WITH US! 

Help, advice, suggestions — 
and all FREE have made 
HA'MASHTELA the most 
popular nursery in town. Yona. 
Dido and Yousouf late of Ben 
Gad offer hundreds of annual 
seedlings at only IS 5 each, 
dozens of different flowering 
plants and ferns, every type of 
garden and house plant, bushes, 
trees, Bonzai, herbs for pot. 
balcony or garden,. fertilisers, 
pots, window-boxes and more. 
Gardens planned and designed, 
executed and maintained. Irriga¬ 
tion systems installed. 
HA'MASHTELA, 17 BEITAR, 
TALPIOT (bus 7). Open 7-1.30, 
4-6. Friday 7-2. 


NOW’S THE TIME 
TO BUT A CAR COVER 


Protect your car from heat and 
sun, prolong its life with a car 
cover. Window sun shields, 
spray to stop plastic splitting. 
Wind deflectors — open 
windows — no draft. Luggage 
racks for easy touring, 
picnicking etc., steering wheel 
locks, fix-a-flat puncture sealers 
and hundreds of other car 
accessories. Drop by or let us 
mail order it to your home. 
SOLOMON'S, the preferred car 
accessory supplier. 24 REHOV 
! AGRON (down the road from 
the American Consulate). Tel. 
02-248925. NOW'S THE TIME 
TO BUY A CAR COVER 


HA ’ADAMA, 

Till/ 

CAPITAL’S 
No. 1 
HEALTH 
STORE 

Seven years old and still the 
capital's leading health, store. 
HA'ADAMA. winner of Israel's 
Selected Products and Business 
Award 1983 has the largest 
selection of health and nature 
products in town. Just in... Fresh 
Jericho Papaya from Dr Rose 
Bilbool. health breads, Hain oils 
and salad dressings, natural 
cosmetics, dried nuts, herbs and 
spices, mung. alfalfa and 
fenugreek for sprouting, 
wholewheat flour, bran and 
wheat germ (bulk purchased — 
cheaper for you) apple cider, 
vinegar, tiger nuts fchufas) and 
hundreds of more great natural 
foods. HA'ADAMA, 4 BEZALEL 
ST., (opposite Art Academy) Tel 
246609. Open 7 a.m.-6 p.m.’ 



JIM*' 3H0UR 

Soft COLOUR 

W PROCESSING 

Tourists and visitors — see 
what you've shot MIRIGAL 
PHOTO SERVICES keep 
promises. They a [so provide first 
class photo, video and audio 
visual services on the spot. For 
barmitzvahs and weddings, brits 
and birthdays, conferences and 
reunions. At the HILTON 
HOTEL (02-536151 Ext 3151). 
Sunday thru* Thurs. 7.30 a.m til 
9 p.m. Fridays til 3 p.m. At the 
LAROMME HOTEL (02- 
663161) Sun. thru' Thurs. 7 
a.m. til 10 p.m., Fridays til 3 
p.m. At the Laromme. Mirigal 
also supply newspapers and 
magazines, cigarettes and 
sweets, holiday gifts and more. 
MIRIGAL PHOTO SERVICES 
AND DRUG STORE. 


BARG*® 


•TOT! TIME 

With summer in full force, it's 
not too early to start planning 
for the Hagim; Round trip to 
New York leaving Sept. 6. just 
$749. Inside the States: VUSA 
50 cities from $399. One way 
LA. — San Francisco, just $28. 
South Africa from $977 in 12 
unlinked payments. Please 
reserve your seats now as space 
is limited. For now, resorts, one 
week return flight with half 
board, to Rhodes, Crete. 
Tenerife, Palma de Majorca 
from $305. Come by or call 
ZION TOURS, the friendly peor 
pie. 23 Hillel St. (next to Shamai 
St. Post Office) Tel. 02- 
233326/7/8. Open every day 
from 8.30 a.m. to 6.30 p.m. 
Wednesday and Friday till 1 
p.m. 


ZION KALIMI, 

AT TOUR MW 
SERVICE 

If you’re looking for a small 
insurance agency with a 
personal service, able to look 
after ail your insurance needs 
whether large or small then give 
a ring and make an appointment 
with Zion Kalimi. He'll answer 
without obligation, all your 
insurance queries about life, 
‘medical, travel, personal, 
accident, automobile, mortgage 
protection, comprehensive 
home owner/householder, 
business, shop etc. Call ZION 
KALIMI INSURANCE AGENCY. 
BEN YEHUDA 10, Suite 1. 
Telephone 02-243944. 
249484. Open non : stop 8.30 
a.m.-7 p.m. 


MOUTHWATERING 
HEMBCHE FOOD 

Escape the kitchen! VESSELY'S 
FAST FOOD is THE deli 
takeaway in Jerusalem. We 
make a picnic easier to 
prepare... and incredibly 
delicious. Or perhaps you're 
planning a party — whatever 
foe occasion, for take-away or 
catering. VESSELY'S is the 
answer. Choose from cholent, 
salted (corned) beef, kishke. 
stuffed cabbage, chicken livers, 
chopped liver, stuffed shnitzel. 
soups, steaks, gefilte fish, kugel. 
latkes. mushroom and spinach 
blintzes. dozens of salads and 
other real heimische appetizers, 
wines and beers. Makes you 
hungry just reading about it. 
Kosher LeMehadrin. VESSELY. 
31 KEREN KAYEMET. 
REHAVIA (comer Ibn Ezra) Tel. 
639131. Open Sun.-Thuts. 9 
a.m.-7 p.fo.. Friday till 2 p.m. 


FREELY 

CONVERTIBLE HIGE 
INTEREST FOREIGN 
CURRENCY ACCOUNTS. 

Bank Leu mi, Israel's first and 
largest bank, is now offering 
even better services for tourists, 
non-residents, temporary 
residents, and new immigrants 
at Bank Leumi's Jerusalem 
Tourist Centre Branch, 47 Jaffa 
Rd. Open a Time Deposit 
account in any foreign currency, 
receive maximum interest (tax 
free in Israel), bank by mail and 
withdraw at your convenience. 
Services also available at Bank 
Leumi's Tourist Service 
Branches in Jerusalem at King 
David, Plaza. Hilton, Ramada- 
Shalom. Diplomat and Sheraton 
hotels. The Tourist Centre, in 
addition to operating Free 
Foreign Currency Time Deposit 
Accounts (confidentiality 
assured) exchanges foreign 
currency, redeems State of 
Israel Bonds, handles checking 
and securities accounts, 
property and business deals, 
withdrawals by mail or telex and 
provides many other facilities 
that you expect from one of the 
world’s top banks. Our English 
speaking multi-lingual tellers 
are at your service also in our 
Tel Aviv Tourist Centre. 130 
Ben Yehuda Street Tel. (03) 
229231 and at Tel Aviv’s major 
hotels along the sea front Why 
not drop in for details: 

BANK LEUMI. JERUSALEM 
TOURIST CENTRE. 47 JAFFA 
ROAD. p.O.B. 2090. 

Tel. 227471/2/3/4. 


LONDON (Reuter). — A handful 
of votes is likely to determine 
whether Britain brings back the 
hangman this week. 

After a brief but intense national 
debate. Parliament decides on 
Wednesday if Britain, alone among 
West European nations, should 
resume the practice of executing 
murderers. 

Parliament has voted on the issue 
every few. years since capital 
punishment was abolished in 1965 
but now, for the firet time, ‘The 
hangers” have a genuine chance of 
victory, 

{Coatinned from Page One) 
to themselves) conjure up ever-new 
pleas and submit ever-new 
evidence. 

Here is the area of friction, this is 
where feathers are ruffled. Assess¬ 
ing the value of a business can be a 
frustrating exercise. Wage-earners 
do not face such intractable 
problems. One of them told us: “My 
wife is a schoolteacher, she was 
posted to Sinai and I went along 
with her. 1 managed a packing plant 
for a salary. We lived in rented 
premises. We hadn't moved to 
Yamit for patriotic or pioneering 
reasons: but we came to love the 
place. When the time came to leave 
and there was talk of compensation, 

1 said if they give us 1S500 that 
would be nice. 

“They gave us so much more that 
I’m embarrassed.” He used the 
money to buy and furnish a hand¬ 
some house in moshav DekeL, dose 
to the Egyptian border, where 45-50 
urban families from Sinai are trying 
their hand at rural living. 

Businessmen were a minority 
among the settlers. They numbered 
260 out of 1,700. To-date 1,400 files 
all told are closed, with fell com¬ 
pensation paid. (A copy of each 
financial settlement is posted to the 
State Comptroller.) 

Of the 260 businessmen, over 180 
have accepted compensation, ac¬ 
cording to Yehoshua Baum, the 
legal adviser in Albeck’s unit. Still 
under negotiation are about 75 ap¬ 
plications, 15 from Ophira, 60 from 
Yamit. 

Matti Shmuelevicb, director- 
general of the Prime Minister's Of¬ 
fice, maintains that the cases out¬ 
standing are those where the claims 
are hard to prove. The law is clear, 
he says: a firm which kept books, or 
possessed a file with the tax 
authorities, or opted for an objec¬ 
tive appraisal of its property value 
generally won a prompt settlement. 

Proper firms usually did keep 
books, but self-employed in¬ 
dividuals not always, especially as 
they were not at the beginning re¬ 
quired to pay taxes. (The authorities 
agreed that Sinai was not Israel for 
tax purposes.) How to determine 
the size of their income? 

They could claim that they had 
been investing in the future and that 
if their income was low, the .figure 
understated the intrinsic value of 
the enterprise. The authorities al¬ 
lowed them in such cases to base 
their compensation claim on the 
average income prevailing in Israel 
for their line of business. 

But then new problems arose. 
Some people possessed more than 
one business. An individual we in¬ 
terviewed had four, each in a dif¬ 
ferent branch, and claimed foarfold 
compensation on the basis of the 
average income prevailing for each 
of the branches. 

Yehoshua Baum finds this kind of 
demand excessive. “If a person 
owns four limited companies, every 
one with a proved income, his en¬ 
titlement is clear. But if he has a lor¬ 
ry which sometimes delivers water 
and sometimes garbage and claims 
that each of these operations con¬ 
stitutes a separate full-time activity 
which rates the average income 
prevailing in the relevant sector — 
it's too much.” 

BUT THE RACE FOR money was 
on. The more tax you could prove 
to have paid, the higher the assess¬ 
ment of your income for compensa¬ 
tion purposes. “Tax statements sub¬ 
mitted after the law was passed in 
1982, declaring ex post facto fat in¬ 
comes earned back in 1979 — they 
are not to be trusted,” Baum main¬ 
tains. ' 

Some submitted .documents on 
value-added tax (VAT), but not on 
income tax. The authorities wanted 
to see both. Claims are adjudicated 
by a claims committee, with three 
representatives of the government 
and two of the residents. Terrible 
arguments broke out in the commit¬ 
tee on what the law meant. 




TOURISTS ARE INVITED 
TO AN EVENING OF 
QUESTIONS AND ANSWERS 
on all aspects of living 
mid banking in Israel. 
Tonight. Monday. July 11, 1983 
at 9 p.m. ' 

at the Plaza Hotel, Jerusalem 
Documentary film in English 
Rafresnmencs 

Sponsored by 

Tour Va a left W20. ANyah end 
Absorption Dept. S Ben Yehuda St. 
Jeruwtem. 


Tel. 02-241222 


)> ISRAEL 
DISCOUNT DANK 


Clai Centre. Jerusalem 


Their success would restore 
macabre and dread images that to a 
generation of Britons are the stuff 
of ancient history — the black cap 
ritually placed upon the judge's 
head as he pronounces sentence, 
the condemned man's final appeal 
rejected, the family and the ghouls 
at the prison gates on execution 
day.. 

If hanging is restored, it will be 
due to a brash young breed of far- 
right Conservatives who rode into 
Parliament lost month on the coat¬ 
tails of Prime Minister Margaret 

SINAI EVACUEES 

Baum was accused of forging 
minutes. The original version of one 
such document stated that “con¬ 
tinuous reporting to VAT and con¬ 
firmation by the income-tax office 
that books were kept are each suf¬ 
ficient verification.” The allegedly 
doctored minutes phrased it dif¬ 
ferently: “Continuous reporting to 
the tax authorities means con¬ 
tinuous reporting both to VAT and 
to income tax, at least.” 

Confronted with these two con¬ 
flicting sets of minutes, seemingly of 
the same meeting bearing the same 
date. Baum draws attention without 
losing his composure to the fact that 
the documents are not minutes but 
only working papers. The sheet 
heading is in fact not the claims 
committee, it is the government unit 
dealing with compensation. - 

Negotiations are like that, 
everything is disputed. Compensa¬ 
tion for the government-owned In¬ 
dustrial Buildings Company (which 
leased premises to manufacturers), 
was determined directly with the 
Treasury. The residents’ represen¬ 
tatives called this favouritism. 

The Official Assessor testified 
that the indemnity fixed was well 
below asset value and, as the In¬ 
dustrial Buildings Company did not 
claim more, there was no need for a 
detailed assessment.. 

The businessmen's represen¬ 
tatives dug in their heels. “If the 
valuation process is compulsory for 
us, it should be compulsory for 
everybody,” they asserted dogged¬ 
ly- ‘ 

Difficulties abounded on all 
topics. Life is varied and people do 
not always fit into specified 
categories. Here is an example: 
“My daughter is over 18,” a lady 
told us, “she had ’ finished her 
military service and was entitled to 
a housing loan.” But the authorities 
were not persuaded she lived in 
Yamit. 

The accredited high schools for 
Yamit were in Kfar Silver and 
Be'eri. The girt didn’t settle in 
either and preferred Beersheba, 
where the family had lived before. 
The. mother decided. ,tbai her. 
younger daughters mayjas yell da. 
their schooling in - Beersheba as 
well, so she rented a room there. 

“But we spent every week-end 
with my husband in Yamit,” she 
protests. Was her daughter a resi¬ 
dent of Yamit, which gives her 
perferential rights, or of Beersheba, 
which doesn't? 

“A single man in Ncviot (Sinai),” 
Ervka Yaacobi recalls, “had to leave 
because he was suffering from piles 
and needed surgery. At the time of 
Camp David he was recovering in 
Kfar Yona. The authorities rejected 
his claim for compensation on the 
grounds that he was a non-resident 

“The judge (upon rejecting his 
appeal) recognized that he had 
spent time in Neviot but was not 
satisfied that the place was the 
‘centre of his life,’ as the law re¬ 
quires.” 

Shmuelevich remarks that a. total 
of less than 50 appeals against 
award decisions have been submit¬ 
ted. Those dealt with till now were 
ail rejected, save one which was 
referred back to Shmuelevich 
himself for decision. 

NOT ALL FORMER residents are 
bitter. Most feel that although they 
did not get enough, the shortfall 
wasn't so great as to warrant malting 
a fuss. Menahem Digly, who owned 
a 40-dm holiday-camp outside 
Yamit, puts it bluntly: “The negotia¬ 
tions were hard, but clean. I should 
have got more, but there's a limi t to 
the amount of arguing you can do. 


Thatcher's general election 
landslide. 

Nine out of 10 Britons, according 
to a poll, want child Vallcis and ter¬ 
rorist killers to hang. Four in five 
want death for police killers or 
those who kin in the course of rob¬ 
bery. 

The House of Commons vote will 
be a bipartisan affair in which MPs 
will be free to follow their con¬ 
sciences. Thatcher will vote in 
favour but Home Secretary Leon 
Brittan, in charge of law enforce¬ 
ment, is expected to vote against. 

“When a person dies, you bury 
him and get on with the business of 
living. You can't mope around 
endlessly. Yamit is finished and 
done with, it's an old story by now. 
There's been a war since then, in 
Lebanon. 

“We received less than we should 
have got, so what? Haunting cor¬ 
ridors and banging tables to get an 
extra million or two shekels is futile. 
The time would be better spent in 
re-building our lives elsewhere.” 

Why cannot people desist from 
this endless wrangling? Digly (an ex- 
army officer): “They got something 
tremendous in Yamit, and want it 
again. Some found refuge there 
from the complications of big-city 
life. They are scared to go back to 
the heart of the country." These 
factors toughen their stance in 
negotiation. 

The money they got In foe end 
was substantial but it had an am¬ 
bivalent effect. Had there not been 
this windfall, they would have been 
compelled to make a fresh start, 
simply in order to survive. Being in¬ 
stead cushioned against necessity, 
they tend to postpone decisions, to 
brood, to seek impossible solutions. 

On the other hand, Shmuelevich 
points out, the sums look large to 
the Treasury but not to the 
recipients. The latter have bought 
large flats, but they cannot afford to 
reproduce the precise living and 
working conditions they enjoyed in 
Yamit. 

Circumstances sometimes get on 
top of them. One married couple 
quarrelled and parted (as though 
the ejection from their home in 
Sinai was not enough). The husband 
with three children was left high and 
dry. “Half my compensation," he 
told • Shmuelevich despondently, 
“went to my wife, and foe other half 
to my lawyers." 

SHOULD IT ALL have been 
organized differently? Shmuelevich: 
“The peace treaty imposed a fixed 
deadline for withdrawal from SinaL 
People exploited the situation by 
making, exorbitant last-minute de¬ 
mands. I would have timed foe 
evacuation to take place a year 
earlier. We would not have been ex- 
. posed to the same pressures." 

Rivka Yaacobi: “Two terrible er¬ 
rors were committed. First, there 
should not have been that disparity 
between what foe farmers were 
awarded and what the town- 
dwellers received. 

“Second, two whole years were 
allowed to elapse after Camp David 
before the government got down to 
fixing a procedure for working out 
compensation." That period of 
shilly-shallying caused uncertain¬ 
ties, created antagonism towards 
the authorities and prompted ag¬ 
gressive action among the settlers in 
defence of their rights. 

One of them told The Jerusalem 
Fort-in rebuttal: “Had we not taken 
violent measures as we did, we’d be 
on foe breadline today.” 

Albeck: “Our mistake? We gave 
them ample financial compensa¬ 
tion, but we did not help with their 
rehabilitation. 

“It's difficult to know where to 
draw foe line. Had we placed them 
in- homes and jobs, there would have 
been endless complaints — why this 
particular town, why that particular 
shop, and so on.” Nevertheless, foe 
authorities should have taken a part 
— where necessary—in helping foe 
recipients make sensible decisions, 
Albeck believes. ] 

“If you talk about a garage or a 
factory, you are dealing with real 
things. If money is the only topic, 
then foe. argument is over another 
million shekels and another million' 
shekels, and you never finish." 



Soviet diver cracks ’ 
skull at Edmonton 

EDMONTON. _ A Soviet high 
diver underwent emergency surgSv 
after fracturing his skull on the 
board at the World University 
Games here on Saturday night. * 

Doctors said 21-year-olcr Sergei 
Shalibashwiii was in serious condi. 
tioii after smashing his head oo the 
board and plunging unconscious 
into the pool. He underwent a 40 - 

minute operation to relieve pressure 
on his brain. 

The accident happened in foe • 
spectacular 10-metre highboard 
competition. Shalibashwiii, jj. - 
tempting a three and a half reverse 
somersault, caught his head on the 
take-off platform. 

Doctors said he suffered some 
fractures to his skull sad it was im¬ 
possible to tell if he would be 
paralysed until he regained cod- 
sciousness. 

Meanwhile, Canada revenged its 
only defeat of the competition and 
won the men’s basketball cham¬ 
pionship at the games on Saturday 
night, beating Yugoslavia 83-68. 
Yugoslavia had beaten the Cana- 
dians earlier in.the tournament 

The U.S. team won foe hronm 
medal, racing past Cuba 119-91, ' 

Israel's team beat foe Ivory Coast : - 
84-83 on Friday night, but lost by 1 
just one point to China on Saturday, 
to finish in sixth place in foe basket- •' 
ball competition. (AP, Reuter) 

Connors wins year's 
richest tournament 

SUN CITY, Bophuthatswana (AP). 

— American Jimmy Connors beat 
Ivan Lendl of Czechoslovakia fa 
straight sets 7-5, 7-6 yesterday, to 
win the 5400,000 first prize in the 
Sun City mitlion-dollar tennis chal¬ 
lenge. 

Lendl, who had beaten Conooo 
in their last two indoor matches, in- . 
eluding the U.S. Masters, took 
home second prize of 5300,000. 

In foe other final match of the 
three-day, round-roblh exhibition, 
the richest event in tennis this year, .» 
South African-born Johann Kriek 
beat South African Kevin Curren 6- 
2, 6-0 to take third place and BQ- • 
0,000. Curren won 5100,000 for 
finishing last. 

Connors won all his three 
matches in the tournament, in¬ 
cluding an opening victory on Fri- 
day night over Curren to avenge 1 as 
fourth-round loss to the Sonth . 
African at Wimbledon last month. 

Perkis off to Eanpe *, 

By JACK LEON; 

Peat Sports Reporter 

TEL AVIV. - Israel's new tennis 
hero Shahar Perkis left for Europe 
yesteiday for a fortnight’s tournament 
competition in West Germany. 
Perkis, 20, told The Jerusalem fast 
that he plans to play the pro-drenit 
on a fulltime basis when he fitushci 
his army service in six months'time. 

Disappointment here over 
Israel’s 3-2 weekend defeat by Ger¬ 
many in the Davis Cup semi-final tie 
at Ram at Hssharon was somewhat - 
tempered by Perkis* steding perfor¬ 
mance in both singles and doubles . 
competition. 

Germany's non-playing captain 
Wilhelm Bungert raid on Saturday 
night that his team had hoped to van 
3-2, but with the vital point coming 
in the doubles. “We never expected ; 
that Gtickstein would be beaten in 
singles, but were confident about 
the doubles. Instead we lost that 
one and Michael Westphal defeated 
Glickstein after all, which all proves -. 
what a funny game tennis can be." 

Saturday’s baseball , 

American Leagee . . 

Taroato 5, Tam I; Bwtea IQ, CaBMa K . 
CWct*. S, MBwaahee 3; SmTOc 3, Milan'- ■ 
2; Oaklsad 3, JCMroit 1; MUmmN 3, 
derdui 2; Kh«h Oty 3, New York 2. 

Nntioni League 

< Sot Fraadees 2; Ctorf—B X, . 
raUripfcU 1: HtMrtM X NnrVtrk 3{ AON* , 
0, S; Pktrt w g fc 3. Im St. 

12. Sh Diets 4. 


Visiting American and Canadian Rabbis 

who are practicing Rabbis of congregations 
are cordially invited by 

STATE OF ISRAEL BONDS 


A Special Day of Touring and Briefings 

Starting from Jerusalem at 8.00 a.m. on Wednesday. July 20. 

For additional information and registration, please telephone 
weekdays 8.30 a.m.-1.30 p.m. or Friday till 12 noon. Tel. 02-222381. 


Tomorrow — Countrywide Civil Defence 
Exercise 


exercise. T 

Daring the course of foe exercise, there will be simulated firing and 
explosions, and a two minute all clear signal will he sounded 
throughout the country at 8 a.m. and 1 p jo. In case of an actual alert 
sirens will be sounded on a descending and ascending scale. 


ZOA House Drama Circle 

Monday. July 11,1983, at 8.30 p-m. 

Lecture-Workshop-Demonstration in Acting (Jp 

Innovative Approach to Creative Drama for Adults." 

With Karol Version of Oakton Community College. . 
Introduction: ELI ZACKLER. Chairman, 

ZOA House Drama Circle. 
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Miscalculations on Mideast 
Add Up to Near Zero for U.S. 


By BERNARD GWERTZMAN 


Washington 

T HE “fresh start" toward peace la the Middle 
East that President Reagan launched 10 months 
ago seemed last week te teat a dead end. Secre: 
taiy of State Geoige P. Shultz returned from the 
region acknowledging the failure of efforts to arrange 
simultaneous withdrawal of Israeli, Syrian and Pales¬ 
tine Liberation Organization forces from Lebanon. And 
there has been virtually no progress in tackling the 
broad, complex Palestinian question that was at the 
heart rtf Mr. Reagan's Sept. 1 plan. 

“I wish I could report that somehow we see a move¬ 
ment In the direction of simultaneous withdrawal, but 1 


cally predicting that aU forces would be out of Lebanon 
by Dec. 31. 

As for Mr. Reagan’s Palestinian plan, even after 
Prime Minister Mnachm Begin rejected it. Washing- 
ton believed King Hussein of Jordan would find it so at¬ 
tractive be would agree to enter the stalemated talks 
concerning the West Bank, a region controlled by Jor¬ 
dan until it was seized by Israel In 1967. TbeP.L.O., its 
prestige severely damaged by its forced evacu atio n 
from Beirut, was presumed to be incapable of vetoing 
the Xing's participation. 


to be a, win for the Soviet Union, 
which was coaching the Syrians and 
the P.L.O. from behind the scenes. 

Moreover, Washington’s rela¬ 
tions, even with its good friends, the 
Israelis, Egyptians, Jordanians, 
Lebanese and Sa u di Arabians-have 
beaHse strained for one reason or an¬ 
other. 

The Israelis were complaining 
that. Washington was inept and should 
now allow them to pursue their own 
interests, since the Arabs were to 
blame for the breakdown In Che with¬ 
drawal process. The Egyptians, Sau¬ 
dis, and Jordanians blamed the 
United States for not compelling Is¬ 
rael to make concessions. 

Israel now seems ready to with¬ 
draw some of its troops from around 
Beirut, where there have been Israeli 
casualties, to a more defensible per-, 
imeter in the south. Inthe Bekaa, Is¬ 
raeli troops would still be face-to-face 
with Syrians. The opposition Labor 
Party favors full withdrawal but last 
week, a senior Israeli official said the 
. troops would remain in Lebanon “tor 
years,” if the Syrians did not leave. 
The Lebanese Government feared 
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President Hafez at Assad (left) and Secretary of State George P. Shultz. 


A Cautious King 


can’t give any such report, "Mr. Shultz laid wearily. 
Added a Shifts aide, "I'm not sure where we go 


Every one of these calculations proved wrong. The 
Israelis prolonged the negotiations for mantis, de¬ 
manding Lebanon agree to not only a security arrange- 
mem but political normalisation too (which would jus- 


from here.” 

The Middle East wu the one foreign policy area 
where the Administration hoped tor tangible results 
and accordingly, Mr. Reagan and Mr. Shultz have de¬ 
voted more time to it than any other. American media¬ 
tion did produce a Lebanese-If raeli withdrawal agree¬ 
ment in May, but even that accord s ee me d Ufenos in 
light of Syria’s repeated rejections. 

Washington had hoped last summer to take advan¬ 
tage of Israel's humiliation of the Palestine Liberation 
Organization and Syrian (forces in Lebanon in order to 
revive the peace process and restore Lebanese control 
of the country. Far eight years, Syria and the P.L.O. 
had dominated Lebanon, except for the southern strip 
patrolled by Israel's agent, Maj. Saad Haddad. 

The United States assumed that Israel, having 
achieved a major military victory, would agree to with¬ 
draw quickly in return for security arrangements in 
southern Lebanon, and that the Arabs would pressure 
Syria and the remaining P.L.O. forces to do the same. A 
year ago, special envoy Philip C. Habib, was optimisti- 


Lebanese reluctantly gave in to many demands, but the 
delay proved fatal. While Israelis, L e ban es e and 
Americans negotiated through the fan and winter, 
Syria received heavy infusions of Soviet militaxy aid. 
refurbishing Its forces and stiffening its resolve. By the 
time Mr. Shultz arrived in May pad ended the Israeli- 
Lebanese hauling, the Syrians no longer could be pres¬ 
sured Into withdrawing. Digging into Its stock of hyper* 

bole, Damascus radio last week referred to the United 
States as "the permanent enemy.” 

King Huwein, meanwhile, again demonstrated 
why he is a survivor and not an innovator. Hie Untied 
Suites Embassy In Amman predicted—wrongly—that 
the King would agree to join the West Bank negotia¬ 
tions. But he continually tested the waters in search of 
an Arab consensus that would support his entry into the 
talks. Lacking a P.L.O. or Arab League endorsement, 
he lost heart and bowed out. Again the United States 
had miscalculated. Thus what could have been an im¬ 
pressive American diplomatic achievement turned out 


the Israelis would become entrenched in new lines and 
that neither the Israelis nor the Syrians would then 
agree to leave. Washington worried that if Israel 
started the redeployment, Beirut might renege on the 
withdrawal agree m e n t, which has strained Lebanese 
relations with other Arab countries. 

Beyond the immediate and grim prospects in Leba¬ 
non, senior officials were unsure of how to proceed on 
the longer-range issues. “The conditions may not be 
ripe for a new initiative,” one official said, diplomati¬ 
cally admitting to being perplexed. "But the United 
Suites cannot wash Its hands of Middle East problems, 
Ws have to be constantly showing that we care.” Mr. 
Shultz waB not ready to throw In the towel, bat he toM 
reporters accompanying him that he had no specific 
new ideas to put forth. 



When the Secretary reported to the President an his 
fears that Lebanon may be dishearten e d by the lack of 
progress, Mr. Reagan stressed his "renewed commit¬ 
ment to move toward promptly on both Lebanon and 
the broader process” and pledged "there would be no 
reverse gear.” 

Harold H. Saunders, for many years the Suite De¬ 
partment's top Middle East expert, said In an Interview 
that if President Reagan wants to remain active in the 
Middle East — “and that’s a big ‘If " — he would 
recommend that Mr. Shultz undertake an Immediate 
major review so that Mr. Reagan could make another 
speech on Sept. 1. 

The speech would cover the year's efforts and 
make known the United States's further plana. Mr. 
Saunders urged the President to maintain pressure on 
Israel to stop new settlements in the West Bank and to 
agree to complete withdrawals from all occupied lands 
in return to security and peace. Mr. Reagan could also 
hintat moving toward support of Palestinian self-deter¬ 
mination, but without endorsing these code words for 
an Independent Palestinian state. 

Some experts have advocated bringing the Soviet 
Umon into the talks, to revive the intermittent dialogue 
that began after the 1967 Middle East war. But William 
Quandt, another former Government expert, believes 
overall SovietAmerican relations are so poor that the 
two countries would simply end up arguing and would 
thus increase tensions in the region. Moreover, it is as¬ 
sumed in Washington that despite Syria's ties to Mos¬ 
cow, President Hafez ai-Assad makes his own decisions 
and is not a Moscow puppet. 

With Lebanese President Amin Gemayel and Mr. 
Begin expected in Washington later this month on sepa¬ 
rate visits, the Administration will be focusing to a 
time on the Israeli redeployment controversy. But 
eventually Mr. Shultz and his advisers will have to re¬ 
turn to the unsolved basic Issues. 
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Kohl Sticks to His 
Guns—and Plans 
For Now Missiles 
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Moscow sounded its usual warn¬ 
ings against German “revanchism” 
last week as Helmut Kohl arrived to 
defond (dans to deploy new American 
missiles In Europe. But the West Ger¬ 
man Chancellor surprised the Krem¬ 
lin by unashamedly asserting Ger¬ 
man national as pi r a tions tit terms 
rarely heard in Moscow but calcu¬ 
lated to win support back borne. 

Describing an exchange with the 
Soviet leader, Yuri V. Andropov, Mr. 
Kohl said, ”1 asked him, what would 
you say as a Soviet patriot, as a Rus- 
«ian patriot, if Moscow was divided, 
if the Soviet Union was divided?" 
And when a Pravda co r respondent 
naseeted Germany had started both 
World Ware. Mr. Kohl said World 
Warll, yas, but that in UM the Ger¬ 
mans were not the only gufty party. 

Soviet polemics Invoke German 
"revanchism” to stir fears of a reu¬ 
nited Reich. Deploying American 
cruise missiles and Pershing 2‘a, 
Soviet Prime Minister Nikolai a. Ti¬ 
khonov said, “would mean that for 
me first time In postwar history, a 
military threat again atoms from the 
German eoti to the Soviet people.'' 
But a Kohl aide said Soviet leaders 
hed left “a margin of flexibility” that 
could Still produce an agreemen t in 
the Geneva talks; Mr. Andropov sug¬ 
gested shortening the summer recess 
to extend the negotiating time. Mr. 
Kohl reiterated the American mla- 
aOM would be deployed unleea agree¬ 


ment was reached in Geneva on 
removing Russia's new SS-20's. But 
the two countries apparently were 
sot letting missile differences derail 
economic and cultural ties. 

The Andropov-Kohl meeting was 
delayed, reviving reports chat the 69- 
year-bld Soviet leader may be suffer¬ 
ing kidney and otter ailments. When 
they did meet, Mr. Andropov ap¬ 
peared to be having trouble moving 
his left hand, but Mr. Kohl said “he 
spoke to the poinl" and was “familiar 
with all the details.” One topic — an 
Andropov meeting with President 
Reagan — was desirable, both sides 
said, but only after careful prepara¬ 
tion. Bonn and Moscow also hailed a 
possible break in the long deadlock In 
Madrid at the East-West conference 
on security and cooperation in Eu¬ 
rope. Yesterday Washington called 
home its Madrid negotiator to weigh 
whether to accept the compromise. 


read of Investigation and a Congres¬ 
sional subcommittee. 

Given growing Republican con¬ 
cerns about the effects on the 1964 
election of (1) a prolonged investiga¬ 
tion and (2) the Utter factional war¬ 
fare being waged within Mr. Rea¬ 
gan’s staff, it seemed likely the 
President would soon have to get 
much more directly involved In the 
tangle of questions over bow during 
the 1980 campaign bis closest advis¬ 
ers obtained political plans and other 
documents, some of them perhaps 
classified, from the Carter White 
House, and whether Mr. Reagan him¬ 
self knew about them. Yesterday, 
Carter campaign documents were re¬ 
ported to have been found In Reagan 
campaign archives at Stanford Uni¬ 
versity, to a file marked “Ed 
Meese.” Edwin Meese 3d, now White 
House counselor, was the Reagan 
campaign's chief of staff. 

In an extraordinary scramble for 
high ground, some present ami for¬ 
mer Reagan Administration figures 
were leaving heavy footprints every- 


where. William J. Casey, the Direc¬ 
tor of Central Intelligence who had 
been chairman of the President’s 
1960 campaign, denied having passed 
along to Mr. Reagan’s seconds a 
folder of Carter debate strategy ma¬ 
terial— the recollections of James A. 
Baker 3d, sow White House chief of 
staff, notwiths ta nding. “After being 
involved in seven Presidential cam¬ 
paigns, Z know that’s dynamite,” Mr. 
Casey said. "I wouldn't tolerate it. I 
wouldn't touch it with a 10-foot pole.” 
It was widely believed that Mr. Casey 
was, as one Republican official said, 
issuing “an indirect call for the 
President to fire Balter.” 

Richard V. Allen, a former cam¬ 
paign assistant end the President’s 
national security adviser until he re¬ 
signed in early 1982, reportedly iden¬ 
tified Jerry D. Jennings, who was a 
member of the Carter National Se¬ 
curity Cfoundl staff and is now execu¬ 
tive secretary of the White House Of¬ 
fice of Science and Technology Poli¬ 
cy, as the source of a batch of unsolic¬ 
ited, “innocuous” documents. Im¬ 


mediately, questions arose. Was Mr. 
Allen doing his duty or sealing an old 
score? It was Mir. Jennings, who 
rfpnierf swiping any papers, who In 
1981 found an envelope ot cash in Mr. 
Allen’s office safe. The discovery of 
the mooey, which was said to have 
been a 11,000 tip left behind by visit¬ 
ing Japanese journalists, and which 
Mr. Alien said be had forgotten, led to 
his resignation. Yesterday, Mr. Alien 
Joined the growing ranks of those who 
now say they knew at the time that 
the Reagan campaign had Carter 
documents, but unlike most others, 
he said he reacted with "revulsion." 


about a class cannot justify class- 
based treatment” under Federal 
dvil rights law, which bare sac dis¬ 
crimination in employment Four 
Justices Joined him. A different 5-to-4 
majority said the decision applied 
only to contributions and benefits 
made after Aug. 1, since righting past 
inequities might cost too much. 

The ruling, on a suit brought by 
Nathalie Norris, a supervisor in Ari¬ 
zona State's Department of Eco¬ 
nomic Security, the Job Service divi¬ 
sion, applies to millions of public em¬ 
ployees and employees of nonprofit 
institutions. (Congress is i 


Equalize Pension 
Pay, Court Rules 


Scrambling for 
The High Ground 


"There is a real effort not to muck 
up the investigation with White 
House fingerprints,” an Administra¬ 
tion official said last week, explain¬ 
ing why President Reagan kept Ms 
distance from the mourning coatrcv- 
ery over the purloined Carter cam¬ 
paign papers. But by Friday, Mr. 
Reagan told senior aides that he 
wanted “te get to the bottom” of the 
affair, initially shrugged off by the 
Whit* House as a little midsummer 
media madness and now the focus of 
separate inquiries by the Federal Bu- 


Tensions rise 
in Honduras 
as bastion of 
U.S. policies 


Protectionism, 
politics 
and free trade: 
a roundtable 
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The Supreme Court was in its usual 
race to finish up last week. When the 
dust settled, the Justices had issued 
10 decisions for a total of 43 In the 
final two-and-a-half weeks of its 1982- 
83 session—almost one-third of their 
full caseload. Several major deci¬ 
sions were held over to next term, 
which begins Oct. 3, including a rul¬ 
ing on whether the use of home video 
recorders violates Federal copyright 
law. The deferred Judgment sur¬ 
prised many, since the Court heard 
arguments in January; presumably, 
a majority had not coalesced. 

Several clear majorities e m e rged 
this term — for women's right to 
have an abortion, against tax exemp¬ 
tions for racially discriminatory 
schools and against the legislative 
veto. It ended with a number of close 
calls. Among them: 

• A 5-to-4 decision that employer- 
sponsored re ti rement plans ca nno t 
give men and women unequal bene¬ 
fits. Nearly all annuities pay lower 
monthly benefits to women on the 
theory that as a group, woman live 
longer than men and, over their life¬ 
times, collect an equal amount But 
Associate Justice Tburgood MarshaU 
said, “Even a true generalization. 


banning sex distinctions in all insur¬ 
ance plans.) It does not necessarily 
mean more money for women, but 
equal benefits for all. 

e The Court used the case of a con¬ 
victed murderer, Thomas A. Bare¬ 
foot to determine “standards to 
granting or denying” any prisoner a 
stay of execution while an appeal ia 
pending, voting 5 to 4 that a Federal 
appeals court property refused Mr. 
Barefoot a stay, the Court issued 
guidelines that could expedite Fed¬ 
eral appeals to prisoners who have 
exhausted the state appellate pro¬ 
cess. Federal appellate courts must 
“decide the merits of an appeal” and 
grant a stay If they need more time, 
the Court said. But with "appropriate 
notice” they can hear arguments for 
a stay and arguments on the appeal 
in one sitting. That's what happened 
in Mr. Barefoot's case, though the ap¬ 
peal coundid not formally note this. 
To say there wu no full bearing, 
wrote Associate Justice Byron R. 
White, would be "an unwarranted e& 
altation of form over substance.” 

As to that su b s t anc e , the Court re¬ 
grouped and, dividing 6 to 3, rejected 
Mr. Barefoot’s challenge to the 
proeecatioa’B use of psychiatric testi¬ 
mony that he would endanger society 
if not executed. The American Psy¬ 
chiatric Association has condemned 
such testimony; doctors agree it Is 
Inqxaril^tepreiltodangennBnBss. 
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Old Hatreds Flare 
As P.L.O. Feud 
Mediation 


The will to kill remained strong last 
week in the Middle East. Would-be 
awawms in Beirut set off a car bomb 
that missed Prime Minister- Shafik 
al-Wazzan, on his way to work, by 
seconds. And in the occupied West 
Bank, Palestinian assailants grabbed 
an Israeli student's machine gun and 
stabbed him to death as he stood in 
Hebron’s open-air market. 

Israeli military authorities ac¬ 
cused Hebron’s acting mayor of en¬ 
couraging terrorism, dismissed him 
and cordoned off the city crater but 
100 Jewish settlers, defying a mili¬ 
tary curfew, burned vegetable stands 
and smashed shop windows. When 
Defense Minister Moshe Arras vis¬ 
ited the scene settlers, who blamed 
the killing on his policy of relaxing 
controls, cried “murderer.” Next 
day in Jerusalem, troops fired in the 
air to disperse 200 stone-throwing 
Arab youths shouting support for 
Yasir Arafat, the Palestine Libera¬ 
tion Organization leader. 

The violence died down in Leba¬ 
non’s Bekaa district where warring 
Palestinian factions alternately ob¬ 
served and violated a cease-fire. 
Mediators shuttled between Turds, 
where Mr. Arafat rejected demands 
to share power with Palestinian 
rebels, and Damascus, which backs 
the rebellion. The P.L.O. leader ac¬ 


cepted appointment of committees to 
audit speeding and check on whether 
the organization’s decisions are prop¬ 
erly executed. Even more to the 
point, Mr. Arafat planned a trip to 
Moscow, hoping the Soviet Union 
would put pressure on the Syrians. 


nized Solidarity as an independent 
movement. Last August, there were 
demonstrations and clashes In more 
than SO cities and towns. In a meeting 
with Communist youth in Gdansk last 
weekend,-attended by General Jaru- 
zelski and party heavyweights, 
Deputy Prime Minister Mieczyslaw 
Rakowski acknowledged that the 
party faced a tough uphill battle to 
win over young minds. More than 
half of Poland’s 36 million people are 
under the age of 30. 

At a lakeside resort, Mr. Walesa 
said Solidarity leaders were complet¬ 
ing "an effective program’’ of action 
and said, “we will never leave the 
road we are on now, me and people 
like me.” He thus seemed to exclude 
a rumored deal between the Pope and 
General Jaruzelski for his with¬ 
drawal from public life in return for a 
total lifting of martial law. 

Far from relaxing restrictions, au¬ 


thorities cracked down on writers, 
artists and other intellectuals, most 
of whom are Solidarity sympathiz¬ 
ers. The party newspaper, Tiybuna 
Ladn. devoted two long articles to at¬ 
tacking virtually every living Polish 
writer. 

But Walesa’s shipyard handled his 
unauthorized absence gingerly, call¬ 
ing him "a good worker” and saying 
it was In no hurry to take action 
against him. 


Agca Names 
His Handlers 


For about a year, Italian investiga¬ 
tors have been quoting Mehmet Ali* 
Agca as saying he received orders to 
shoot Pope John Paul II from the 
Soviet secret police — the K.G.B. — 
and Bulgarian accomplices. Last 


week, Mr. Agca said it in public for 
the first time. 

In a surprise encounter with re¬ 
porters, he said he had been “trained 
by special -experts In international 
terrorism” in Bulgaria and Syria. “I 
have said the attempt against the 
Pope was made by Bulgarian serv¬ 
ices," Mr. Agca called out as he was 
befog led from a hearing an the kid¬ 
napping of a Vatican employee’s 
daughter. “And the K.G.B.?” a re¬ 
porter shouted. “Yes, the K.G.B.,” 
said Mr. Agca. Sergei Ivanov Anto¬ 
nov, the Bulgarian airline official ar¬ 
rested in Rome “was my accom¬ 
plice," and so were two Bulgarian 
Embassy employees. 

A friend of the missing girl had re¬ 
ceived a telephone call from a man 
claiming to be her abductor who de¬ 
manded Mr. Agca’s release. The 
Turkish terrorist, who is serving a 
life prison term for the May 1961 


shooting in St. Peter’s Square in 

which the Pope was seriously wound¬ 
ed, denied any knowledge of the girl's 
abduction. 

The Soviet news agency, Tbss, Mdd 
Mr. Agca’s statements were "noth¬ 
ing more than absurd insinuations’* 
intended to divert attention from 
“the tree organizers and inspire** of 
acts of terrorism who are closely' 
linked with neo-Fasdst circles and 
the American C.I.A.” Lawyers for 
Mr. Antonov said Mr. Agca's state- 
marts were false- They expressed 
surprise that a man in his position 
would be permitted to speak freely to 
reporters. A police duty officer said 
the decision to let Mr. Agca talk was 
“delicate" and suggested it was 
Ukely to have been made at a high 
leveL 


MUt Freudcssbeint 
and Henry flatter. 


A Medal for 
The General 


Gen. Wojciech Jaruzelski could 
breathe easier last week. With Pope 
John Paul II back in Rome came a 
pat on the back for the Polish leader 
from the Kremlin — the Order of 
'Lenin, the highest Soviet award. 

The honor is an almost routine 
birthday present for Communist 
leaders. General Jaruzelski, who was 
60 last week, might have had extra 
cause to worry about his relations 
with Moscow if no decoration had 
been forthcoming. The Kremlin had 
watched the Pope’s visit closely, per¬ 
haps nervously, and was presumably 
satisfied with the way the general 
handled it. 

But the authorities still had to con- 
trad with Lech Walesa and the spirit 
— and maybe some substance — of 
the outlawed union Solidarity. Mr. 
Walesa defied a threat of dismissal 
from his job as an electrician at the 
Gdansk shipyards , and went off on a 
two-week vacation. The Government 
wanted him out of the way in August, 
the third anniversary of the agree¬ 
ment in Gdansk that officially recog- 
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Qaddafi Looks for New Friends Among Old Enemies 


United Free Inunattanl 

Col. Muammar el-Qaddafi (left) with 
King Hassan n In Rabat, Morocco. 


Nairobi,Kenya 
^few months ago. Col. Muammar 
el-Qaddafi celebrated the 13th 
anniversary of Libya’s revolu¬ 
tion with a harsh attack on Arab con¬ 
servatives. But in recent weeks, the 
Libyan leader has lived up to his repu¬ 
tation for unpredictability by meeting 
with Saudi Arabia’s King Fahd, Jor¬ 
dan’s Kmg Hussein, whom he has de¬ 
scribed as “worthless,” and Moroc¬ 
co’s King Hassan II, whom he has 
called “cowardly.* 1 ' 

A clue to the Libyan’s about-face 
lies partly in the timing of Ids recent 
travels. He embarked on Us swing 
through conservative Arab capitals 
last month within hours of suffering a 
double rebuff in Addis Ababa at the 
hands of the Organization of African 
Unity. Not only was he denied its 
rhfliTmftnahip , but the groups he 
backs in conflicts in Chad and West¬ 
ern Sahara were barred from the 


summit meeting. That left the colonel 
angry, vengeful, and probably more 
isolated than ever. 

Patching up old quarrels In the Arab 
world was one of the few alternatives 
the Libyan leader had left His visits 
to Saudi Arabia and Jordan as well as 
to Syria and Yemen (where he tried 
and failed to meet with Palestinian 
leader Yasir Arafat) seemed designed 
to rehabilitate his standing among 
Arabs and to boost his prominence in 
the struggle against Israel, tills time 
through dialogue rather than confron¬ 
tation. However, Mr. Arafat has ac¬ 
cused the colonel of giving support to 
rebellious factions within the Pales¬ 
tine Liberation Organization. 

The recent visit to Morocco, Ms firsr 
in 14 years, was tinged with an ac¬ 
knowledgement of defeat. In Addis 
Ababa, a peace formula had been 
drawn up for the Sahara that, in ef¬ 
fect, gave Morocco and Algeria the 


prime roles in settling the 10-year dis¬ 
pute. Colonel Qaddafi, a long-time 
backer of the Pollsario guerrillas 
fighting Rabat's control, had been 
squeezed out and he admitted as 
much. Libya’s task in the former 
Spanish territory, be said, was over 
and there was no further problem in 
his relations with King Hassan. 

But not all his recent maneuvers 
have produced harmony. The Libyan 
leader is dearly supporting a new 
rebel push on N*djamena, the capital 
of Chad, a southern neighbor that has 
long figured In his plans for a Greater 
Libya. Recent kidnappings, fn south¬ 
ern Sudan indicate that Libyan- 
trained insurgents are stepping up 
their activity there too. And, accord¬ 
ing to Western sources in Addis 
Ababa, Libyan-backed insurgents are 
still occupying pockets of Somalia 
after last year's small-scale invasion. 

—ALANCOWELL 


Soldiers from El Salvador 
attending map-reading 
course taught by United 
States Special Forces in 
Puerto Castilla, Honduras. 
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T ensions Rise 
In Honduras 
As Bastion of 
Washington 


By BARBARA CROSSETFE 


TEGUCIGALPA, Honduras — “We have lost our na¬ 
tional honor. What else will we lose in this?" asked a Hon¬ 
duran opposition politician as the first contingent of an ex¬ 
pected 2,400 Salvadoran soldiers arrived to be trained at 
the new American-built camp on the Caribbean coast 

Honduras, which ranks just behind Haiti as the hemi¬ 
sphere's second poorest country, would seem to have little 
left to lose! With much of its territory undeveloped and al¬ 
most half its people illiterate, undernourished and without 
even a modicum of public services, Honduras has been 
the Central American backwater. Until recently it was 
not high on anyone’s priority list. 

But now the United States, with the Honduran Gov¬ 
ernment marching in step behind the armed forces com¬ 
mander, Gen. Gustavo Alvarez Martinez, is building Hon¬ 
duras into its bastion against Communism and leftist sub¬ 
version. Many Hondurans are instinctively frightened. 
For all its problems,. Honduras has been a peaceful land, 
spared some of the worst excesses of the Spanish colonial 
legacy. Strong landowners backed by paramilitary forces 
did not run the country here as in El Salvador. There have 
been caudillos, but Honduran history has been relatively 
free of terror, death squads and disappearances. Labor 
unions flourish and freedom of expression prevails. 

Although Honduras's poverty and underdevelopment 
would seem, as one European diplomat said, to offer all 
the conditions for leftist insurgency (a point Cuban radio 
makes daily), guerrilla movements have not^done welL 
This may be because of the relative poUfieaNteedam, 
American officials suggest, and also because Hoikiur&s 
wouldn’t be much of a prize, in contrast to more prosper-: 


ous Guatemala and El Salvador. 


despite its see-no-evil attitude toward the anti-Sandinis- 
tas. are trying to avoid a direct dash, but the potential for 
tragedy exists. General Alvarez and Foreign Minister 
Edgardo Paz Barnica almost daily decry what they por¬ 
tray as Sandinista-Marxist warmongering. Mr. Paz, tour¬ 
ing Western Europe last week, portrayal Nicaragua as 
“the most bellicose” country in Central America. 

Looking north, Hondurans see the blossoming Re¬ 
gional Military Training Center, universally known as. 
The Base. When the facility built under the supervision of 
Green Berets, opened late last month, journalists were in¬ 
vited to photograph Honduran students. But the eyes of 
Hondurans were cm the Salvadorans, their traditional ene¬ 
mies, who will be taught counterinsurgency on Honduran 
soil. "And after they defeat the guerrillas — i/they defeat 
the guerrillas — where will that Salvadoran Army turn 
. next?” asked a writer whose views are generally consid¬ 
ered left of crater. One Honduran columnist compared 
the Salvadorans to the wolf masquerading as Little Red 
Riding Hood’s grandmother. (Honduran sensibilities 
were upset further last week when the Salvadoran Con¬ 
stituent Assembly claimed sovereignty over the whole 
Gulf of Fonseca, where Honduras and Nicaragua also 
have claims.) 

Easy Targets 

More important, Hondurans say, is what the regional 
training center could become. The Government describes 
it as a facility available to all “friendly nations." But will 
it become a new School of Americas — the United States 
military training center in Panama? An opposition politi¬ 
cian said members of the Honduran National Congress 
were told that an annex to the accord establishing the cen¬ 
ter had allowed for this eventuality. But the United States 
Embassy said no; the Panama crater would continue 
under a renewed agreement. 

The activities of the anti-Sandlnistas and the mush¬ 
rooming of the American military base provide easy tar¬ 
gets for Central American leftists. These Issues also have 
provoked increasing opposition in Honduras to the Gov¬ 
ernment of President Roberto Suazo Cordova. And as op¬ 
position rises, some politicians and human rights activists 
say, so does the specter of Government repression in the 
name of antisubversion. One writer suggested that people 
are already “not saying what they think.” 

The pressures are rising at a time when Honduras, 
which returned only last year to civilian rule under a new 
Constitution and. democratic guarantees, is severely 
threatened economically. World prices for its main ex- 
\ ports, coffee and bananas, have fallen and 10 days ago, In- 
temational Monetary Fund experts called for still more 
'cuts in public spending — in a country acutely short of 
roads, schools* hospitals and clean water. The strong Hon- 


Latest Bid for Loan Extension Was Rejected 


Third World Gets Impatient 
In Its Long Wait for Recovery 


ByPAULLERgj? 




PARIS—Western industrialized nations are tewing 
to a’ tough line on the third world’s 6600 billion debt crisis 
despite warnings of danger to global economic recovery 
and potential harm to relations between rich and poor 
countries. 

Difficulties in stretching out Brazil’s $9Q billion debt, 
largest in the developing world, preoccupied treasury of¬ 
ficials and central bankers last week as the Organization 
for Economic Cooperation and Development met to con¬ 
sider balance of payments issues. The International 
Monetary Fund has held up credits for Brazil on grounds 
that agreed conditions have not been met. 

Third world countries again requested special help 
last month at the United Nations Conference mi Trade and 
Development in Belgrade, stressing the damage inflicted 
by oil price inflation. New debt relief measures and more 
financial assistance, they argued, would enable them to 
maintain imports, continue development projects and 
strengthen the world economy. But Western officials told 
them to stop worrying. As the industrialized economies 
gather strength this year, the rich countries argued, the 
third world would share in the benefits. And if world trade 
arteries were kept free from protectionist obstructions, 
developing countries’ earnings would rise, enabling them 
to repay old debts and contract new ernes—without costly 
cash injections or special relief measures. 

“Large, growing, open markets are the main hope of 
the developing countries for dealing with their debt bur¬ 
dens and growth problems,” Under Secretary of State 
Kenneth W. Dam assured them. 

Not all Western countries accepted this hard-nosed 
approach. Canada, France, Holland and the Scandina¬ 
vians showed greater sympathy lor third world com¬ 
plaints and seemed less confident that the emerging 
United States recovery would solve them. But the north¬ 
ern Industrialised countries were negotiating as a bloc 
and the Americans, supported by the conservative British 
and West German Governments, called the tune. 

The Western analysis seemed problematical, bow- 


Some Hondurans are be ginning to wrader if this tran¬ 
quil state of affairs can c ontinue . They look south toward 
Nicaragua and see a battlefield, with Honduranvillagers 
forced to flee as the Nicaraguan, army shows an increas¬ 
ing determination to pursue United St&tes-backed anti- 
Sandinista rebels -into Honduras. The deaths of two 
American journalists alerted the outside world to a re¬ 
ality already known to many displaced, wounded and 
grieving Hondurans. 

Both Nicaragua, despite its bombast, and Honduras, 


V: roads, schools* hospitals ana clean water, ine strong Hon- 
^vduran business' community is desperately seeking foreign 


private investment and, as Miguel Facuss6, a leading 
Honduran industrialist, said on a recent visit to New 
York, is ''begging the American banks not to desert us.” 
Meanwhile; tales of corruption attend what little money 
there is to develop this potentially properous country. 

And so the tragic dance begins, with a restless left 
and a suspicious right locked in a tentative but potentially 
lethal two-step of tear and counter-fear. When the music 
stops—or somebody Wows up the band—each side may 
have fulfilled the other’s worst prophesies. 


Largest borrowers, large problems 

(In billions of U.S. dollar®) 



ever, on several counts. There was no certainty the 
emerging recovery would prove auffldebtiy tftrobg and 
durable to provide the promised gains for the third world, 
especially while American interest rates remained high 
and protectionist pressures strong. Wall Street last week 
registered fears that interest rates would turn up again 
and the Reagan Admnistratlon, despite the Williamsburg 
summit pledge to halt protectionism, slapped new restric¬ 
tions on specialty steel Imports that would hurt Brazil and 
several other developing countries along with Western 
Europe and Japan. 

Many economists believe the prosperity of developed 
and developing countries depends crucially on the third 
world earning its way out of debt and continuing to attract 
new loans to finance imports, which in turn underpin tilt 
industrial world’s recovery. If the revival proves disap¬ 
pointing, resentment in the developing nations may be the 
greater for the rejection at Belgrade. “There Is agrowing 
incentive for one-sided action now,” warned Sheila Page 
of Britain's Overseas Development Institute. 

An OPEC for Debtors? 

Still, the third world has been unable in recent yean 
to influence the lenders' policies on debt and development 
questions significantly. Third world debt Is highly concen¬ 
trated, with Latin America and Poland accounting for 
about half the total. When these countries have got into 
repayment difficulties, they have always come to terms 
with their creditors, accepting belt-tightening measures 
under International Monetary Fund control, in return for 
temporary repayment relief. 

Most of them are fast-growing economies, running 
big external deficits and well on the way to becoming fully 
industrialised. Credit-worthiness Is vital because they 
need to borrow still more in order to pursue their eco¬ 
nomic development. 

But in all these countries, there have been demands to 
declare outright default, to Introduce a long debt-servic¬ 
ing moratorium or to form what Brazilian economist 
Celso Furtado calls a “debtors' OPEC" — a combine to 
negotiate easier terms. Such Ideas were rejected for fear 
of provoking & general credit cutoff that could send their. 

imports plummeting and bring a 
drastic fell In living standards. 
Earlier this year, when CMle refused 
responsibility for its privately con¬ 
tracted foreign debt, creditor banks 
forced the Government to change its 
mind in two days by threatening to 
cutoff financing for trade. And Mexi¬ 
co's Finance Minister Jestis Silva 
Herzog warned of “a drastic inter¬ 
ruption of our financial and comma*, 
dal relations with, the outside world 
and a huge fall in living standards” if 
a default was tried. 

But the Belgrade co nf ere n ce 
may prove to be a watershed in the 
third world’s attitude toward debt, 
just os it has been in the West’s. If the 
promised recovery falters or if shell¬ 
shocked Western bankers balk art in¬ 
creasing their third work! debt expo¬ 
sure, the developing countries could. 
lose their incentive to continue coop¬ 
erating with c re di t o r s . Many devel¬ 
oping countries are already united by 
a common anger with the West, 
which they blame for low growth ris¬ 
ing protectionism, high interest ratal' 
and turbulent oirrency markers thst. 
characterize the world economy.,As 
Indian Prime Minister Indira Gendhi 

said, “the crisis of the developed &■ 
transmitted to the devetopii^, them . 
wind from the North creating uncon¬ 
trollable eddies in the South.” 

At one-point, African delegates 
suggested postponing the windup *t 
. Belgrade for 18 months and suspends r 
lug debt repayments . — to': see 
whether the premised recovery wifi 

turn out as advertised. Thta time. 
least, more moderate heads: pr# 
vailed and the African proposal war 
sidetracked. 
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By DAVID K. SHIPLER 

JERUSALEM — An Israeli walked into his h»"k in 
Tel Aviv recently, wrote a check to “Cash" forthe equiva¬ 
lent of several hundred dollars, handed It over the counter 
1 and Waited. The teller consulted a computer printout and 
. found that the customer had overdrawn Ills account by 
about 120,00(1 shekels (12,553), more than double the 
amount of his credit line. But' Instead of reprimanding 
him or turning him away, she smiled, told him cheerily 
about his debt and then cashed his cheCk.^ . 

Some Israelis are beginning.to realize that they and 
. their country are functioning on ecodoralc illusions and 
"handouts. The checking account overdraft, on which 
banks happily charge from 94 percent to 151 percent inter¬ 
est, has become a national institution, as essential as elec¬ 
tricity to a burgeoning consumer society. GoveramentaL 
and private grams and loans from the United States have 
grown to occupy an indispensable place in the country's 
welfare. Budgeted American aid alone amounts this year 
to3825 for.every man, woman and child In Israel, and the. 
United States Treasury subsidizes additional millions by 
granting tax-deductible status to private donations from 
Americans. In the lest year, the United Jewish Appeal 
funaaled $275 million to Israel, and other gifts came In di¬ 
rectly to specific Institutions here, such as. universities 
and community centers. 

Considerable concern amo ng Is¬ 
raeli economists and some foreign In- 

.stitutions has been caused by the J , 

combination of Israel's utter dqpead- ■ iSfSH 

ence on-outslde help, the consumers’ 
free-wheeling spending on credit, the ■jgSMHH 
growing national debt, the low labor ^ . 

productivity, the worsening balance ■ : inTIdt 

of payments deficit and the triple- H (Percent t 

digit inflation now running at 140 per- ■ 

cents year. ... ■ . 

. In a confidential staff report in ■ 

May, the International Monetary HI 

Fund prescribed some bitter pills and H 

predicted furtherhardships. It urged H 

cuts In Government spending, a de- H 

crease In domestic consumption and B 

a more rapid depreciation of the .. fl 
shekel against the dollar and other B >77 , 7i 
major currencies to make exports B 

cheaper and imports more expen- B gHK 

five.. But the I.M.F. also rejected ^ 
rosy forecasts by Israeli officials 


Israel’s Staggering Economy 
Leans Harder on Washington 


about the balance of payments and projected a widening 
■ external deficit on goods and services, from $4J» billion in 
1982 to $5-3 billion thisyear and over 56 billion by 1985. Is¬ 
rael has enough cash* reserves for only three months of 
imports, the report sakL 

On ;Jung J3, the General Accounting Office in Wash¬ 
ington isrfifed an analysis stowing the economic aid Israel 
recdiveff is now used almost entirely to pay off its debts to 
■"the United States; therefore, the report noted, future Is¬ 
rael governments can be expected to press Washington to 
• raise the aid as the debt grows. In 1983, according to the 
Bank of Israel, a total of $1,115 billion must be paid. In 
principal and interest, to foreign governments. Debt serv- 
iceioafred up 32 percent of export earnings to 1982. 

In the midst of such adversity, Finance Minister 
Yoram Aridar has retreated into near seclusion, emerg¬ 
ing the week beforelast for his first television Interview In 
. a long tlnae. He had been severely criticized In the Israeli 


Israel’s economic minefield 


press for refusing to negotiate intensively with Israel's 
doctors during a semi-strike that began In early March 
. and ended only In late June, after Prime Minister Mena- 
■ chem Begin stepped in and agreed to binding arbitration 
of the doctors’ wage demands. The Prime Minister acted' 
after physicians went on a hunger strike, weakening 
themselves and dosing most of Israel's hospitals to all but 
urgent cases. 

Cutting Spending Is Hard 

Doctors' low wage scales in the socialized medical 
system — starting physicians make base pay of $270 a 
month, rising to $770 a month with 100 hours of overtime 
— are similar to other Government-employed profession¬ 
als, such aa lawyers and engineers. Mr. Aridor fears that 
a big Increase for the doctors will precipitate a cascade of 
' similar demands from other workers. He advocated trims 
in the budget, not new-taxes, to pay for the wage boost. 
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Cutting Government spending is essential to curing 
the economy, according to Moshe MnwHo-Thawn^ governor 
of the Bank of Israel. “We have to decrease the interven¬ 
tion of the Government in the economy," he said in an in¬ 
terview. “There ere heavy business taxes and taxes an 
labor. Sixty percent of the taxes are refunded to the peo¬ 
ple, In cash or subsidies. Our slogan Is: 'Take less from 
the people and give less.’ ” He proposes simultaneous 
cuts in taxes, in some public services and In subsidies of 
food, foel and transportation. 

Cutting taxes Is always popular, of course, but cutting 
Government expenditures is always politically distaste¬ 
ful. It was this enduring principle that got Mr. Aridor his 
job as Finance Minister so he could sweeten the pot Just 
before the 1981 elections. He cut taxes on such ubiquitous 
luxury items aa color television sets, and won votes for 
Mr. Bogin’s Likud bloc In the bargain. His predecessor, 
Yigai Hurwitz, had resigned, bringing about early elec¬ 
tions, after his program to decrease subsidies and his con¬ 
servative wage policies ran into trouble In the Cabinet. 

Out of office, Mr. Hurwitz is relaxed and smiling 
these days. “The central problem,” he says between 
cigar puffs, "Is that we’re spending more than we can 
allow ourselves to spend. The question is how you can cut 
expenditures, because in terms of revalue coming in, we 
have gotten as much as we can. We have very high taxes, 
and there is a lack of motivation to work because of very 
high taxes.” 

Indeed, Israel's labor produc- 
-- tivity has remained “low and stag¬ 
nant,” according to the I.M.F. re¬ 
port, sending unit labor costs up by 28 
percent since 1979 as wages have 
SkSBML. risen. This has reduced Israel's com¬ 
petitiveness in foreign markets, con- 

. cributmg — along with the general 

7 ? w 40% slump In the world economy — to a 

*;..v decline in exports. 

go - Much of Israel’s problem Is de- 

^ 1 , :V-j.> rived from its military burden, about 

& ? _ one-third of its $24 billion budget. But 

" ■'* 20 while this creates an enormous debt, 

jy 'V-':- it also supports a thriving military in- 

if ?'*"■ -r— dustry that helps keep unemploy- 

ife 10 ment at a low 3 to 5 percent 

% ?'•-»$ Government officials are unwill- 

4 - 35 . bog to contemplate policies that could 

reduce domestic consumption and 
projection raise the unemployment rate. In 

other words, the good life Is more im- 
portant than the balance sheet. 




Interview: Gen. Bernard W. Rogers 


Lowering the Peril Point 
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In Europe 


G ENERAL ROGERS, the former army chief of staff 
I who became NATO’s Supreme Commander fn Eu¬ 
rope fo June, 192^ was (htervfewed recently at Ms 
headquarters in Cos teem, Belgium, by John VInocur, 

»ift •btvow o! Ma*;r.'0 


Question. General Rogers, you have been calling for 
. NATO spending I nc re as e s of 4 parent a year to finance 
the so-called Rogera plan—the aim being to modendza 
conventional forces and thus make It less Ukely that nu¬ 
clear weapons would need to be need In the early stage of 
•conflict. Given the general reluctance to Increase spend¬ 
ing, whal are the results of your campaign so fort 

Answer. We have mortgaged our defense to the nu¬ 
clear response. People are concerned about nuclear 
• weapons; the question is whether they are prepared to 
spend additional money to Improve the conventional 
deterrent. Within the force goals that NATO nations agree 
to every two years are included what's needed to improve 
conventional defense and deterrence. The applicable 
force goals today are those for 1983 to 1988. 

Q. On the basis of the first yew's budgets, they're not 
going to reach the goaL Is that correctT 

A. That's correct We estimate that In this first year 
only about 70 percent of the force goals, on the average, 
are being met Some leaders feel that economic condi¬ 
tions preclude them from putting additional resources 
Into defense at the expose erf other programs. If we could 
convince the people of these countries that what we're 
talking about makes sense, they in turn could convince 
their parliaments that they are prepared to make these 
additional sacrifices. 

US. Also Faffing Short 

Q. How are Americans supposed to react when they 

see that other* are not willing to make those sacrifices? 

A. The United States has a goal of 3.9 percent annual 
Increase through 1988 and I'm not sure that it’s going to 
meet It. It seems that the Congress Is limiting the real In¬ 
crease Of the U.S. budget to about 3 percent. But the 
United States, you see, has committed Itself to defend 
allied Interests wherever they are chall e nged around the 

the United States increases Its real defense expend¬ 
itures only by 5 percent, it will not meet the 3J percent in¬ 
crease tor NATO. So it will not only be the West European 

nfttfrra and Canada that won’t be meeting their force 
goals. I must add quickly that the United States has one of 
the best records of meeting its goals. But the commit¬ 
ments It has made were reflected In President Reagan's 
request for a 10 percent real increase. 

Q. Some people in France say that the Rogers plan is 
really a weakening of nuclear deterrence, a first step 
away from an American presence and strong American 
commitment to defend Europe with nuclear weapons. 

A- The strategy of flexible response which I am re¬ 
sponsible for implementing is different from the strategy 
that the French have, which would not call for increasing 
conventional deterrence and for raising the midear 
threshold aa high as we should. Not that we’U ever gat to 
the position where we won't eventually have to rely upon 
tlmti'**'* wiw weapons to defend ourselves, but as a 
jmSninuum we ought to be able to raise that threshold so we 
won’t have to cross It as quickly ms we must now. 

What we are crying to do in Allied Co mmand Europe 

i* to provide for a conventional capacity by 1990 that has a 

reasonable prospect of frustrating a conventional attack 
hy the other side, 

ir we get to that position, end are perceived as being 
in that position. I think we'll deter the Soviets from at¬ 
tacking because if they attack anti we’re successful tn. 
frustrating it, they have two options: one Is to withdraw 
and the other 1 * to be the first to escalate to the use of thea- 
ternudear weapons. They’re no more anxious to do that 
than we are because hoth sides are uncertain whether this 




‘‘People are concerned about 
nuclear weapons. Are they prepared 
to spend additional money to improve 
the conventional deterrent?'’ 
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Gen. Bernard W. Rogers; West German troops partici¬ 
pating In NATO maneuvers last year. 


would lead to a further escalation to a strategic nuclear 
exchange. 

Q. How do you evaluate the morale end wflUngness to 
fight of the forces that would come under your command 
incase of an e m e r gency? In many of the big anti-missile 
demonst rati o ns In Holland and Germany, we’ve often 
seen young men In uniform. 

Deterrence and Negotiation 

A. You know if they’re demonstrating for peace, 
they’re not alone. I think you’d find everyone of us In uni¬ 
form would be demonstrating for peace. But w e seek 
peace with freedom. The direction to go Is to deter aggres¬ 
sion and political and economic Intimidation and to ne¬ 
gotiate arms reduction and control accords in Geneva and 
Vienna. 

To be successful we have to give the Soviets an incen¬ 
tive to negotiate seriously. Those well-meantag. wdl- 
motivated persons who are demonstrating for pacifi sm 
and for unilateral disarmament are in fact not providing 
incentives to the Soviets to negotiate seriously. 

Tim young soldiers we have In Weston Europe are 
good troops. What concerns me most Is that we have 
tailed to provide sufficient sustaining capacity—amnxu^ 
nltion stocks, pns-posttloned material to replace losses of 
equipment on the battlefield such as tanks and howitzers, 
to keep them fighting for a sufficient length of time. 
Under current conditions, if attacked conventionally we 
will have to request the release of theater nuclear weap¬ 
ons fairly quickly because of that lade of sustainability. - 

Q. Is mere a danger of nuclear overarming? 

A. Every year, I must send to the nuclear powers a 


study in which I project ahead three to 10 years to deter 
mine how many nuclear weapons, what type and In what 
location we need hereto accomplish our mission of deter- 
rence—or should deterrence fall, to defend ourselves ap- 
prqpri a telyifwe had to resort to those weapons. 

Two years from now, I Intend to be in a position where 
I can say to my political masters, *1 am not asking for a 
single more warhead than I absolutely need, and they 
should be located in these areas and they should be these 

types to order to accomplish our deterrent mission.* . 

There are other actions being taken tn determine the 
number of warheads. A high-level group Is looking at it. 
They’re the ones who made the decision on the 572 inlar- 
mediate nuclear force weapon systems; they’re now look¬ 
ing at the other shorter-range systems to tzy to determine 
modernization and replacement requirements as well as 
some principles against which numbers are Judged. 

So r don’t think it’s appropriate for people to say we 
can get rid of 50 percent of the nuclear warheads. You can 
ask, upon what rationale do you base that statement? 
Well there isn’t any. It’s just a gut feeling, you see. 

That’s not the way to determine the numbers of war¬ 
heads we need here. I ought to be charged with that. 
Thar’s my responsibility, because I'm going to have to 
fight tiie war under the guidance of my political authori¬ 
ties if my deterrence fails. But my mission is to have the 
absolute minimum number necessary to accomplish that 
deterrent mission. And frankly my instincts tan me that 
when I am to the position to ten ay political ousters what 
I said I would be able to, I will be at a lower level of nu¬ 
clear weapons here to Western Europe than has been re¬ 
quired to the past. 

Q. The intenneefiate nuclear force program has politi¬ 
cal mi-awing to terms of the United States’s ties with Eu¬ 
rope. Is there a mlHtazy reason for the 572 missiles? 

A. The military reason for cruise missiles and Per¬ 
shing 2 *s was that there was a gap developing to oar spec- . 
tram of deterrents. We had the long range theater unclear 
f arce capability re p res e nted by. the F-lll of the United 
States the Vulcan aircraft of the United Kingdom. 
They could reach Into Soviet Union territory with nuclear 
warheads aboard. ■ 

Bat the Vulcan was scheduled to go out ol the inven¬ 
tory and every year that goes by, foe air defense of toe 
Soviet Union, become stronger. So the high-level group 
rep re wmfiTifl the ministers of defense to the nuclear plan¬ 


ning group decided that what we should do was to have 
ground-launched cruise missiles and Pershing 2*s, and the 
number should be 572. 

. Is there a contradiction In one aspect of the United 
States negotiating position? We say we want to reduce in¬ 
termediate range forces to equal levels If we cannot elimi¬ 
nate them entirely. Why do we insist on low level equality 
bat are willing to accept what might be called an 
once If we go to 572? ■ 

Demonstrations Are Expected 

A. The total of 572 would be adequate for deterrent 
purposes to my mind despite the fact that since we started 
the negotiations to November 1981, the Soviet Union has to 
fact deployed more than 572 on their soil, They have put, 
since the negotiations started, 101 launchers with each 
launcher having a capability to send up two missiles with 
a total of six warheads, so that's 606 warheads that they 
have deployed. And we're only planning on putting 572 
(warheads) total an our soil. But I think that’s an ade¬ 
quate number for the deterrent purposes when one recog¬ 
nizes that there would be other capabilities. 

Q. Do you get tiu feeling that the so-called peace cam¬ 
paigns to countries like Britain and West Germany have 
probably peaked? 

A. It depends upon the nation. The steps that were 
taken to Britain over the past six months have been suc¬ 
cessful in dampening that peace movement. At least, it 
was dampened prior to the election. Subsequently, It be¬ 
came very clear that the vast majority of the British were 
still prepared to bear their share of the burden and toe 
risk. 

Now .whether or not it will become stranger as 
December approaches, I’m not sure. But I would antici¬ 
pate considerable numbers of demonstrations, particu¬ 
larly to Germany, Italy, and England, where the missiles 
are scheduled to go in at present, and they will be aug¬ 
mented by demonstrations to other nations such as the 
Netherlands and perhaps Belgium. 

Q. Politically, will they get to the way of deployment? 

A. I don't believe they will. Because of the staunch¬ 
ness of the governments and despite an the demonstra¬ 
tions and aH the disinlorma^on by the Soviet Union, I still 
remain optimistic that come the end of December, well 
have those missile systems to place, providing we have 
not had a breakthrough in negotiations. 
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A Roundtable: Domestic PeRtlcs and the Global Economy 




Protectionism and Free Trade '—Rhetoric and Realities 



Steel workers 


in Ohio. 
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A textbook writer would be hard-pressed to find 
a clearer case of the problems and pressures of in- ■ 
temational trade circa 1983 than last week’s 
White House decision to give American speciality 
steel producers four years of special protection. 

On this side of the Atlantic, where unemploy¬ 
ment in the steel industry is high, management 
and labor expressed “deep disappointment” that 
quotas had not been applied to more products to 
offset the edge of foreign producers through of 
their governments' export subsidies. On the other 
side of the Atlantic, the executive commission of 
the European Economic Community expressed 
its “profound dissatisfaction" with what was 


termed Mr. Reagan’s break with free-trade prin¬ 
ciples and said they were going straight to Geneva 
to demand compensation. The White House de¬ 
fended the new tariffs by warning that without 
strict enforcement of current law Congress wbuld 
pass even more protectionist statutes: 

Senator BUI Bradley, Democrat of New Jersey, 
William E. Brock 3d, President Reagan’s Trade 
Representative, and Sir Roy Denman, head of the 
Economic Community’s delegation ffFWashingi 
ton, talked recently about trade with Clyde Earns- 
■ worth, a reporter in the Washington bureau of Hie 
New York Times, and Caroline Rand Herron, an 
editor of The Week in Review. Excerpts follow. 


VUw Yorfcltam/ltei BMmn; Vtjri Pn 


Question 

After the Williamsburg economic 
summit, Prime Minister Margaret 
Thatcher made an interesting com¬ 
ment ‘We all condemn protection¬ 
ism,’ she said, ‘but every country 
practices a certain amount’ Why do 
we give lip service to free trade? 

Sir Roy. No one would claim that either now or In the 
future there will be no obstacles of any kind. But the ex¬ 
tent of protectionism can be considerably exaggerated. 
The record of the main trading countries, apart from 
Japan, is good. If we were to go down the road of managed 
trade, we’d very soon find ourselves back to the days of 
the Smoot-Hawley tariff of the 1930’s. 

Ambassador Brock. If you don’t have the goal of free 
trade, granting that it does not exist in the real world, you 
will move In a regressive fashion. The world will collapse 
into ever tighter circles, with retaliation and all that can 
do for the creation of unemployment. And that would be 
national insanity. 

Senator Bradley. Since the trading system was struc¬ 
tured in the postwar period, we have new actors and 
issues. The question is whether we can protect a liberal¬ 
ized system while recognizing that domestic pressures in 
all countries are working against (it and whether this 
will) be managed according to accepted rules, with every¬ 
body subject to the same discipline. I must say I think .the 
United States has been more committed to multilateral 
management than have many European countries. 

Sir Roy. Well, one interesting example is the propor¬ 
tion of gross domestic product accounted for by imports of 
manufactured goods. In the Community it’s 6 percent for 
1982, for the United States it’s 4.5 percent, for Japan 2.3 
percent. That’s a fairly good indication that the Com¬ 
munity has got a pretty liberal trading record. 

Q. What Is the mood on Capitol HUl on protectionism 
legislation, such as the domestic content bill that would 
require a substantial portion of foreign automobiles sold 
In this country to consist of American-made" parts? 

Senator Bradley. The progress of legislation you've 
characterized as protectionist depends on the strength of 
the recovery and the degree to which we enforce existing 
law and to which we negotiate (with other countries). 

I was disappointed that at the last GATT minis terial 
(meeting of countries participating in the General Agree¬ 
ment on Trade and Tariffs) there wasn’t more emphasis 
on trade-distorting investment. That's what the local con¬ 
tent laws are that exist in 30 countries. 

Beyond that, lode at where the growth In trade Is 
going to come in the next 10 to 15 years. You need to begin 
to talk in a multilateral context about services, about high 
technology. If you had a forward-looking trade policy, the 
likelihood of Congress intervening would be less. 

Ambassador Brock. Ronald Reagan Is the first Presi¬ 
dent in the last seven to go to the International c ommunit y 
and say we’ve got to deal with services, with nontangible 
trade and with investment. The trading system was set up 
to deal with tangible goods, and primarily through tariffs. 
(And) in services — insurance and shipping and consult¬ 
ing and engineering—there areno rules. «. 

..... Q.WlwtaboutJapmn? • .* 

Sfr Roy.' We feke'the : eteal?ana?Simple view that 
' Japan'Has had entfmous soci£&s , ‘in sporting, and at¬ 
tribute it to their hard work and their management ca¬ 
pacity. But (their import policy) does create a dangerous 
imbalance. Now, we’ve bad some progres s in this recent¬ 
ly. Prime Minister Yasuhiro Nakasone has enacted legis¬ 
lation which will simplify testing requirements (stand¬ 
ards that foreign goods must meet to be imported). But 
the proof of the pudding is in the eating. 

Senator Brkdley. You know, one of the ways that we 
could begin to focus this issue is if we had a little better 
coordination within our own country. X don’t mean the 
creation of a new trade department (such as the Adminis¬ 
tration has proposed). I mean international economics 
being escalated to a level even beyond the Cabinet, with 
maybe the creation of an economic security oaundl in the 
White House. The issues would would become much 
clearer to the American public. Then we wouldn’t be re¬ 
sponding in an ad hoc, bilateral way. 

Ambassador Brock. I think that’s worth attention. 

But, in fairness, the commitment of the leadership in 
Japan is sincere. The problem is social or cultural. One of 
the failings in Japan is shared here. We know when we've 
got political problems; what we don’t understand when is 
somebody else does. 


Only eight or nine months ago 
there was a severe crisis in 
European-American relations over 
East-West trade and the transfer of 
technology to the Soviet Union—the 
matter of the gas pipeline. Where do 
we go from from here? 

X&my&y. «xicero#~^Jtf‘the renewal cT 
the Export Administration Act. 

There are specific concerns in the draft of the-(new) 
legislation. One is extraterritoriality—that is, the power 
of the United States to order European subsidiaries of 
American firms to cease trading or not to supply technolo¬ 
gy. If that is undertaken an national security grounds, 
then we think the answer is consultation: let’s sit down to¬ 
gether as friends and see how we can deal with the prob¬ 
lem witixrat our being told to. 

If it’s a question of foreign policy, we say, ‘How would 
you like it if the Europeans-were to say, “We disagree 
with your foreign policy towards Country X. Therefore we 
are instructing American firms which are subsidiaries of 
European firms not to take certain actions.’* * C oming 
from a country that lost a lot of tea in Boston Harbor some 
time ago, I can guess the reaction. 

Than there’s provision for sanctity of contract where, 
if action Is taken; there should be enough notice to deal 
with the problems involved in Industrial trade. And then 
there is a power in the bill at the moment to prohibit Im¬ 
ports from countries—or companies — which fall foul of ' 
this legislation. We have considerable doubts as to 
whether that is compatible with the international obliga¬ 
tions of the United States, under the GATT. 

Ambassador Brock. Well, let's go to why the pipeline 


crisis occurred. It wasn’t because of a violation of law; it 
was because of a failure of communication. We have seen 
over the 1970’s, for 10 or II years, the United States ami 
Europe gradually inching apart In terms of their public 
approach to East-West trade. There was going to be an ex¬ 
plosion, whether it related to a pipeline, a tank or a pair of 
nail clippers. 

One of the nice things that happened as a result of this 
terrible brouhaha was that we started talking to each 
other again. We've had excellent conversations cm control 
of sensitive materials, on export credits, and we are very 
close to reaching some fairly fundamental agreements. 
But the basic purpose has to be to act in concert because 
we can do more together than we can unilaterally — al¬ 
ways; alwaysiThatisan inviolate rule* - .-.••« ..... 

One snippish comment though: I get a little weary of 
people in Europe talking about extraterritoriality, and the 
external application of United States law, when they are 
seriously considering in the European Community the 
Vredeling Proposal (that multinationals report their em- 
loyment and long-range investment policies to the Euro¬ 
pean Commission in advance, a proposal) which doesn't 
even justify itself on national security or foreign policy 
grounds but on the basis of social policy. 

Sir Roy. We would think there’s a vast difference be¬ 
tween bringing employee-management relations into the 
end of the 20th century and Improving the flow of informa¬ 
tion, and actually stopping people trading. 

Senator Bradley. I'might say that I think there are 
other areas in international economic policy where ideol¬ 
ogy has sometimes exacerbated an economic crisis. In 
particular, I have been disappointed by the Administra¬ 
tion’s refusal to intervene in exchange-rate markets. 

The initial rejection of International Monetary Fund 
quotas in Toronto really heightened the tension that ex¬ 
isted in the International economic world. After some re¬ 
flection and seeing the degree of interrelatedness among 
the economies of the world, there was a pull-back from 
which I applaud. 



Q How wfll debt and trade with the 
Third World be sorted out? : 

Unihfl—Aw Brock. It's going to take; perhaps nun 
than anything else, political integrity. One of the clastic 
fyampiM of irrationality la to watch thosewho constantly 
profess concern about the Third World suggesting defton. 
sive protectionist actions. 

Sir Roy. I don't think it's corre ct to argue that the 
problem of Indebtedness can be solved by opadngUpthe 
maricets of the developed countries. We think our market 
In the Community is pretty well opened up alreedy. The 

tbjpg that matters is revival in demand. 

Senator Bradley. There have been two conventional 
approaches. One is to say: run these Third World toon, 
tries through an austerity period to wring out their rising 
expectations. That is a scenario for social and political un¬ 
rest. The second approach says: what we need is a coordi¬ 
nated expansion. To believe that the United States alone ii 
going to pull the world along Is not appropriate. 

I’ve tended to the second. But actually there's a third: 
to continue to push for coordinated economic recovery, to 
involve more international institutions and to try to get as 
much development assista nc e and nonb a nk financi a l sup, 
port as possible, so that over time the less developed conn, 
tries will have the prospect of recovery. 

Ambassador Brock. Let's look at debt In the quanti¬ 
fiable sense. Not only do you have to pay principal, you 
have to pay Interest. These interest rates have been un¬ 
real in part because the United States has been unable to 
get Its deficits under control. You cannot separate these 
problems anymore. You can’t separate protectionism, 
debt, exchange rates, monetary policy and fiscal policy. 

Q. Let's focus for a moment on agrienttnral exports, 
and the subsidies that countries lUw Bnxfl provide for tha 
their chickens, as opposed to European expert sufaehHes. 

Sir Roy. The argument we have in agriculture is not. 
about our being a protectionist bloc. The argument is 
about subsidized exports to third markets. 

Subsidies are not a peculiar European phenomenon. 
We reckon that in 1982 130 billion was spent In Govern¬ 
ment support for agriculture In the Community and a 
roughly similar sum in the United States. Government 
money is Government money. In the last major round cf 
trade negotiations, we (all) undertook not to use (it) to gee 
more than an equitable share of the world market. 

We are not going to tear down the rules of the GATT 
nor do we expect you to change your fundamental farm 
policy: We’ve agreed to start some discussions about how 
we interpret precisely the rules. The conversations were 
conducted in a friendly manner and there was a political 
will on both sides to try and avoid some kind of escalating 
trade war, which would be a great tragedy for us alL 
Senator Bradley. I don’t know if I understand every¬ 
thing that hehas just said. 

Ambassador Brock. I understand it and I don't like It 
The European support (of farming) is provided both 
in-country and by the Community at large, first, for pro¬ 
duction, and, having produced more than they could possi¬ 
bly consume, then for export. Our (farm price support) 
programs are not for export. They are designed dearly 
and straightforwardly to reduce the surplus so that wears 
less a burden on the world market. 

Now let’s go to the specific problem that you raised: 
What does this imply for the Brazil's of the world, with 980 
billion debts? They, to compete in the Middle East, be¬ 
lieve they’ve got to subsidize their chicken sales. So 
what's Eurdpe teUfcqpis to do? You lend the Brazilians 
money, Americans, so we can subsidize their poultry to 
compete with our subsidies out of Europe and let Unde 
Sam pay for everything. Now whether it's fair or not, 
that’s the way we fed about it, sad we’re fed up. 

Senator Bradley. Well, let me say that I think that I 
understand now. An elementary point (is) that one's com¬ 
mitment to working out these problems is in part deter¬ 
mined by the degree of domestic political consensus. 

I guess I need to (say) that we*ve discussed trade and 
international finance for about an hour, and we have yet 
to mention adjustment, which in my view is central to 
Whether we’re going to be able to accommodate a com¬ 
mitment to an open trading system. Twenty-five percent 
of our gross national product today comes from manufac¬ 
turing; by the year 2000, it's still going to,, but with 15 
fewer million workers. We’re going to have to start to fig¬ 
ure out what happens with those workers. The main thing 
we can do is put the price tag on the table and (ask) who's 
going to bear those costs? 

Woodrow Wilson said there are two kinds of politics. 
There’s Inside politics and there's outside politics. Inside 
is when politicians talk to each other. Outside Is when an 
informed public create an atmosphere in which a (real) 
debate can take place and tough decisions be made. 
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By H. ERICH HEINEMANN 


^jEXT Thursday, when Paul A. Volcker rides up to 
Iml Capitol HiU to testily on his renoznination as chair- 
■ m man of the Federal Reserve, he mlghtwellask 
himself hcrw he got into such a predicament. If there was 
ever a time when! the chairmanship of the Federal Re¬ 
serve System was a thankless task, this is it. . 

Even before Congress formally approves him for the 
post, Mr. Volcker lscaught smack in the middle of a polit¬ 
ically explosive confrontation with the White House over 
Interest rates and more specifically over what the Fed 
should do about the discount rate, the interest it charges 
member banks for loans. 

. Several regional, Federal Reserve banks have report¬ 
edly proposed that the discount rate be raised to 9percent 
from 8.5 percent. In part, the move would simply reflect 
the recent rise of interest rates in the open market; but it 
would presumably also provide a signal of the Fed*s 
determination to fight Inflation by damping the rapid 
money supply growth .that has prevailed, in recent 
months; 

Proposals to lift the discount rate are frequently 
by regional reserve banks, only to be rejected or deferred 
by the Federal Reserve Board in Washington, which has 
the final say; However, Larry Speakes, the Presidential 
spokesman, was not taking any chances last-week. “We 
don't want the discount rate raised," he said flatly. 

This episode has the basic elements of good political 
■ theater.- But there are fundamental bread-and-butter 
issues in the contretemps that will surely confront Mr. 
Volcker on Capitol Hill next week. Will interest cates cob- 
. tintie to increase? What effect .will the Jump in credit costs 
of a percentage point .or more over the last two months 
have on the economy? Does the Fed tntend to tighten up? 

• Worries over interest rates are common these days — 
and perhaps realistic. Higher interest rates, says Robert 
H. Parks, chief economist for the brokerage firm of 
Moore, Schley & Cameron, could well cause the recovery 
to “self-destruct" and produce another recession toy next 
spring. This is ^minority view at present, tout economists 
generally seem to be agreed that if—contrary to expecta- ■ 
tions — the cost of credit should keep climbing as it has 
during the past two mouths, then the recovery could, in¬ 
deed, be in trouble. 

The monumental task before the Administration and 
the Federal Reserve is to keep the economy rolling, yet at 
the same time to keep the geinie of inflation safely Inside 
it$ bottle. Without doubt, the issue will stay in the head¬ 
lines this, summer. The Fed's Open Market Committee 
will be debating the central bank's role in meeting this 
challenge during a closed session Tuesday and Wednes¬ 
day; Mr. Volcker will testify on his renomination Thurs¬ 
day and he will return to the HiU the next Wednesday to 
spell out Fed policy plans for the next 18 months, as re¬ 
quired by the Humphrey-Hawkins Act. 

The story behind the confrontation between the White. 
House and the Fed began almost exactly a year ago. 
Then, faced with a stagnant domestic economy, unem¬ 
ployment moving toward a post-depression record and 
the risk that billions of dollars in debts owed by develop¬ 
ing countries would go unpaid, the Fed began to pump 
money into the American economy. 

Within a few weeks, the medldne started to take effect: 
Interest rates tumbled and the stock market surged. Both 





They are rising again and f 

worried. The ^ed lias 
no easy solution. 


moves set the stage for the recoveiy in real activity now 
taking hold in the United States and other industrial 
economies, and helped to postpone at least temporarily a 
major crisis in overseas financial markets. 

More recently, however, the easy money medicine has 
tegun to produce some toxic side effects. Participants in 
tie financial markets have become concerned about the 
rfck of renewed inflation. And there is a threat of a contin- 
uinyrebound In interest rates that could dampen the re- 
rfvaftn economic activity on which Mr. Reagan is pinning 
his ho||es for re-election. 

S r, yields in the open market on Govero- 
te obligations have risen by about a per- 
>re relevant to the average American, 
itional fixed-rate home mortgages pur- 
ieral National Mortgage Association in 
y auctions stood at 13.65 percent last 
>m 12.3 percent on May 11. According to 
Timothy HowatC vice president and chief economist at 
Fannie Mae, if these market rates do not recede soon It 
will only be a matter of time until there is a similar in¬ 
crease in posted mortgage rates actually paid by home- 
buyers. 


Now. that the Reagan Administration—and many Con¬ 
gressional leaders, too—have made clear that they want 
to keep a lid on interest rates, Mr. Volcker may well come 
in for criticism no matter what he does. If he tries to slow 
the rapid rate of monetary growth and tighten policy, in¬ 
terest rates are likely to rise further. If he allows the 
money supply to keep surging, inflationary expectations 
will rise, which will also push rates up—possibly to even 
higher levels than the slower-money growth strategy. 

Despite the political meddling with Federal Reserve 
policy — by an Administration nominally committed to 
preserving the central bank's traditional independence— 
the fact remains that the forces driving interest rates in 
recent weeks are acquiring a momentum of their own. 

The year-long move to easy money along with a highly 
expansive fiscal policy have generated a strong economic 
recovery, and with it the beginning of an upturn in the 
overall demand for credit and rising inflationary expecta¬ 
tions. If the Fed were to try to hold down interest rates in 
this environment, as J. Charles Partee, a Fed board 
member, put it in a classic statement several years ago, 
these efforts “would inevitably generate more rapid 
monetary expansion, thereby feeding new Inflationary 
pressures." 

Mr. Partee warned that “any serious effort” by the 
Federal Reserve to peg interest rates at a predetermined 
level WMM mo&MIkely produce results-'qidte perverse 
from the sfoWfkflift OfeafoDnric'^abiife&tian: ^<‘The Fed 
wbtdd endkp supplying too much money to the economy. ; 
during periods of expansion, he said, and too Hitle during * 
periods of contraction. 

The Fed's Job is complicated, too, by the chorus of poli¬ 
ticians, economists and bankers, at home and abroad, de¬ 
manding that the United States act now to lower, not 
raise, the cost of credit. For example. Representative 
James. C. Wright Jr. of Texas, the Democratic leader in 
the House, has introduced legislation backed by more 
than 100 co-sponsors to require the Federal Reserve to es¬ 
tablish targets for real, inflation-adjusted interest rates. 

Overseas, French officials—among others — are tell¬ 
ing anyone willing to listen that the United States has been 
using high interest rates to suck savings from the rest of 
the world in order to finance its swollen budget deficit. 
This emasculates investment and economic recovery in 
the industrial countries in Europe, the French charge, 
and compounds the difficulties of developing countries 
struggling to pay overdue debts. 

Within the Federal Reserve Itself, Mr. Volcker and his 
colleagues have been in a quandary over how to conduct 
monetary policy to achieve the goals of lower interest 
rates and nonlnflationary economic expansion that all 
agree are desirable. The Fed’s three-year experiment 
with setting targets for growth in the money supply was 
largely abandoned last fall, but no new consensus has 
emerged cm what should take its place. 

Benjamin M. Friedman, professor of economics at Har¬ 
vard, charges that the Fed’s operating procedure between 
October 1979 and October 1982 led to a big increase in the 
volatility of interest rates, but without an Improvement in 


control of the money supply, "nor for that matter, any 
other apparent gain." Interest rates have been more 
stable this year than last, but at the cost of a steady accel- 
eration in monetary growth. 

Meanwhile, the Treasury's huge borrowing require¬ 
ment—more than $200 billion at a seasonally adjusted an¬ 
nual rate this summer — hangs Him a cloud over the 
credit markets. “The most Important and the most urgent 
task for policy is to exert downward pressure on U.S. in¬ 
terest rates," says Gflnther Schleiminger, general man¬ 
ager of the Bank for International Settlements, the cen¬ 
tral banks’ central bank in Basel, Switzerland. This falls 
“fairly and squarely, ”he said, “on the shoulders of those 
in charge of fiscal policy." 

Despite these concerns, the most common view is still 
that the rise in rates since early May is a temporary af¬ 
fair. According to Robert J. Eggert, an economic consult¬ 
ant based in Sedona, Ariz., who conducts regular monthly 
surveys of professional forecasters, “a relatively fiat pat¬ 
tern in both short- and long-term Interest rates continues 
to be the consensus forecast. 

“Except for the prime rate," he continued, “the latest 
roundup even suggests a slight easing from the percent¬ 
age-point advance in most rates during the past several 
weeks." The 41 participants in Mr. Eggert's survey ex¬ 
pect that the prime rate, which Is now 10.5 percent, will 
average 10.9 percent in the first quarter of next year, 
while other market rates will be essentially unchanged 
from late-May levels. 

But Mr. Eggert cautioned that “there is mi unusually 
wide range" in the Individual forecasts that make up this 
view, “which in the past has tended to diminish the ac¬ 
curacy of the average.” 

There are no precise calculations of the flash point at 
which rising interest rates will begin to choke off eco¬ 
nomic activity, but economists are agreed that it Is not far 
above present levels. Since last summer, interest rates in 
the United States have retreated only partly from the 
bone-crushing levels that were reached during the turbu- 
lent period from 1980 through 1962. 

At their low points in May, yields on Government bands, 
high-grade corporate obligations and Federally-insured 
home mortgages were all still in double digits — levels 
that would have been con si dered severely restrict i ve only 
a few years ago. 

Plainly, credit costs are as critical to the economic out¬ 
look as they are to Mr. Volckeris political position in 
Washington. The business sectors that have played the 
largest role in the upturn this year—housing, autos and 
inventory Investment — are all highly sensitive to 
and anticipated interest rates. This is also true of corpo¬ 
rate investment in fixed plant and equipment, which 
sooner or later will have to came back on stream if the 
recovery is to be sustained. 

Moreover, some analysts question whether there has 
been any decline at all in real, inflation-adjusted Interest 
rates, a factor that may have the greatest influence of all 
on economic activity. Calculations by the B*nk for Inter¬ 
national Settlements indicate that real bond yields aver¬ 
aged 7 JS percent in the United States during the first quar¬ 
ter of 1983, up from 6.5 percent in 1982,3J percent in 1981 
and a negative real return of 1.8 percent in 1980. Over the 
decade from 1963 through 1972, real band yields in the 
United States averaged 2.7 percent. 

Equally important, according to the B.I.S. data, real in¬ 
terest rates in this country appear to be significantly 
higher than comparable rates in other industrial nations. 
The high real return on dollar assets has attracted invest* 
ment funds to the United States, which In turn has led to 
.sustained overvaluation of the dollar is the foreign ex¬ 
change markets and sustained weakness hnexports of 
: Americap,prqducts..... ... 

The 1983 annual report of the B.I.S., which generally re¬ 
flects the views of the European financial establishment, 
was published last month. In effect it presented a menu of 
factors that the Administration and the Federal Reserve 
will have to deal with if the 11 'unusually high” level of real 
interest rates in the United States is to be reduced. The re¬ 
port cited three factors in particular: 

• An “inappropriate policy mix," which is economic 
jargon for the oversized Federal deficit. 

• A growing weakness in corporate balance sheets, 
which has raised the “risk premium” in interest rates 
paid by corporate borrowers to compenstate for possible 
credit defaults. 

• A persistent doubt “whether a resurgence of inflation 
can be avoided." 

“The Federal Reserve could no doubt push down short¬ 
term interest rates,” said Mr. Schleiminger of the B.IJS., 
“but it is highly improbable it could keep them low." Sim¬ 
ply accommodating the Treasury’s borrowing needs, he 
said, would be "a sure redpe for a revival of inflationar y 
expectations To create conditions for a lasting recov¬ 
ery, the burden of initiative lies on fiscal policy,” includ- . 
mg both lower expenditures and higher taxes. 

If this analysis is correct, then Mr. Volckeris course is 
perilous. He is sure to be held accountable by the politi¬ 
cians for what happens to interest rates. But whether 
rates actually come down could depend as much on what 
happens in the White House and on Capitol Hill as at the 
Fed. 


Economy 


Prospects 


A Housing Plateau? 

Fears are growing among economists that the boom in 
bousing starts is topping out for both single-family and 

multi- unit dwellings. 

* In rental apartments, 
the vacancy rate climbed 
to5.7percent in the first 
quarter, the highest level 
since the third quarter of. 
1980. Lawrence Chimer- 
ine, fJialrmaw and chief 
economist at Chase 
Econometrics, estimates 
that the rate rose even fur¬ 
ther, to 5.9 percent, in the 
second quarter. 

A high vacancy rate dis¬ 
courages construction of 
new multi-unit dwellings 
because it indicates that a 
glut Is developing. Mr. 

. , Ghimerine says he be¬ 

lieves that the decline fo demand for rentals reflects the 
growing tendency of young families—who often rent— 
to buy small, newly built “starter" homes. But he pre- 
, diets that this market, too, has reached a plateau be- 
' cause most of the couples who can afford such homes 
have already bought them. 

A glut is also developing in the market for new, single- 
family homes, says James W. Christian, chief econo¬ 
mist of the United States League of Savings Institutions. 
Rising mortgage rates, he says, will further discourage 
sales of new homes, as will sharply rising prices. 

New Demands in Marketing 

As the recovery picks up, the outlook is brightening 
for unemployed managers as well as for production-line 
workers. Headhunters say that demand seems to be 
growing most strongly for marketing executives. 

“Companies are starting to build up inventories and 
now they want to sell them,” says JohnP. Lynch, vice 
president of Paul R. Ray & Company, a New York-based 
- executive search firm. 

And in Chicago, a spokesman for Heidrick & Struggles 
said, “We certainly are seeing increased demand for ex¬ 
ecutives and we think it will continue." Over the last few 
months, about 30 percent of the demand has been for 
general managers and about 24 percent for financial 
managers. But in recent weeks, demand has been rising 
for marketing executives, who now represent almost 20 
percent of the headhunter’s quarry. 

Cut-Rate Coffee 

Bumper crops and declining consumption have been 
exerting downward pressure an coffee prices, raising 
the possibility of a breakdown in the International Cof¬ 
fee Agreementimderwhich major producing and con- 
suming nations agree an a price range. 

- Coffee has been trading at about $L25 a pound in the 
- New York commodities market, near the bottom of the 
$1.20 to $1.45 range established by the I.C.A. But com¬ 
modity analysts say that some major producers have In¬ 
creasingly been breaking the agreement by quietly sell¬ 
ing coffee to nanmembers at cut-rate prices. And some 
consuming nations, such as Hungary and Israel, have 
recently dropped out of the agreement so that they could 
buy coffee more cheaply. Dennis Koutras, a commodi¬ 
ties analyst at Drexel Burnham Lambert, adds that 
some I.C .A. producers have been selling cut-rate coffee 
to nanmembers, who then resell it below the agreed 
prices to I.CA. consuming nations. 

“The market is on the defensive," Mr. Koutras says. 

The New Look In Spaces 

Open spaces may be out—at least in offices. Many 
companies and office-design consultants are turning 
away from work stations where partitions are built into 
the furniture and instead are choosing more traditional 
dry-wall construction—even individual offices. 

“Many companies are going back to more conven¬ 
tional offices," says Lawrence Lerner, chairman of En- 
vironetlcs International Inc., an office design and space¬ 
planning concern. Even when they decide to retain the 
concept of low-barrier partitions, many are turning to 
dry-wall construction, which, says Mr. Lerner, is about 
30 percent cheaper than so-called furniture systems. 

Robert A. Bennett 



For Rent 


Residential vacancy 
rates for rental - 6.0% 





WEEK IN BUSINESS 

Wrapping Up The Bell Case 


Judge Harold H. Greene, right, set 
the final conditions for his approval of 
the break-up of Ma Bell. If A.T.&T. 
and the Justice Department accept 
the modifications, it will set the stage 
for A.T.& T. to proceed with the final 
steps of its spin-off of 22 operating 
companies. Among the prerequisites 
for his approval is that the name 
"Bell” be used only by the operating 
units and not by A.T.& T. The develop¬ 
ment caused a little dismay to the 
company, which has invested some 
$30 million in promoting its American 
Bell subsidiary. Yet a spokesman said 
he was “jubilant" about the ruling. 

Baldwin-United shocked the finan¬ 
cial community as It announced a loss 
of $617 million in the first quarter. The 
deficit was far more than analysts had 
expected and it put the company's net 
worth at a negative $221 million. “1 
don't think there can be any astute ob¬ 
server now who believes that the 
break-upvalue of th& company is posi¬ 
tive." one analyst skid. Apparently 
the announcement will not affect the 
“standstill” agreement that kept the 
company out of bankruptcy a week 
earlier. Meanwhile, Baldwip was ac¬ 
tive last week in raising muCh-oeeded 
cash, agreeing to sell its five'port- 
gage banking units to E. F. Hutton for 
$100 million and the assets of its. leas¬ 
ing division of 363*8 million to Lyons 
Savings and Loan of Chicago. 

V- 

• v 



The expanding economy absorbed a 
record 1.2 million new job seekfers in 
June, enabling the unemployment 
. rate to fall one-tenth of a percentage 
point, to 10 percent, and Martin Feld- 
stein, chairman of the President's 
Council of Economic Advisers, called 
it “a new milestone" in the recovery., 
Otter smaller stones last week in¬ 
cluded auto sales that jumped 55-2 
percent in the last 10 days of June, 
sales of major retailers like Sears ami 
K Mart that were in strong double¬ 
digit figures, and a rise in orders and 


jobs reported by the nation’s purchas¬ 
ing agents. As for hindsight, the reces¬ 
sion ended in November 1982, accord¬ 
ing to the National Bureau of Eco¬ 
nomic Research. 

A Typewriter and a Tipster- A 48- 
year-old male typist apparently found 
a lucrative way of using material that 
came across his desk to make money 
in the stock market. The S.E.C. has 
charged that Manohar Lai Madan, 
while working for the takeover law 
firm of WaehteD Upton Rosen & Katz, 
tipped friends and relatives to numer¬ 
ous possible takeover targets such as 
Pabst Brewing and Marshall Field, 
and that the group made some $2.7 
million in profits on those tips. The al¬ 
leged scheme lasted five years until 
last November, when the S.E.C. was 
tipped off about the tipster. The action 
wifi be the first test of the new inter¬ 
pretation of insider trading violations 
set by the Supreme Court when it vin¬ 
dicated Ray Dirks earlier this month. 

Quotas and higher tariffs on stain¬ 
less steel imports were set by Presi¬ 
dent Reagan. The move was meant to 
help the ailing domestic steel industry 
against subsidized steel imports, and 
the President got mixed reviews. The 
. Common Market voiced its expe c ted 
criticism over rising protectionism. 
But complaints also came from 
United States steelmakers, who said 
that the measures (fid not go far 


The New York Stock Exchange 


enough and that despite the higher 
tariffs of up to 10 percent, foreign gov¬ 
ernments would still be able to under¬ 
cut American producers. A voice of 
modest support came from Lloyd 
McBride, president of the Steel Work¬ 
ers union, who noted that the real 
teeth of the action were the quotas, 
which cut some stainless imports by 
as much as 45 percent. 

The stock market fell for most of the 
week, reacting to sharply higher in¬ 
terest rates and foiling bend prices. 
The Dow Jones Industrial Average 
lost 21 points to end at 1,207.23. On Fri¬ 
day, however, the Federal Reserve 
reported a $3 billion drop in the money 
supply, an announcement that 
brought rates down somewhat and 
that should move the market higher 
on Monday. 

Atari’s embattled chairman, Ray¬ 
mond E. Kassar, tendered his resig¬ 
nation to Warner Communications, 
Atari's parent company. His replace¬ 
ment will be James J. Morgan, a 41- 
year-old executive vice president 
from Philip Morris. Mr. Kassar 
seemed to be on his way out since 
December, when Atari first an¬ 
nounced major losses and Its was re¬ 
ported that Mr. Kassar had sold 5,000 
shares of Warner stock just before the 
announcement. 

Nathaniel C. Nash 


MOST ACTIVE STOCKS 
WEEK ENDED JULY 8,1983 
(Consofidatod) 

Company Salm Last NstCting 

Chryslr-4,714200 29% - 2% 

ATT- 4,815,100 62% - ,1% 

PHbS- 4,002,400 35% - 2% 

MoaP-3,259,800 16% + % 

Clttarp- 3,233,100 37% - 2% 

IBM- 3,022,000 121% + % 

Schbnb-2491,500 57 +2% 

G Mot_2,502,400 71% - 1% 

PrimC- 2,426,700 19% - 3% 

BkrlntJ-2,409,600 23% + 3% 

IntTT- 2,394,200 45% + 2% 

DtamS- 2,276,400 23 + % 

AH Rich- 2,126,100 51 + 2% 

Exxon_: 2,068,500 34% 

Pan Am- 2 , 018,100 7% - % 
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Must —- 

— 115.0 

112.7 

113.5 

-1.09 

Tramp 

— 94.1 

92.9 

$2.9 

-1.70 

UWs- 

— 46.5 

46.2 

462 

-0.46 

Finance — 

—1002 

99.4 

99.4 

-1.86 

Composite 

~ 96.0 

962 

962 

-1.02 


Standard & Poor's 

400 Indust —192.0 186.2 188.6 -2.12 
20 Tramp— 30.6 29.5 29.9 -0.38 

40 Utlla- 64.4 62.8 64.0 +0.24 

40Financial . 19.9 19.4 19.6 -0.41 

500Stocks 169.9 165.0 167.0 -1.83 


Dow Jones 

30 Indust-1227.2 12002 12072 -18.03 

20Tramp—587.3 571.5 5752 -11.33 

15UtUs-129.9 127.1 1292+ 0.37 

85Comb--491.8 480.3 483.9 - 6.81 
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MOST ACTIVE STOCKS 

WEEK ENDED JULY 8,1983 

(Consolidated) 

Company Sales Last NetOmo 

ImpCh- 4,414,900 8 - % 

DonwP- 944,800 4-11/16 +5/16 

Dunlop- 817,000 1-1/16 

WangB- 809,200 39% - 1% 

Resrtwt- 727,000 15% + % 

ResrtA-1 724,600 52 + 1% 

Cyprus- 722,800 4 + % 

Kirby- 701,600 . 9% + % 

k»tSy- 619,900 5 + % 


OzarfcA- 615200 16% 

+ % 
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U.S. Economy: The Gainers and the Losers 


Freshman. Fireman. Diplomat? 


In typical jet-age fashion, Secretary of State 
George Shultz has been dashing around the world 
touching bases that needed touching before his first 
year in office ends this week. It's not Mr. Shultz's 
fault that he's been doing freshman chores midway 
through President Reagan’s junior year. But there's 
not much time left for this Administration to choose 
an area of diplomatic concentration. 

Mr. Shultz spent most of the year undoing the 
early Reagan damage. He resumed private conver¬ 
sation with the Soviet Ambassador (apparently re¬ 
storing Mr. Dobrynin's special driveway privilege). 
He persuaded China that Mr. Reagan is not about to 
unleash the Taiwan problem. He got the President to 
call off a pointless brawl with the allies over the 
Soviet gas pipeline and to puta hint of flexibility into 
the Euromissile negotiations. He dissociated the 
United States from Israel’s invasion of Lebanon and 
still shifted much of the blame for the Palestinian 
impasse to Arab nations: 

If diplomacy is putting out fires, including self- 
inflicted hot-foots, that’s not a bad one-year run. 
With another such year, perhaps Mr. Shultz could 
also gain control of the two-alarm blaze in Central 
America, end the too-benign neglect of South Africa 
and respond more sympathetically to the cries for 
help from the poorest countries. 

But if diplomacy should also be constructive, 
the Reagan team has little to show for its exertions. 

Are Americans better off internationally than 
they were three years ago? Are the Russians gasp¬ 
ing in the quickening arms race as Ronald Reagan 
expected? Are the Western democracies using their 
great economic power to promote stability, to pre¬ 
empt third-world revolution, to help Poland, or Af¬ 
ghanistan? Where's the payoff from the great 


Awacs sale that consumed Mr. Reagan's first year? 
... The President and Mr. Shultz have barely a year 
to make their diplomatic mark in this term. They 
ought now to leave the Middle East and much else to 
subordinates and concentrate on re-est a blis hin g 
civil ties to the Soviet Union. 

' Unless they do, technology will take charge of 
the arms race and propel it into space and beyond all 
rational limits. Unless those limits are defined in a 
confidence-building diplomacy, even peripheral 
rivalries, as in Lebanon or Nicaragua, can spin out 
of control. 


Mr. Shultz's only major statement on Soviet 
policy, to the Senate Foreign Relations Committee 
last month, was a useless paste-up of highly diver¬ 
gent views. He proposed more negotiation, notably 
for arms control. But first the Soviet Union would 
have to behave itself and stop threatening stability 
or even exploiting instability. If there were no major 
Soviet-American problems, he seemed to say, 
there'd be no problems. 

A mature diplomacy can’t wait for philosophical 
harmony or shared values. The United States and 
Soviet Union need to temper the competition in 
weapons, and .contain their other rivalries, not be¬ 
cause they agree about how the world should work 
but because they don’t. They need agreements that 
are mutually beneficial and thus self-enforcing. 

Strength alone may. deter nuclear war and 
lessen aggression, as Mr. Shultz contended, but only 
at mad cost and risk. If the Secretary wants a pro¬ 
ductive second year, he’d best let someone else fight 
the fires while he tends to Topic A. That was, is and 
will continue to be the Soviet Union. 


To the Editor: . 

hi a July 1 “Economic Analysis," 
. Alan Sinai of Data Resources was 
quoted as saying. “It’s fair to say that 
Reaganomics is working." As one 
with considerable training in econom¬ 
ics, I find it difficult to share Sinai’s 
optimism- 

Higher-than-average rates of eco¬ 
nomic growth have always been as¬ 
sociated with' recovery from a reces¬ 
sion. However, we must keep in mind 
that the labor force expands at an 
annual rate of 3 percent, so a pos¬ 
itive rate of economic growth is 
necessary just to keep unemployment 
from rising. During the 1976 recovery, 
the economy grew at a 6.1 percent 
pace, yet unemployment dropped only 
eight-tenths of a percentage point (to 
7.7. percent from 8.5). 

The performance of Reaganomics 
can be compared to adding 6 ounces 
of liquid to a 12-ounce bottle. The task 
is not difficult, provided you first 
pour out half the bottle's original con¬ 
tent. By the same token, there Is no 
magic in a surge of economic activity 
when the economy operates at 70 per¬ 
cent of capacity. 

The problem is to maintain a grow¬ 
ing economy with no idle capacity 
while keeping inflation down. Thus 
far, nobody has found the formula. 

Of course, few analysts would enter¬ 
tain the possibility that the economic 
recovery is occurring in spite of 
Reaganomics, not because of it. And 


we must remember that President 
Reagan did not receive all the budget 
cuts he had asked for. In fact, follow¬ 
ing his initial successes in 1961, Rear 
gan has faced increasing Congres¬ 
sional opposition to further cuts. 

No economic analysis is complete 
without a full accounting for the gain¬ 
ers and losers of a particular, eco¬ 
nomic policy. Few will quarrel with 
Reagan’s announced goal of making it 
possible for Americans to become 
wealthy, yet most working people con¬ 
tinue to face difficulties in paying 
their bills and making ends meet. 

If the majority of Americans find 
themselves worse off as a result of 
Reaganomics, the President may 
find himself without a job in 1965. 

Martin Celnick 
White Plains, July 1,1963 


Let It Sparkle 

To the Editor: 

Flora Lewis [column July 1] reports 
that former West German Chancellor 
Helmut Schmidt is alarmed at the size 
of U.S. deficits, which he says will 
5000 end the U.S. recovery. She cites 
the “grim" news that West Germany 
is sending $1 billion a month to the 
United States — three-quarters into 
Treasury bills, only one-quarter into 
productive investment. "This kind of 
money doesn’t do much to create 
jobs," writes Miss Lewis. 


Lest We Yearn for the Victorian Family 


Sex and the Practical Economy 


Judy Goldsmith, the president of the National^ 
Organization for Women, called it “a victory for" 
women's rights." But a close reading of the Su¬ 
preme Court’s decision against segregating men 
and women in reckoning annuity payments shows it 
to be S plomonesque an d ljn ri fe4 L in sqppe. The[Court 
is divfcfed atw ut^e under l^ngfesuerAn^ Itretnains 
up to Congress to decide the extent to which the in¬ 
surance and pension industries may distinguish be¬ 
tween the sexes in setting premiums and benefits. 


Nathalie Norris contributed 1199 a month to an 
annuity plan run for Arizona state employees by a 
private insurer. When she discovered that her 
monthly benefit would be $34 less than a man’s be¬ 
cause, on average, women live longer than men, she 
sued. It did not matter. Miss Norris argued, that it 
costs more to fund annuities for groups of women 
than groups of men. Distinctions based on sex vio¬ 
late the 1964 Civil Rights Act prohibition against dis¬ 
crimination in employment. . 

The Supreme Court ruled in her favor, 5 to 4. 
Relying heavily on a similar decision in 1978, the 
majority said "the use of sex-segregated actuarial 
tables to calculate benefits" is indeed discrimina¬ 
tion in employment. But the four dissenters were 
then joined by Justice Sandra Day O’Connor to limit 
the financial effect of the decision. They stipulated 
that only future benefits, based on future annuity 


To the Editor: 

I was appalled by W illiam Tucker's 
June 26 Op-Ed article, “Victorian 
Savvy”—not by his condemnation of 
divorce and single-parent famili es but 
by thenarrowness and uninf ormed na¬ 
ture of his argument. 

For one thing, the 19th-century 
families be lauds were middle-class 
families. The rich cared not a whit for 
“Victorian morality” and produced 
progeny on both sides of the sheet. 
Those on the “ w rong" (or illegiti¬ 
mate) side were deprived of both fa¬ 
ther and economic security. 

The poor didn't divorce — they 
deserted, leaving wives and children 
to toil in sweatshops or worse. (Where 
does Mr. Tucker think the huge num¬ 
ber of streetwalkers, chimney sweeps 
and ragpickers came from — stable 
nuclear families?) 

But more important, Mr. Tucker 
and all those who reminisce about en¬ 
during marriages forget that few 19th- 
century marriages were long-lasting. 
The short life expectancies almost 
guaranteed that husbands or wives 
died in their prime —.leaving the sur¬ 
viving partners tp bring up children 


alone or to remarry (much like 
today’s divorced parents). 

Of course, death-left less bitterness 
than divorce. But it also left a lot of 
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ing retroactive compensation, the Court protected 
the solvency of existing pension systems. 

But what the Court did not say is equally impor¬ 
tant. Its decision affects only sex-based actuarial 
tables used in employment. Outside that context, it 
remains legal to charge women more for annuities 
(and less for life or auto insurance) because of their 
record as a group. And even this fine line was drawn 
only by a one-vote margin. Such unstable judicial 
coalitions are unlikely to leave an enduring legal 
precedent. 

That passes the buck to Congress, where it be¬ 
longs. Congress should extend the Court’s reasoning 
to all annuity contracts, equalizing future benefits 
on future premiums. And where practical, it should 
eliminate sex-based distinctions in insurance as 
well. That might require some compromises. Differ¬ 
ences in driving records between young men and 
women, for example, may be too great to accommo¬ 
date sex-blind premiums in auto insurance. But the 
social goal should be clear: Where practical, get rid 
of economic distinctions between the sexes. 


Topics 


Guides and Goads 


Starring New England 

In Salem, Mass, the other day, a 
well-traveled friend spotted a familiar 
deep green: the cover of a Michelln 
guidebook. Titled “NouveUe Angleter- 
re,” it was being soberly perused by a 
French couple drown to Salem by Its 
three-star rating. 

“To my delight,” our friend reports, 
“I found an English edition in a local 
bookstore. And yes. New England was 
distilled with brisk Gallic precision 
into 208 pages — starred and mapped, 
charted and described, just as If it 
were Normandy. The essay on food 
was pretty tactful. It praised the 
‘hearty, home-cooked meals’ served 
in inns and called maple syrup an 'in¬ 
dispensable companion to pancakes.' 

"Nantucket got the highest rating, 
three stars, and so did Newport and 
Sturbrldge Village, which Is all right. 
But trois fetoiles for Mystic, Conn., and 
the Shelburne Museum — I call that 
inflation. Yale and Harvard each 
came through with * * *, as befits our 
own grandes tales, but no stars for 
Amherst — that seems downright or¬ 
nery. A top rating for the Faneuil Hall 
Marketplace shows the French are au 
fait, but the real preference is for sce¬ 
nery — three big stars for Cape Cod 
National Seashore, the Berkshlres, 
Acadia National .Park and the White 
Mountains. - 

"Then I saw there was a method in 
the ratings. This is a guide for people 
from France who are looking for local 
color, not great art. That’s why the 
Hancock Shaker Village gets three 
stars, but Harvard's Fogg Museum 
gets only one. Still, It’s a wonderful 
thing to read that no-nonsense Mlcbe- 
lin prose, and to be told, firmly, that 


four hours suffices for a walk on Bos¬ 
ton’s Freedom Trail (* • •)/’ 


Iconoclast 

In 1967, Herman Kahn and a col¬ 
league published a list of 100 technical 
Innovations likely by the year 2000. 
Some, like computers and electronic 
communication in the home, have al¬ 
ready materialized. Others, like wide¬ 
spread use of nuclear reactors for 
power, have been undone by events. 
Still other predictions, like Individual 
flying platforms, remain speculative. 
But whether the predictions were 
right or wrong. It took a bold and rest¬ 
less intelligence to risk advancing 
them In the first place. 

People who knew Herman Kahn in 
later years as a futurist might say he 
was more brash than bold, more 
theatrical than restless. Others, who 
knew him In earlier years as a nuclear 
strategist, disparaged him as a hard- 
nosed hawk. But neither view does 
justice to this large, rumpled icono¬ 
clast who died the other day at 61. 

“I’m against fashionable thinking," 
he once said. It was a credo. After 
years as one of the inventors of the 
original theories and vocabularies of 
deterrence and arms control, he came 
to think nuclear wars could be won or 
lost. That was (and remains) heresy 
to people who think there’d be no sur¬ 
viving such a war. But one need not be 
a hawk to see the value In his Insist¬ 
ence that society think through the 
possibility that he might be right 

Herman Kahn, who at' meetings 
used to shame long-winded speakers 
by pulling out a camera and snapping 
their pictures, used shock to attract 


attention. He also knew how to use it 
to do something much more impor¬ 
tant. He matte us, in his own words, 
Think About the Unthinkable. 


Public Servants 

What is honored in a country, some¬ 
one said, is what is practiced there. 
Two items from Friday’s news tell 
something about how some people in 
Washington seek honor these days.. 

Item One: Charles Wick, director of 
the U.S. Information Agency, reim¬ 
burses the Federal Government for 
two-thirds of the cost of Installing a 
$31,713 security system in his home 
after the White House ethics adviser 
warns the expenditure might be mis¬ 
understood. An assistant pronounces 
Director Wick a “hero" for inquiring 
about the proprieties without waiting 
to be criticized. 

Item Two: Emanuel Savas, an 
Assistant Secretary of Housing and 
Urban Development, resigns under 
pressure after Justice Department in¬ 
vestigators find he has "abused his of¬ 
fice" by having staff members work, 
on Government time, on his book. He 
brands the charges "frivolous and 
false" and says he’s been exonerated. 
Why?Because he was not Indicted. 

Hurray for Mr. Wick I He has not en¬ 
riched public service (how many dvil 
servants would have had to ask?) but 
neither has public service enriched’ 
him- Congratulations, too, to Mr. 
Savas, for consistency. An earlier ver¬ 
sion of his book, "Privatizing the Pub¬ 
lic Sector: How to Shrink Govern¬ 
ment" marked him as a scourge of 
waste. His departure makes Govern¬ 
ment smaller without diminishing it 


To the Editor: 

In their June 24 Op-Ed article urg¬ 
ing "divestiture” from South Africa, 
Profo. Michael Joseph Smith and 
Stanley Hoffmann used that word in 
two very different senses, which re- 
quire, but did not receive, distinctive 
treatment. 

“Divestiture" was used to describe 
both a company’s withdrawal of its in¬ 
vestment in South Africa (we can cal] 
this "corporate divestiture”) and a 
university’s withdrawal of its invest¬ 
ment in companies that operate in 
South Africa (we can call this “uni¬ 
versity divestiture']). The writers dis¬ 
cussed both activities interchange¬ 
ably under the general banner of 
"divestiture,” concluding that "dives¬ 
titure ... is a constructive act de¬ 
signed to put pressure on an evil sys¬ 
tem and demonstrate in the clearest 
way possible that American universi¬ 
ties are committed to the fundamental, 
values of our common humanity.” 

For the purposes of this letter, let us 
assume that corporate divestiture will 
indeed “put pressure" on South Af¬ 
rica, but will university divestiture 
help to bring about such corporate 
withdrawal? 

A university's sale of stock ends its 
rote within the company—and trans¬ 
fers the stock to what is likely to be a 
less socially concerned investor. Ac- 


cofdingly, it is at least plausible that a 
university will have a better oppor¬ 
tunity, through use of its shareholder, 
vote and voice, to bring about corpo¬ 
rate divestiture if it does not practice 
university divestiture. 

That possibility, not addressed in 
the article, needs to be explored be¬ 
fore one can conclude that university 
divestiture Is the “clearest way" to 
demonstrate a co mmi tment to “fun¬ 
damental values of our common hu¬ 
manity.” Co mming ling the two mean¬ 
ings of divestiture masks this crucial 
question. John G. Simon 

New Haven, June 28,1983 
The writer is professor of law at Yale 
University. 


Presidential Distinction 

Tothe Editor: 

In a June 30 news story, you noted 
that only “natural born” U.S. citizens 
are eligible tor the Presidency. Which 
reminds me of a question : Who was the 
first American President? Answer: 
Martin Van Buren. His predecessors 
(Washington, Adams, Jefferson, Madi¬ 
son, Monroe, J. Q. Adams and Jack- 
son) were at birth (before 1776) British 
subjects. Simon-Baatz 

Philadelphia, June 30,1983 


This is not quite right The United 
States now has the most sparkling 
economic recovery going is the West. 
There are more good investments 
here at the moment than there ate In 
Europe. And because of this growth- 
here, we are pulling' in goods front 
abroad, helping to sustain employ¬ 
ment abroad. 

The "capital" sent here is in fact 
goods and services that the West Ger-' 
man* are exchanging for our stocks 
and bonds. As the U.S. recovery pite. 
ceeds, Americans will develop a 
greater, appetite for investments 
abroad, for European stocks and 
bonds, and the trade flow will reveres. 

The global recovery can continue 
for a long time unless policy makers 
worry about the outflow of “capital" 
or the inflow of "goods” and fry to ar¬ 
rest the process. There’s nothing for 
Helmut Schmidt or Flora Lewis to 
worry about in this sparkling expan¬ 
sion. Jude Wannisw 

President, Polyamomics, foe. 
Morristown, N. J., July 1,1983 

Better Than Rich 

Tothe Editor: 

AU that attention devoted to the Car¬ 
ter briefing papers during his last 
press conference (transcript June 29) 
was not a total loss for President Rea- 
gam It has obscured what to me was an 
astonishing revelation of priorities: 

“But what I want above all," said 
Mr. Reagan, “is that this country re¬ 
mains a country where s om eone am 
always get rich. That’s the thing that 
we have and that must be preserved." 

Really? When I heard those words, I 
was certain they would provoke a tor¬ 
rent of comment, but that doesn’t 
seem to be the case. 

Ami the only one who thinks this Is a 
conspicuously materialistic vision of 
America? Am I the only one who would 
prefer that we concentrate on eliminat¬ 
ing oppression, ignorance, hunger and 
disease? If so, then the last tiring I’m 
worried about is how the Reagan cam¬ 
paign obtained the Carter briefing 
papers. Dwight D. Burdette 
Y psilanti, Mich., June 30,1963 


Mixed Signals 

To the Editor: 

Our most critical economic problem 
at present is the awesome, massive 
Federal budget deficit and the deficits 
expected in the years ahead. These 
deficits are an inflationary time 
bomb. Their financing will absorb 
practically all our savings and will 
contribute to higher intereset rates 
and higher prices. They could lead to 
another boom-and-bust situation. 

The separation of powers has not 
stood us in good stead in this instance. 

• The House 8 ofRepresentatives, con- 
r froHdCf by 4fie* Bferifofelb ts,^conttaues- J 
yrith fts freBafc&at*policies. The Re¬ 
publican President: is going in the op¬ 
posite direction. The resultant politi¬ 
cal impasse over fiscal policy is a dire 
threat to our economic future and to 
that of aim trading partners. 

Who is to blame for this political dis¬ 
aster? We, the American voters, are 
to blame because we have given our 
political leaders mixed signals. 

In 1980, we dearly endorsed Presi¬ 
dent Reagan’s policies of less spend- / 
ing, less taxes, stronger defense and/ 
less government. Two years later, we, 
gave a dear mandate to Speaker Ty/- 
O'Neill and the Democrats, who cm- 
trd the House. By increasing ib»r 
majority, we endorsed their pmaes 
of more programs and spentingtaore 
taxes and more government, ** wel¬ 
fare state. ; . 

We can’t have it both jays. Tip 
O’Neill and Ronald Reagar are not to 
blame for the fiscal crisis br they aire 
doing exactly what we .(the voters) 
told them todo. . - *' 

Between now and/tovember 1964, 
we the voters nuist think ; this 
through, put ouy'fcct together and 
then -give our/political leaders a 
clearer signal In my view, it should 
start with y'demand for a balanced 
budget ana general policy. If we do 
not give's clear signal, the deficits 
could have disastrous consequences, 
and./* will only have ourselves to 
blawe. ■ JAMES J. Thackara 

/ Greenwich, Conn., June 27,1963 


Middle-Class Dilemma, When a Son Straighten^ Father’s Public Image 


To the Editor: 

Your editorial opposition (July 2) to 
public aid for private schools is most 
unfortunate. 

"The poorer, slower and more diffi¬ 
cult to teach” students (your descrip¬ 
tion) are for the most part subsidized 
no matter where they attend school 
since they are so well represented in 
public-assistance families. The par¬ 
ents of “the richer, smarter, more mo¬ 
bile ones” (again your description) are 
in large part subsidizing the former 
group through taxes. Whatever tax 
funds are “funneled” to private schools 
largely have crane from the produc¬ 
tivity of the parents of the latter group. 

Therefore, we must assume that you 
advocate the following choices: (1) 
Middle-class parents must subsidize 
the education of the poor, must pay 
school taxes for their own children and 
are morally obligated, for some vague 
altruistic goals or possibly some re¬ 
dressing of past injustices, to have 
their brighter children taught in the 
same classrooms with those who are 
educationally disadvantaged. Or (2) if 
the parents do not wish to sacrifice the 
education of their children for your al¬ 
truism, they should pay a third sum to 
the private school of their choice. 

Do you have the innocence to believe 
that the disadvantaged or unmotivated 
students will achieve excellence 
through osmosis? Ted baker 

New York, July 2 ,1963 


To the Editor: y 

While I agree with Zlck Rubln'ihat 
children should be allowed to/noose 
whether or not they wish to testily in 
court against their parents (/Keeping 
Fathers and Sons Togettswi” Op-Ed 
June 18), I don’t believe hi* argument 
was well served by citingGary Cros¬ 
by’s book. “Going My own Way,” and 
my own, “Last Rites.yas examples of 
a social climate flat doesn’t "do 
enough to encoura/e sons to honor 
'their fathers.” y 

Professor Rubin writes: "Bing 
Crosby’s oldest son, Gary, demolishes 
Bing’s ‘Father^? the Year’ image, ac¬ 
cusing Bing or unrelenting cruelty to 
■his four son/” Though I can’t speak 
for Mr. Crosby, I would guess that his 


book was at least In part prompted by 
the gap between the public image of 
his parent and the private man he 
knew. In my own case, I found this 
gap both painful and confusing, and 
to bring it to light was a primary 
impetus behind my book. 

This seems to me to be a distinct 
issue, and one that lies clearly out¬ 
side the proper domain of Professor 
Rubin’s argument In the long run, I 
don’t believe It strengthens the fami¬ 
ly. or indeed serves any useful pur¬ 
pose whatsoever, to mindlessly In¬ 
dulge society its fantasies of the pri¬ 
vate lives of public figures, as Pro¬ 
fessor Rubin would appear to advo- 
cate * Aram SAROYAN 

Bolinas, Calif., June23,1983 
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A visit to Moscow is a depressing ex* 
. perieoce, One comes away with thn 
powerful, inescapa b le impression that 
our policies toward the Soviet Union 
ere based upon e r ro neo us assump¬ 
tions and are having effects that are 
contrary to our Interests. Measures 
that the Administration believes will 
make Moscow more compliant have 
left the leaders puzzled, angry af v* 
defiant, determined to show mntde to 
prove they are, not in timidated This is 
a dangerous state of mind. . 

Returning to Moscow after three 
years, I. talked with more than 60 
party and Government officials, diplo¬ 
mats. institute analysts and Journal¬ 
ists. most of whom X have known for 
many years. One has to sift and evalu¬ 
ate what is said. of course, but there 
can be.no doubt that the cauraq.fbl- 
lowed by (he present and tbeprevious 
Administrations has resulted tea drift > 
of events toward a higher level of mffl- 
ttry competition, with the prospect of 
serious mtecalculaticnaia both aides. 

What makes this particularly de¬ 
pressing is the impression that the 
Soviet Union is going through a singu¬ 
lar transition period in which the'op¬ 
portunity for putting the relationship 
on a more sensible footing, is at hand 
—if we are prepared to act upon it. 

This tangle of cress-purposes and 
mutual exasperation was further evi¬ 
denced in the visit to Moscow last 
week of Chancellor Helmut Knhl of 
West Germany. For weeks, the Soviet 
leadership had been buDding up its an¬ 
ticipation of the Visit, which they saw 
as the test chance for heading off what 
they regard as the most imminent 



By Marshall D. Shulman 


nomic reforms, some of them radical, 
■ are being debated. From the discus¬ 
sions; it appeared probable that the 
Soviet regime is preparing to go from 
a first attack on low work discipline to 
some local economic experiments, 
and, in perhaps a year, to more funda¬ 
mental economic restructuring, 
which may involve both centralization 
of some functions and decentraliza¬ 
tion of others, with important changes 
in die party’s role in day-to-day ad¬ 
ministration of the economy. 

Some have complained, in the 
Soviet Union and abroad, that the re¬ 
gime is moving slowly, but it appears 
that the reason for its deliberate pace 
is less political resistance than cau- 
. titan and uncertainty in altering upon 
majarorganizational changes. 

The question is whether Mr. Andro¬ 


pov’s health will give Mm enough 
time. By his frank and Hired treat; 
meet *if fiw* s hort comings of ^ 
any, he has put his stamp on the re¬ 
gime, and changes in the party’s style 
are already evident. But the problems 
are formidable: Bureaucratism and 
low work discipline, confusion, cor¬ 
ruption and apathy are all widely in 
evidence. Yet, the process of genera¬ 
tional change has begun: Here and 
there are to be seen younger, more 
energetic and better-trained manag¬ 
ers who may be the forerunners of a 
new leadership in the distant future. 
Whether they win be able to cope with 
the complex problems of the huge, 
sprawling economy without funda¬ 
mental political changes is the crucial 
question for the future. 

These preoccupations and these un¬ 


certainties would maim the present 
moment a good one for testing the pos¬ 
sibilities of putting our relations with 
the Soviet Union on a more sensible 
footing. The Soviet leaders are paro¬ 
chial and limited in their perspec¬ 
tives; they still have little insig ht into 
how their own actions contributed to a 
hardening of American attitudes to¬ 
ward the Soviet Union. But as they ex¬ 
amine their options for the future, 
their choices will depend at least in 
part on how America frames thp«> 
choices. If, as we now appear- to be 
doings we require of them as condi¬ 
tions fra* moderating the relationship 
. immediate steps on Afghanistan, Po¬ 
land and human rights, which even 
under the best of circumstances will 
take time to work out, we are seen as 
posturing, while the Soviet Union will 
bec o me more mnwuwH y pd as a con¬ 
sequence more repressive. But if we 
see our own self-interest in bringing 
the military competition under con¬ 
trol and moderating tensions, the re¬ 
sponsiveness of the Soviet leaden will 
be put to a genuine test. 


step toward higher tensions, the de¬ 
ployment in Europe of American thea¬ 
ter nuclear weapons. Contrary to the 
belief dominant in Washington -that 
the beginning of them deployments 
will lead Moscow to make concessions 
in the Geneva negotiations, there 
should be no doubt that the actual ef¬ 
fect whl be to harden the Soviet posi¬ 
tion and to lead, to further Soviet de¬ 
ployments of missiles in Eastern Eu¬ 
rope and In the north, targeted on 
Western Europe and America. 

To my question: “Why these Soviet 
deployments, when It is evident 4iey 
will simply result in stimulating fur¬ 
ther deployments in the West?*" the 
answer was invariably: "We cannot 
do otherwise, or your Administration 
will say we are weak and that your 
pressure tactics are successful.* 

There are debates in the party and 
Government over how to respond to 
the Administration. One debate con¬ 
cerns the question whetiwr to accept a 
summit meeting between Yuri V. An¬ 
dropov and Ronald Reagan, or possi¬ 
bly George P. Shultz, as Mr. Kohl sug- 


Some Soviet authorities believa that 
the cominfreiection is responsib l e for 
Washington’s flicker of interest in a 
summit meeting; they do not believe 
the President is prepared to go beyond 
symbolic and superficial stq» in ne¬ 
gotiations at present, and jbjy do not 
want to strengthen Ms political 

chanceSwQthereawi?^^ 


PRINCETON, N.J. — Bases, it. 
seems, are the sticking point. "If the 
Soviet Union or the Cubans, in con¬ 
junction or alone, were to establish a 
major base or military position in 
Central America, I think it would be a 
matter of very, very, serious con¬ 
cern,” former Vice President Walter 
Mandate told a television, audience 
test month. "I think it would go to.the 
vital interests of our country, and it 
would raisegreve challenges." 

The words could have come from 
President Reagan or from any mem¬ 
ber of Ms Administration — or fr o m 
Senators and Congressmen of both 
parties. They are always put forward 
as self-evident truths allowing of no 
further discussion. 

Yet it is by no means self-evident 
that Soviet (let alone Cuban) bades in 
Central America would seriously 
threaten the security of the United 
States. Those who utter such certain- 
h^des owe their listeners a careful ex- 


Sanation of-what they-mean. Thus far- 

enect»>*4|t taMl ha&aoofa >». .... 


hope that a negotiated theater nuclear 
force agreement mighr still be possi¬ 
ble. Theydo not want reappear to be 
tbe obstacles to negotiations, and they 
are genuinely uncertain whether! 
some elements in the Ad ministra tion 
may be moving toward less-rigid and 
doctrinaireposittans. 

There are similar debates in the 
Soviet establishment about how to end 
their part of the competition in nu¬ 
clear weapons. What in the United 
States is Justified as "moderniza¬ 
tion,” is universa lly seen in Moscow 
as an effort to gain s u per io r i ty and the 
capability, for a first strike. They 
know that'they do not have strategic 
superiority, and they see ulterior pur¬ 
poses behind the Administration's at¬ 
tribution to them of this dubious ad¬ 
vantage. "When will the Americans 
say: ‘Etoough-ls enough*?" a high 
military crffidal pakl with some pas¬ 
sion. ‘‘Why doesn’t the Soviet Union 
say this?” I asked, this argument has 
been made by some, bat the prepon¬ 
derant view is chat a strategic Jevel- 
ing-off would be taken by America as 
a sign of weakness, and therefore the 
Kremlin' Is defiantly haaded<pu an up¬ 
ward course instead, ma r ch in g what it 
sees as American initiatives toward 
new and more capable weapons sys¬ 
tems. v 

The official American view is that a 
further budldtip of s tr a teg ic weapons 

is necessary to make the Soviet Ihdon 

more forthcoming in the negotiations. 
But the effect of the American pro¬ 
grams, particularly the MX, is the 
contrary: It will result in additional 
Soviet weapons. It is wortii testing the 
proposition that the Soviet leaders al¬ 
ready have ample incentives to ne¬ 
gotiate a stable and moderate-level 
strategic balance if they are con¬ 
vinced the Administration is serious 

about it, which they do not now believe 
to be the case. 

SI they now have chat incentive, it is 
because they are genuinely concerned 
about the consequences of nuclear 
war and because an improvement in 
their economy has became a priority 
preoccupation. 

Like some other industria l soci¬ 
eties. the Soviet Union is turning in¬ 
ward. Prospect s in foreign policy are 
not bright, and domestic problems are 
demanding atte nti o n . This is not to 
say that the regime will not respond to 
crises or opportunities abroad, but, 
barring unpredictable development*, 
this will be a period In which foreign 
policy will be a secondary priority 
while the regime seeks to rationalize 
and to modernize the economy and the 
society. 

It was evident at the recent Central 
Committee plenum that the leader¬ 
ship is not yet ready to move on the 
fundamental reforms'that 

must be addressed. Hans for ecu- 


Marshall D. Shulman is professor of 
International relations and director of 
the Harriman Institute for Advanced 
Study of the Soviet Union, at Columbia 
University. He was special assistant 
on Soviet affairs to Secretary of State, 
Cyrus R. Vance. 



Plain Talk 
On Central 
America 

By Richard H. Ullxnan 


When politicians or officials talk of 
“vital interests,” what they usually 
have in mind is money. When they say 
that a given Soviet action will pose 
“grave challenges” they actually 
mean that the United States will have 
to spend more dollars to counter it. 
They should be required to specify 
what- they think the cost might be. 
That would bring the issue down to 
earth. Cost estimates — and whether 
or not they should be paid — are 
debatable. "Vital interests” and 
"grave challenges "are not. 


Are Soviet bases 
really a danger? 


In the case of Central America, 
those who claim to fear Soviet or 
Cuban bases should be asked what it 
would cost to neutralize than rapidly 
If they were ever used for military 
operations against the United States, 
its allies (including other Latin. 
American nations) or the strategic 
Caribbean shipping lanes. “Taking 
out” the g i ve n base would require a 
certain number of vessels and air¬ 
craft, cr ewed by a certain number of 
Navy and Air Face personnel, using 
predictable amounts of fuel and muni¬ 
tions. 

Sotae of those ships and planes and 
bombs and persons would need to be 
bought or recruited anew, so as not to 
tie down resources that might be 
needed elsewhere. Others would not. 
There is already substantial United 
States power in the region. And Cen¬ 
tral America is within range of Air 
National Guard.and Naval Reserves 
formations not earmarked for combat 
farther afield. If a price tag were as¬ 
signed to the task of meeting the 
Soviet or Cuban “grave challenge” in 
the hemisphere, the riiances are that 
the figure would not cause much of a 
bulge in the Pentagon's budget. 

For the Russians, cm the other hand, 
the resulting exchange would be 
highly disadvantageous. They would 
be depending cm long and precarious 
hm* of supply, far from home ports 
and airfields, while Americans flying 
from Texas ami Florida could drop 
their bombs and be home for lunch. 

Indeed, what would Moscow gain 
from running such risks? -Not any 
change in the overall strategic bal¬ 
ance: In an era of intercontinental 
missiles, firing nuclear weapons from 

nearby bases conveys no real benefit. 
And there are no plausible ways in 
which the Soviets could profit from at¬ 
tacking North America with conven- t 
tiooal weapons. Tbe irony is that* 
Soviet bases in the Eastern Mediter- 

Rlchard H- Ullman, professor of in¬ 
ternational affairs at Princeton Uni¬ 
versity, is currently a visiting mem¬ 
ber af the Institute for Advanced 
Study. 



ranean or tbe South f3»™ Sea would 
be much more harmful to United 
States interests than bases in the 
Caribbean. Moreover, it should be 
remembered that Moscow already 
has bases in Cuba at its disposal. Why 
should it now seek new ones? 

similar considerations apply to 
bases in Central America. Sup¬ 
ply lines would be shorter, but -the 
^stakes much higher. Wbuld fhe Castro 
regime imagine that a United States 
sufficiently provoked to strike at 
Cuban bases would long allow Cuba it¬ 
self to remain an unscathed sanctn- 
• ary? 

The overwhelming military advan¬ 
tage the United States would enjoy in 
its own backyard is what makes it so 
untenable to argue that a Soviet or 
Cuban presence in Central America 
would seriously threaten the United 
States' national security. It also 
makes it most unlikely that the Rus¬ 
sians or the Cubans would ever place 
significant military “assets” there 
and run the risk of losing t h e m in the 
first hours of a shooting war. And it 
makes it likely that, if Soviet or Cuban 
bases ever were esta b lis he d in Cen¬ 
tral America, they would bp used only 
to defend the country in which they 
were located — Nicaragua, for in¬ 
stance. 

Nicaragua, indeed, is the real issue. 
Its Sandinist regime is under attack 
from rightist insurgents based in Hon¬ 
duras and armed, trained and paid by 
the United States. Thus for it has been 
able to cope with these enemies with¬ 
out striking at their staging areas in 
Honduras. But if the insurgency 
grows, the Sandinists might well re¬ 
taliate across the border. They would 
do so with aircraft supplied by Mos¬ 
cow and Havana, launched from air¬ 
fields built with Cuban assistance. 
Both in retaliating and in seeking help 
from abroad, they would be acting en¬ 
tirely in accord with the international 
law of self-defense. 

Yet Washington might seize upon 
any such Sandinist effort as an excuse 
for air and naval strikes against 
“Soviet and Cuban bases” in Nicara¬ 
gua. The Administration might use its 
own forces. Alternatively, it might 
employ the large, modern Honduran 
Air Force—American trained and fi¬ 
nanced — for the bulk of tbe job. If 
such operations occur, they should be 
seen for what they are: part of Wash¬ 
ington’s continuing, not-so-covert 
campaign to overthrow the Sandinist 
government, not a response to any 
threat to the security of the United 
States. 

The Reagan Administration's fond 
hope is that once the Marxist regime 
in Managua is unseated, the Marxist- 
led insurgency in El Salvador will fail. 
Democrats in Congress are skeptical 
that Nicaraguan aid sustains the Sal¬ 
vadoran rebels and skeptical that the 
corrupt Salvadoran regi m e can win 
unless American combat troops fight 
its war for it. They oppose the Admin¬ 
istration’s policies, yet fear being 
seen as jeopardizing United States se¬ 
curity if Central America is “tost" to 
communism. They think, they are 
covering themselves by drawing the 
line at bases. But they are actually 
playing the President’s game: 

“U.S. security, the safety of Ameri¬ 
can citizens, that’s why Central Amer¬ 
ica matters so much,” tbe President 
told a Republican gathering last 
week. So long as the Democrats al¬ 
lowed such statements u> go uocbal- 


KtvfaKaBy 


lenged, their opposition will be inef¬ 
fective. They should insist (hat Mr. 
Reagan explain just what he has in 
mind, with numbers. The odds are 
that he cannot do so in a manner that 
convinces tbe American people that 
they face a significant danger. 
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ESSAY 


The Deficit Speaks 

By William Safire 


WASHINGTON — This is your defi¬ 
cit speaking. 

I am usually referred to as ‘‘the hor¬ 
rendous deficit,” “the unprecedented 
oeacetime deficit,” and “the grim 
$200 billion overhang that threatens to 
abort the recovery.” I am constantly 
portrayed as ominously “looming." 

Nobody has a kind word. Demo¬ 
crats, who used to think of me as a 
Keynesian stimulus, now excoriate 
me for being a “sea of red ink”; Re¬ 
publicans, who have brought me to 
my chubbiest stage of development, 
consider me an albatross that they 
promise to get rid of by 1966. 

I am grateful to the econoclast who 
inhab its this space for giving me this 
chance to refute my tormentors. 

1. The deficit is the result of supply- 
side “vdbdoo economics.” 

Not so. I came to my present state 
when Mr. Reagan tied the new supply- 
side tax reductions together with tbe 
oU-rtUgfon, demand-side monetarist 
bett-rtghtening. That led to a reces¬ 
sion, requiring higher government 
spending for people thrown out of 
work and less tax revenue from plung¬ 
ing profits. Higher spending, lower re¬ 
ceipts, and here I am. 

2. The looming deficit serves no use¬ 
ful purpose. 

Stop with tee “looming" — I’m 
right here. Thanks to me, with a little 
help from the business cycle, the re¬ 
cession is being swept from the 
American scene. The only known cure 
for recession is red tnk_ and that’s me. 
Of course, the recession itsdf did a lot 
of good for tbe economy, squeezing out 
inflation, and got nothing but abuse 
for its pains. However, I caxmot stand 
up for the recession here, I have my 
own image problems. 

3. The deficit will abort the recovery 
by driving up interest rates. 

Just because Henry Kaufman says 
so, does that make it true? Fra n ce h as 
a low deficit but high interest rates; 
Japan has a huge deficit but tow 
in terest rates. While I’ve tripled in 
rise, in terest rates have been cut in 
half. Tbe Treasury has Just pot out a 
tong report by Manley Johnson, the 
gage of Alabam’i ccorinding flat 
"existing empirical evidence points 
toward no systematic relationship be¬ 
tween government budget deficits and 
interest rates or exchange rates." Let 
Kanfmanocnics deal with that! 

4. Big deficits mean big government 
borrowing, and that will crowd out 
private borro wing in die infant recov¬ 
ery, causing it to abort 

I wish the aomkut crowd would 
abort that word, "abort.” We pro- 
choice deficits say that the only pri¬ 
vate investment to be crowded out by 


government borrowing. will be the 
least productive investment. More¬ 
over, the prosperity I'm stimulating 
will increase the size of the savings 
pool and provide more room tot high- 
profit private investment. Business 
earnings, which increase dramati¬ 
cally early in recoveries, will be used 
to finance expansion internally, with 
no drain an the capital markets. Don’t 
get hung up an conventional wisdom. 

5. But the unprecedented deficit , if it 
does drive up interest rates, will cause 
big-borrowing Brazil to collapse and 
worldwide Crisis to impend. 

First, Mr. Coffee-nerves, about that 
“unpreced ent ed”-. In World War U, 
I was 22 percent at Gross National 
Product, and today I'm under 5 per¬ 
cent. As to the terrible effects of a 
strong dollar, higher rates would pull 
in capital from all over the world, 
solving that “crowding out” problem 
you think you have. And a strung dol¬ 
lar lowers the selling price of the ex¬ 
ports of less developed nations, which 
should be welcomed by Meedfng 
hearts everywhere. 

6. An unconscionable deficit wai 
scare the stock market into a correc¬ 
tion. 

Only a year ago you were saying I 
would keep the market down and boy, 
woe you wrong. One of these days, 
it's going to dawn on some market 
shrewdies that today’s vicious circle 
can run the other way: that prosperity 
will slash unemployment and welfare 
outlays,- while raising tax receipts 
from new wage earners and newly 
profitable busi n esses. That means X 
will get smaller, making more room 
for investment at low interest rates. I 
am more “consdonaMe” than a stag¬ 
nating surplus. (And a happy 100th 
birthday to Lord Keynes, who died in 
the long run.) 

7. That is pie in the sky — the only 
way to reduce the deficit, since spend¬ 
ing is not going to be cut, is by respon¬ 
sibly raising taxes. 

Look at me another way. My size is 
not the danger—mere size is no sin— 
my financing is your real concern. 
You can finance me by b orrow i ng or 
by Taxing clobbers the 

producers of p rosperity, while bor¬ 
rowing — if you keep the maaety sap- 
ply fairly stable—hMps the economy 
chug along and grow. And be realis¬ 
tic; if you raise taxes, you’ll raise 
spending. The fear of me ie all that 
disciplines the Big Spenders. 

And so, my friends, remember all 
the good the recession did, toss in a 
good word for crookbacked Richard 
m, and give your friendly deficit a 
break. You learned to live with the 
Bomb, didn't you? 


.AND NOW THEY 

HANG WOMEN 


On Jane 18th the Islamic Republic of Iran hanged ten 
women, three of them teen-age girls. Their “crime” was 
refusal to recant their faith. 

They were Bahd’fe and as BahA’fe believed in: 

• The unity of mankind 

• The unity of all religions 

• The equality of all races 

• The equality of men and women 

• Universal education 
a Universal peace 

a The harmony of science and religion 

Iran’s mullahs threaten to destroy the entire Bah4’f community. 
The judge who condemned the women to death, and recently sent 
seven Bahi’i men to the gallows, warned: “The Islamic nation 
will, God willing, fulfill the prayer mentioned in the Koran, 
'Lord, leave not one single family of infidels on earth.’ ” 

The President of the United States appealed to.the Ayatollah 
Khomeini to stop the killings, and the Congress in a concurrent 
resolution has condemned the persecution. 

Only the concerted pressure of world public opinion can avert a 
tragedy of appalling proportions: genocide. 

We invite Americans of all races and creeds to express support of 
Presidential and Congressional appeals to end these killings. The 
people of the United States should be in the forefront of world 
demands that the barbarous persecution of a peaceful community 


cease. 


For the Baha’is of America 

NATIONAL SPIRITUAL ASSEMBLY OF THE BAHA’fS 
OF THE UNITED STATES 
536 Sheridan Road 
Wilmette, Illinois 60091 
(312)869-9039 
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Arts & 
Leisure 

London’s 
Best Is 
Very Good 
Indeed 


By FRANK RICH 


London 


T he distance separating the theatrical worlds of 
London and New York seems to be narrowing all 
the time. In the honky-tonk precincts of the West 
End, as on Broadway, one finds too many dark 
theaters, too many theaters permanently occu¬ 
pied by long-running shows for the tourist trade (three of 
them, as always, by Andrew Lloyd Webber), too many 
empty seats and too few good plays. Musical revivals are 
ubiquitous — from Topol In "Fiddler on the Roof 1 to a 
giddy 1929 Anglo-American oddity, "Mr. Cinders," star¬ 
ring the sublime Denis Lawson — and, both on the West 
End and along the fringe, imports are the dally fare. As a 
New York visitor peruses the London theatrical listings of 
early slimmer—among them, “Hie Dining Room," "A 
Moon tor the Misbegotten" and "Romantic Comedy" — 
he can forget he’s ever left home. 

At the half-price ticket booth in Leicester Square, the 
lines are as long as those at our own In Duffy Square; the 
take-out food comes from Burger King. Open a London 
newspaper in June — or switch on a talk show — and 
whose face does one find? None other than that of Joseph 
Papp, who conducted a masterly promotional blitz tor 
“Buried Inside Extra," the Public Theater production 
that he brought to the Royal Court in exchange for “Top 
Girls." Until the British critics rained on the parade, tout 
London was convinced that "Buried Inside Extra" was 
the hottest thing to hit town since Mr. Papp's "Pirates of 
Penzance" (now in its "second swashbuckling year" at 
the Drury Lane). 

But the happy news is that these trans-Atlantic paral¬ 
lels, while telling, are not the whole story. By many ac¬ 
counts, London has had a dreary season — and yet Lon¬ 
don's dreary season towers above ours. The explanation is 
simple. If Broadway and Off Broadway dry up in New 
York, theatergoers are left empty-handed. If the West 
End and the fringe toil to produce exciting work in Lon¬ 
don, audiences still have the state-subsidized National 
Theater and Royal Shakespeare Company. In June, these 
companies had roughly 20 productions in repertory on 
their combined total of five stages: daring new plays, 
provocative versions of familiar and obscure classics, 
English-language premieres of works by Italian play¬ 
wrights as varied as Eduardo de Filippo and Dario Fo. 

In a 10-day visit, I couldn’t come close to seeing all the 
National and RSC productions. Almost everything I did 
see was noteworthy — including the most adventurous 
new play around, David Hare’s "A Map of the World" at 
the National, and the two.merriest revivals, "Much Ado 
About Nothing" as directed by Terry Hands at the RSC 
with Derek Jacobi and Sinead Cusack, and Sheridan’s 
"The PJwils" with Michael Hordern, Geraldine McEwan 
Wonal. In a category all by itself 
*s i. j-aspng of Mr. de Filippo's "Inner 

Voice... a surreal parable about postwar Italy's decline 
in which neither the characters nor the audience is sure 
whether a grisly murder has actually taken place or is 
only an old man’s nightmare. "Inner Voices” might be 
unprodudble without the one actor in the world who can 
inhabit that Incorporeal realm where dreams and reality 
mysteriously intermingle. The National, needless to say, 
has that actor—Ralph Richardson. 

The diverse menu at these companies is dizzying. One 
Saturday, I ran from a matinee of the National’s "Guys 
and Dolls" to the RSC’s "King Lear" at the Barbican Cen¬ 
ter. A person could develop double-vision after such a 
seven-hour marathon — but the unusual tone of both pro¬ 
ductions proved a tonic. As staged by Ronald Eyre, "Guys 
and Dolls’ ’ is a loving British fantasy of a Broadway musi¬ 
cal: at the climax, fog sweeps over the stage and the 
Damon Runyon characters break into an incongruous tap 
dance. Adrian Noble’s "King Lear," in which Michael 
Gambon's workmanlike Lear often plays the fool to An¬ 
tony Sheris Fool, is a wholly intellectual approach to the 
play—a meticulously Icy but instructive contrast to Lau¬ 
rence Olivier's new, quintessential^ romantic television 
version. 

What’s most Important about London's institutional 
theaters, however, is not so much the quantity or even the 
quality of their individual productions but the overall ef¬ 
fect of these companies' existence. Serious theater, for 
want of a better term, can’t earn its keep in the commer¬ 
cial arena of the West End, any more than it can on 
Broadway. (Some British theater people suspect that the 
RSC’s "All’s Well That Ends Well,** had it been moved 
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“The National and the RSC I nsur e the 
continuous survival of the theater as a 
forum for art and ideas. " 
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Derek Jacobi and Sinead Cusack, above, in the Royal Shakespeare Company’s production 
of Shakespeare’s “Much Ado About Nothing”—a merry revival 


from the Barbican to the West End, would have failed as 
quickly as It did in New York.) By keeping its productions 
on the boards for a season, regardless of the reviews or 
box-office grosses, the National and the RSC Insure the 
continuous survival of the theater as a forum for art and 
ideas, no matter how many thrillers and sex farces hMg ht 
the houses around Piccadilly Circus. In New York, where 
the notion of a well-funded, hlgh-caliber repertory com¬ 
pany is barely a dream, let alone a reality, we have no 
such assurance. A few weak Broadway seasons in a-row, 
and the theater seems to abdicate its role In our city’s in¬ 
tellectual life. 

American theatergoers may well have to travel 
abroad this summer if they want to see the best new Lon¬ 
don plays. Almost all of them are what Broadway calls 
"non-commercial”: they’re likely to be produced in New 
York only if our straitened non-profit theaters can import 
them — or if American stars can be coaxed into the lead 
roles. This may even be true of Tom Stoppard’s "The Real 
Thing," a flawed but worthwhile comedy which has been 
produced as a regular commercial venture, and with sur¬ 
prising success, in the West End. Though more personal 
than this writer's "Travesties" or "Jumpers," "The Real 
Thing’* is fundamentally an extended debate about esthet¬ 
ics. It’s usually not dry—the wicked Mr. Stoppard even 
includes vocal selections from Diana Ross and Herman's 
Hermits ■—but no Broadway management is going to mis¬ 
take it for "Cats." 

. As it happens, the debate in "The Real Thfog" pro¬ 
vides an overview of the British theater « tUrrifoment. 
Mr. Stoppard’s protagonist, a bourgeois playwright 
named Henry (Roger Rees), champions the cause that 
love is just as legitimate and profound a subject for the 
theater as weighty social issues. This is an unfashionable 
notion in London and has been for some time. One could 
even say that Mr. Stoppard is belatedly striking back at 
John Osborne, the forerunner of today’s British political 
playwrights, for Mr. Osborne’s usurpation of the suppos¬ 
edly trivial likes of Noel Coward and Terence Rattlgpn 25 
years ago. 

The present-day motivation for Mr. Stoppard's argu¬ 
ment is not hard to find. With the exception of Peter Usti¬ 
nov’s frail new comedy, "Beethoven's Tenth" — in which 
the composer returns from the grave to solve the dull do¬ 
mestic crises of a sitcom household—all the new plays l 
saw were at some level preoccupied with political ideol¬ 
ogy. Class conflict even figures in "Daisy Pulls It Off," a 
toothless but popular spoof of Angela Brazil’s 1930’s girls’ 
boarding school novels, which Mr. Lloyd Webber has 
produced on the West End while readying his much antici¬ 
pated new musical about trains. 

Even some o! London's more gravely intent! oned 
political plays are more frivolous than any Coward come¬ 
dy. Steven Berkoff, whose "Greek" died in a weekend Off 
Broadway last month, is represented at the Warehouse 
Theater by "West,” a nostalgic look at 1990's working- 
class gangs. Its sociological point of view, dressed up with 
cheeky citations from Shakespeare, harks back to "West 
Side Story." "West" is worth seeing only for Mr. Berk¬ 
offs work as a director: his actors march about the small 
stage in eccentric, precisely drilled strutting maneuvers 
— Jerome Robbins choreography without music — that 
crackle with the malevolence missing in the text. 

David Hare’s “A Map of the World" is far more ambi¬ 
tious, as its title suggests. In its use of a tricky Chinese- 
box structure and in its concern with the political rami¬ 
fications of art, the play resembles Mr. Stoppard's and 
could almost serve as a reply to It Set at an absurdly fatu¬ 
ous Unesco conference on Third World poverty, held in 
Bombay in 1976, it tells of an imagined confrontation be¬ 
tween a left-wing British journalist and a right-wing expa¬ 
triate Indian novelist who, though named Victor Mehta, 


mostly resembles V. S. NalpauL 

The journalist is an idealist who subscribes to Oscar 
Wilde's dictum that "a map of the world which does not 
include Utopia is not worth even glancing at." The novel¬ 
ist Is a disdainful cultural mandarin who claims that 
Western liberalism, as visited on the Third World by 
everyone from the United Nations to Graham Greene, 
serves only to assuage the guilt of the radical chic and 
promote Marxism. Anyone who’s seen Mr. Hare's 
"Plenty" will know where the playwright's sympathies 
lie, but "A Map of the World" rarely loads the dice. The 
sharp-tongued novelist—portrayed with charismatic au¬ 
thority by Roshan Seth, the Nehru of the film “Gandhi"— 
wins many of the arguments; the trendy journalist (Bill 
Nighy) is something of a boor. By the end, Mr. Hare has 
allowed each man to learn from the other and has some¬ 
how turned a bristling Shavian debate into a drama that Is 
moving as well as provocative. 

Mr. Hare also stitches in witty asides about subjects 
ranging from Zionism to "the role of the policeman in 
homosexual mythology" (seen through the memoirs of 
E. M. Forster) to the prose in Newsweek magazine. As 
the two heroes lock horns ideologically, so they thrash out 
the question of whether journalism or fiction can best tell 
the objective truth about the world — or whether both 
might not be equally distorting. Tb add further distortion, 
Mr. Hare erects the conceit that his entire play is in fact a 
cheesy movie adapted from a novel that Mehta subse¬ 
quently wrote about his experiences in Bombay. 
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“ZELIG”—Woody Allen, in the role of Leonard Zelig, has arranged to have himself 
flanked by Calvin Coolidge and Herbert Hoover. Opening Friday in New York. 
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financing, trade flow and international transactions. 
They ve learned how $22.3 billion in assets can 
support their growth plans. And they’re finding, 
m 360 braking offices in 14 countries worldwide, ’ 
specialists they can really talk to. Over 60 vean 
experience is integrated into our customized' 

approach to banking. Hiart why we’re the bank 

■ that grants more Ioans than any other bank in Israel 

And why we re among the world’s top 50 banks in 
profitability. 
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THE PRO-PLO propaganda 
machine operating in the United 
Nations organizations recently suf¬ 
fered two temporary setbacks, 
reflecting what might be diminished 
status for the Palestinian group and 
its Arab supporters at UN head¬ 
quarters here. 

First, the sponsors of a UN- 
backed international conference on 
the Palestinian question, responding 
to strong French pressures, decided 
to cancel a plan to hold the meeting 
in Paris and there are indications 
that the conference may not take ' 
place at ail. 

Another scheduled LFN meeting, 
to deal with the “ alliance” between 
Israel and South Africa, will ap¬ 
parently also not take place in the 
near future. 

At its last session, the General 
Assembly decided to hold an inter¬ 
national conference on the “ques¬ 
tion of Palestine" at UNESCO 
headquarters in Paris. 

On the heels of the war in 
Lebanon, it was decided to convene 
the conference in August 1983, a 
year earlier than .planned. It was 
also decided to precede the con¬ 
ference with a major international 
“round-table" in Vienna, to be co¬ 
chaired by former Austrian chancel¬ 
lor Bruno Kreisky, and attended, so 


it was promised, by former 
American presidents Jimmy Carter 
and Gerald Ford. 

To intensify the public impact of 
the conference, it was decided that 
the UN would hold five regional 
preparatory meetings on the ques¬ 
tion of .Palestine — the African 
meeting,. held in Tanzania two 
months ago, was poorly attended. 
Less than 20 African delegates 
came to the event, which 
represented a major diplomatic 
blow to the PLO. 

BUT THAT was a minor problem 
compared to the major obstacles 
the PLO and its supporters were to 
face in Europe. When the vote was 
taken in the General Assembly to 
hold the conference, all members of 
the European Community, with the 
exception of Greece, abstained. 
And when plans were made for the 
preparatory regional European con¬ 
ference, to be held in July in 
Geneva, most of the European 
members indicated that they would 
not attend. 

The strongest reservations were 
voiced by the French. Immediately 
after the assembly decided to bold 
the conference in Paris, French of¬ 
ficials made it dear that they would 
like to see the conference moved 


Give the poor 
motorist a break 

LISTENING IN / Ze’ev Schul 


BEING somewhat slow-witted by 
nature, it has taken me some time to 
come round to the. fact that we car 
radio licence payers are being had. 

Not only do we represent the 
largest segment of the fee-paying 
audience, percentage-wise, we are, 
in all probability — and until 
somebody devises a gadget enabling 
us to watch a TV screen and drive 
our cars at one and the same time — 
the most captive of all audiences. 

In view of all this, and while I 
have no intention of asking the 
licensing authority what business it 
has raising radio fees on behalf of 
the Ministry of Communications, I 
will in future insist on our keeping a 
fair share of the programme. 

Why should we be fobbed off 
with a paltry few minutes of “Green 
Light," just before the seven 
o'clock morning news, and a 
musical quiz in the afternoon? The 
latter may do credit to Gideon 
Hod’s musical knowledge, but it is 
not what we need. 

One additional concession made 
for the benefit of car owners is the - 
early morning helicopter broadcast. 
The insurance people who provide . 
the chopper get some free adver¬ 
tising; the Israel Radio staffers on 
board gel a free ride. We, the creep¬ 
ing ant columns down below, get 
absolutely nothing. 

Once those young broadcasters 
gel up there among the clouds, they 
lend to get lost in their own clouds 
of purple prose. We don't need to 
know what things look like from up 
there — what we do want to know, 
in the plainest possible terms, (since 
in the meantime we may have mis¬ 
sed the vital turning that could have 
saved us the traffic jam we are 
heading into) is where, when and 
how. 

Should people bound for Holon 
and Bat Yam from the north take 
the Geha Road, or go through Jaf¬ 
fa? Never mind the fiery ball of the 
rising sun against the royal purple of 
the Judean Hills; give us the nitty 
gritty. 

Also, why restrict information to 
the Tel Aviv area? Why not inform 
drivers from Safed, CarmicI and the 
surrounding area whether they 
wouldn’t be better off taking the 
Ahihud-Yagur road rather than 
brave the Krayot bumper-to- 
bumper traffic? 

This highway, incidentally, is 
enveloped by an appalling slink 
most of the time. The combined 


olfactory impact of the Kishon 
refineries and you-name-it could 
well be bottled and held in reserve 
for some future military operation. 

WHAT MADE me spring to the 
defence of the motorist was, 
amongst other things, the poor FM 
stereo reception outside the Tel 
Aviv area. Bra music is only part of 
iL We drivers would appreciate 
some practical programmes as welL 

What about a survey of fuel sta¬ 
tions? 1 discovered that my car 
engine performed better after I 
switched my sources of supply. 1 
now tank up at the Sonol station in 
Nahariya. Service there comes with 
a smile, and I have no more pinging 
problems. 

While at it, the Israel Radio 
sleuths might also begin evaluating 
the quality of service offered by the 
various stations, including inspec¬ 
tion of their conveniences and 
technical services. 

This applies in particular to air 
pressure gauges.- On three separate 
occasions, I used these gauges in 
good faith, only to discover later 
.ihM.J had inflated my tyre beyond 
the maximum permissible limits and 
that it was a miracle it hadn't blown 
up in my face. 

And how about rewarding 
courteous and law-abiding drivers? 
Instead of all the lip service it pays, 
Israel Radio might initiate a 
national championship with 
tempting prizes donated by the in¬ 
surance company, instead of those 
silly helicopter rides. 

And how about having doctors 
talk to us about the do's and don'ts 
of driving? We could, to great ad¬ 
vantage, learn about the importance 
of regular rest periods on long¬ 
distance trips and the feet feat that 
blinding headache may be due to 
nothing more serious than fly-specks 
on the windscreen in one's line of 
vision. Somebody might also point 
out the benefits of leaving the car in 
the railway station parking lot and 
taking a cheaper trip by train. On 
the Tel Aviv to Nahariya line ii is 
not only cheaper but faster. 

Our new minister without port¬ 
folio, Sara Doron. conquered the 
air waves last Wednesday. I -heard 
her three times on the radio and 
once on TV. She doesn't have much 
of a radiophonic voice, but, con¬ 
trary to some other ministers 1 
could mention — with or without 
portfolios- — she makes sense. 
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On Thursday, July 14, Bastille Day will be 
celebrated throughout France. 

To celebrate this holiday of freedom and 
justice. The Jerusalem Post will publish a 
special supplement on the subject of France- 
Ksrael relations. 

What does the future hold between the Blue- 
White and the Blue-White-and-Red? Read 
about it in the supplement, 
gratis with Thursday's 
THE JERUSALEM 


Ordfer your copy today- 


HASTHE 
PLO PEAKED? 


By LEON HADAR / New York 


elsewhere. The French officials ex¬ 
pressed concern that the gathering 
might ignite anti-Semitic incidents 
and draw terrorists from around the 
world to their capital. Another 
more important, though un¬ 
declared, reason for the French 
position is thought to be President 
Francois Mitterrand’s reluctance 
to meet PLO bead Yassir Arafat, 
who was thought sure to be present 
at the conference. 

French Foreign Minister Claude 
Cheysson told the French National 
Assembly last month that the 
scheduled conference seemed “un¬ 
timely to us.” He noted that the 
conference would take place “at a 
particularly unhappy period for the 
French because it marks the an¬ 
niversary of racist events; of anti- 


LONDON’S classical music scene, 
which already has a strong Israeli 
influence in the shape of several 
leading soloists, will have an ad¬ 
ditional Israeli element this sum¬ 
mer. Not only is the Israel Phil har¬ 
monic Orchestra coming to give two 
performances at the Promenade 
season in September, but the 
Jerusalem Symphony Orchestra will 
also be playing here. ‘ 

The key figure in bringing over 
Israeli artists, soloists as well as 
orchestras, is impresario Victor 
Hochhauser, who together with his 
vivacious wife Lilian has been put¬ 
ting on concerts in London for 
almost 40 years. Because of their 
. Orthodox backgrounds and Zionist 
reelings, they go out erf - their way to 
promote Israeli artists, often, when 
it comes to the young unknown per¬ 
formers, at a financial loss. 

' Hochhauser was born in Prague 
in 1923, the son of an Hungarian 
rabbi. When Hitler marched into 
Czechoslovakia, the family fled to 
England, where Victor studied at a 
yeshiva. In 1945 he pul on his first 
concert .to raise money for the 
Jewish Secondary Schools move¬ 
ment, and it was not long before be 


Semitic attacks that we deplore/’ 
referring to incidents in Paris last 
year, including the attack on a 
Jewish restaurant in the city. 

The French foreign minister’s 
remarks came in the wake of major 
Jewish lobbying efforts against the 
conference in France and elsewhere 
around the world. Last September, 
the chief rabbi of France, accom¬ 
panied by the World . Jewish 
Congress American section 
chairman and the UJC’s UN 
representative, met with the French 
ambassador in New York and 
received assurances that France did 
not support the conference. 

And a the WJC governing board 
meeting in • Washington last 
February, a resolution, was adopted 
calling on member communities to 


moke appropriate presentations to 
their governments not to attend the 
conference. * 

AT THE PEAK of the international 
Jewish campaign against the con¬ 
ference, a group of French Jewish 
leaders met with Cheysson and 
threatened to bring demonstrators 
from around the world to Paris to 
protest the conference. It was not 
difficult for the French officials to 
imagine what that might lead to: 
counter demonstrations, major acts 
of violence- in the French capital, 
the possibility that rival groups in 
the Palestinian organizations would 
use the event to assassinate their in¬ 
ternal enemies. 

Following these developments, 
French officials negotiated a 
behind-the-scenes agreement with 


the PLO. According to UN 
diplomatic sources, in return for the 
PLO consent to transfer the con¬ 
ference from Paris, the French 
promised to attend the meeting at 
its new venue. 

On June 2, in New York, the 
PLO UN observer, Zehdi Labib 
Terzi Lobk the lead in ruling out 
Paris as a site. He then proposed 
that the organizers report on the 
availability of another site. No such 
site has yet been found, and many 
observers here predict that the con¬ 
ference will eventually not take 
place at all. Most probably, at least, 
it will be put off until next year. 

ANOTHER UN-sponsored con¬ 
ference which will probably also be 
postponed, if not cancelled, is on 
the “alliance” between Israel and 
South Africa, a favourite theme of 
the anti-Israeli automatic majority 
in the UN. 

Last May, the special UN com¬ 
mittee on Apartheid, which works 
under the supervision of a Soviet of¬ 
ficial, met in New York and decided 
to convene an official UN meeting 
dealing with the “alliance between 
Israel and South Africa,’’ at the 
Vienna UN centre from July i I to 
13. 

The committee, only four of whose 18 


Promoting Israeli 
classical music 


By HYAM. CORNEY / London 


was making a name for himself as 
Britain's youngest impresario. 

He has worked with all the 
“greats.” For 25 years, he promoted 
all the outstanding Russian per¬ 
formers. When they first began to 
be allowed out of the USSR after 
Lhe death of Stalin, his knowledge of 
Eastern Europe and his command 
. of Russian gave him a dear advan¬ 
tage. 

THEIR TRIPS to Moscow enabled 
the Hochhausers to make contact 
with Russian Jews before Soviet 
Jewry became an international is¬ 
sue. “We met Jews when no one 
else ever thought of it” says Victor. 
“1 was in close touch with the Israel 


Embassy in Moscow. 1 also visited 
the Jews of Kiev before any other 
foreigner and before there was any 
question of Jews leaving the Soviet 
Union.” 

But when that question did arise, 
it brought the Hochhausers face to 
face with a moral dilemma. The 
Jewish world was campaigning for 
the release of their brethren from 
persecution while Victor and Lilian 
were helping Soviet prestige by 
promoting their artists in the West. 
Soviet Jewry campaigners turned on 
the Hochhausers, accusing them of 
treachery. 

In the end, for a variety of 
reasons, including the Jewish ques¬ 
tion, they stopped dealing with the 


Russians. In recent years, their 
musical contacts have been in¬ 
creasingly with Israel, where the 
three of their four children live and 
where they have a beautiful home in 
Jerusalem (currently inhabited by 
former president Yitzhak Navon 
and his family). 

Victor says that Itzhak Perlman is 
“the biggest name in the business. 
He has taken over where Oistrakh 
left ofT.” He thinks Daniel Baren¬ 
boim is “a genius, a most amazing 
man” and has a high regard, too, for 
Pinchas Zuckerman. “We are very 
close Lo all three.” 

IS ISRAEL producing other musi¬ 
cians of the same class? 

“To produce artists of that 


members have diplomatic relations 
with Israel, decided to' organize the 
conference in cooperation with two 
pro-Soviet front organizations — 
the' Afro-Asian Peoples Solidarity 
Organization and the World Peace 
Council. On the conference’s agenda 
is an analysis of the relations 
between South Africa and Israel 
and their implications and ramifica¬ 
tions. as well as proposals for action 
by governments, inter¬ 
governmental and non¬ 
governmental organizations and 
others.” 

Israel's UN Ambassador Yehuda 
Blum immediately blasted the deci¬ 
sion to hold the conference, noting 
that the committee made its deci¬ 
sion without the authorization of 
the UN General Assembly. Blum 
also noted that South Africa’s trade 
with Israel accounts for no more 
than 0.4 per cent of South Africa's 
trade with the world, including it 
with some members of the UN 
Committee Against Apartheid. 

In recent days, U.S. and West 
European governments have been 
putting pressures on the UN 
secretary-general to get the meeting 
cancelled. UN observers here 
believe that the conference will be 
postponed and that eventually it will 
in fact be cancelled. 


quality is very difficult said Hoch¬ 
hauser. “There are many fine artists 
coming up, but 1 cannot see 
anywhere in the world a trio to 
match the phenomenon of Baren¬ 
boim. Perlman and Zuckerman, 
who captured the imagination of the 
world in a manner that was quite 
unique.” 

Bui Hochhauser did single out 
one Israeli, Shlomo Mintz, for 
special praise. '“ He is going right to 
the very top,” he predicted. 

In June, lo celebrate her hus¬ 
band's 60th birthday, Lilian ar¬ 
ranged a special concert with their 
friend Mstislav Rostropovich as 
guest performer, to raise money for 
the Rubin Academy of Music in 
Jerusalem (she is co-chairman of 
the academy’s British friends). 
Yitzhak Navon came to London for 
the occasion, and other guests in¬ 
cluded former British premier 
Edward Heath. 

Many Israeli musicians owe a 
great deal to the Hochhausers. They 
hope that among the young .pupils 
of the Rubin Academy are others 
whom they may be able to help one 
day by presenting them at London's 
Royal Albert Hall. 
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Rumania trip 
may yield 
better links 

Jerusalem Post Reporter 
TEL AVIV. — The basis for future 
economic and business relations 
have been established between 
Hevrat Ovdim, the Histadrut 
holding company, and various 
Rumanian economic bodies, ac¬ 
cording to a statement issued 
yesterday by a delegation which 
recently returned From a week-long 
visit to Rumania. 

The possibility of stepping up 
mutual trade was discussed, as well 
as joint projects in third countries. 

The Israeli delegation consisted 
of Danny Rosolio, secretary of 
Hevrat Ovdim, Yeshayahu Gavish, 
head of the Koor complex. Moshe 
Olenik, a former head of Hevrat Ov¬ 
dim, and Shraga Rot man, head of 
Solel Boneh. 


Tax man willing to wait 


By MACABEE DEAN 
Jerusalem Post Reporter 
TEL AVIV. — The tax authorities 
have postponed the deadline for fil¬ 
ing income tax reports ‘by the 
business community due to 
problems arising out of the law 
governing income tax payments in 
inflationary times, which was passed' 
in-August 1982. 

A spokesman for the Chamber of 
Certified Public Accountants 
yesterday announced that several 
problems have arisen. The main one 
is that the law is a very complicated 
piece of legislature. 

And the Finance Ministry'has not 
yet published its booklet of explana¬ 
tions to help the C.P.A.'s in drawing 
up income tax reports. 

Because of this, businessmen and 
self-employed persons who use 
single-entry book keeping, will be 
allowed to postpone filing their 
reports until August 31, instead of 
by the usual J une 30 deadline. Those 


using double entry book keeping 
systems will be allowed to file by 
September 30, instead of the usual 
August 31. 

Two other problems have still to 
be solved. The tax authorities have 
not yet mailed income tax forms to 
businessmen and self-employed 
persons, so even if they had some 
idea of how to fill them in, they 
could not. 

Secondly, the Knesset Finance 
Committee is still debating changes 
in the law, which will be retroactive. 

Businessmen will probably have 
to pay higher fees to their GP.A.’s, 
since the “cost of drawing up the in¬ 
come tax reports will probably be 
higher due to the greater amount of 
time it will take to draw each one 
up,’* said the chamber. ■ 

VITAMINS. — Koffolk, which 
produces vitamins and food ad¬ 
ditives, expects to increase its ex¬ 
ports in 1984 to S8m., on the basis of 
contracts already signed. 


Bank Hapoalim 
opens in Chile 

Jerusalem Port Reporter 
TEL AVIV. — Bank Hapoalim has. 
opened a branch in Santiago, Chile, 
thus further expanding its network 
which consists of representative of¬ 
fices in Mexico, Panama, Argen¬ 
tina, Brazil and Venezuela. 

In addition, a subsidiary of Bank 
Hapoalim (Switzerland) operates in 
Uruguay. The Santiago office will 
be headed by Arie Komarov. 

WORK. — Koor has set up several 
committees to study the possibility 
of adopting a five-day work week on 
a gradual basis in its more than 100 i 
plants. The system is already in ef- j 
feet in several plants. 

FLATS. — A booklet, listing the j 
location and prices of all new flats 
which are up for sale, is now being: 
published by Sa'ar Publications. j 


Your money and your questions 
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Inbal Dance Theatre 

Bechorot 83 


Tuesday, Julp 12, 1983, 4*30-8.30 p.m. — Gerard Bechar 
Centre, Jerusalem 

Thursday, July 14, 1983. 9 p.m. — Gan Ha'em, Haifa. 

Tickets: 

To! Aviv — Caste I and other agencies 

Jerusalem — Jerusalem Theatre. Gerard Bechar Centre and agencies 

For groups Bid work committees at Inbal offices and at box office on evening of 
performance. 

Budget is fnbaf's preference for car rentals.' 



Bring this ad for a compfimentarv bottle of our Monfort house wine. 


Inbal office, 6 Reh. Yehiell. TJV.. Tel. 03-853711, 652768. 


ISRAEL DISCOUNT DANK; 

in support of Art and Culture. 


SSKKvutzat Hate'atroxr Neve Tzedek and Jerusalem Theatre present:BBS 
Themis Theatre — Original Off Off Broadway Production — Cast of 38 

in one of the most exciting theatrical happenings in recent years 
_ __ _ ___ I Only Performances in Israel 

KT I TEL AVIV — New Tzedek . ** 

■ ■ ■ U\ IV ■ 19111 I Theatre Cancre, established -feru 

* “ * —m ^ I with the assistance of Bank LeumL 


TRILOGY 


3 fiill length productions 

Each of the three performances may be seen-individually, though* we 
recommend the trilogy in its entirety.- 


TEL AVIV — New Tredek . JEHUSALEM — 

Theatre Centra, est ab lished Jerusalem Theatre 

with die assistance of Bank Leuml. 

Thursday, July 14.9p.nc. "Adam King" Thursday, July 21,7.30 p-to- 

Friday. July 15. S pjn. "The Magician" Thursday, July 21.9 JO pm. 

Saturday. July 16.9 pjn. T Sunday, July 24,8 JO pjn- 

Klitff Concern in Support of Art and Culture 

,...i Artists wiUbe. accommodated to 

, _ /O m ■ The Aatnriawitb Style 

. . 

\SU >a tamtam* w w m 


tfy&ok 


Tickets*. Tel Aviv — Castel and other agendas and Theatre box office. 6 Rebov Yehiell. Tel Aviv, TeL 03-651241. 

' ' | Jerusalem —Jerusalem Theatre box office, TeL 02-667167 end city agencies. SSSS^S^^SS 




ACROSS 

1 Humbled by the attentions 
of the usher? (3,2,4,5) 

9 Kitchens specially designed 
for Serbian guerrillas (8) 

10 Turn to go round a province 
in New Zealand (5) 

12 Fairly large amount of 
transferable stock (4) 

13 A manly 22 and when it 
should be used (10) 

15 Many a fellow if long past 

. his prime? (8) 

16 A food bowl used in skittles 

( 6 ) 

18 Part of the treatment ail¬ 
ments necessitate (6) 

29 An upright jamb the com¬ 
missionaire will hold? (8) 

23 A dark glove knitted to give 
Ivan plenty of warmth! 
(5, 5) 

24 Return of a. vestment that’s 
a handicap of course (4) 

26 Oh, I *ad' been in such a 
state! (5) 

2^ Is the occupant of a Diace 1 
use in Nova Scotia (8) 

28 Why it may be difficult to 
get into space? (7.7) 


DOWN 

Z Number of commandments 
broken by Olympic queen 
xu Iran (7) 

3 Crackers—or things put in 
them, maybe (4) 

4 A finger-plate trimmer (4-4) 

5 Bands of Salvation Army 
girls? (6) 

6 Best part of the collection of 
horse nails (5,5) 

7 Cali for a truce now tea is 
up? (7) 

8 Composition of verse to tell 
what Abelard wrote to 
Heloise (4-7) 

11 The steward who staked his 
reputation on appeasement 
( 11 ) 

14 What the clerical staff do 
outside the skating-rink? 
(6.4) ^ w 

17 Its contents are bound to be 
sold (8) 

19 Checked material put on a 
little covered wagon (T) 

21 Not much spoken about, as 
planetary movements are? 
(7) 

22Fierce creature about to turn 
uo for a wash (6) 

25 Hie Spanish currency 24 
exchanged (4) 


EMERGENCY 

PHARMACIES 


FIRST AID 


Jerusalem Kupat Hoiim Oaiit, Romema, 
523191. Balsam. Salah Eddin, 272315. 
Shu'nfai. Shu'aTac Road, 810108. Dar EJdawa, 
Herod's Gale. 282058. 

Td Aviv: Navch. 170 AriosorofT. 254507. 
Kupai Hoiim Galil, 7 Amsterdam. 225142. 
Netanya: Hamagen, 13 Weizmann, 22985 - 
Haifa: Yavne. 7 Ibn Sina. 672288. Harman. K. 
Moukin. 715136 


DUTY HOSPITALS 


Jerusalem.- Bikur Hoiim (pediatrics}, Hadas- 
»h E.K. (internal, surgery, orthopedics. 
fLN.T.L Misgav Ladach (obstetrics), Shaare 
Zedck (ophthalmology). 

Td Aviv: Rokah (pediatrics, internal, surgery). 
Netanya: Laniado (obstetrics, internal, 
pediatrics, gynecology). 

Misgav Ladach: Open fine 4-6 p.m every 
Monday answers to obstetrics, gynecological, 
sterility, sexual functioning and Taraily plann¬ 
ing problems. Tel. 02-633356 


. Magen David Adorn first aid centres are open 
Trom 8 p.m. to 7 a.m. Emergency home caJls| 
by doctors u fixed rates. Siek Fund members 1 
should enquire about rebate. 

Phone numbers: Jeruolem, Tel Aviv, Haifa —< 
101. Dan Region (Ramat Gan, Bnei Brak* 
Givutayim)—781111. 1 

Ashdod 2222 Nazareth 54333 

Ashkelon 23333 Netanya 23333 

Bat Yum 5855V6 Petah Tikva 912333 

Brershebn 78333 Rehovot054-5I333 

Eiinr 7:333 Rishoa LeZjon 942333 

Hudera 22333__ Safed 30333 

Holon 803133/4 Tiberias20m 

Nahariya 923333 

•‘*Eran M — Mental Health First AW, Td.: 
Jerusalem 669911, Td Aviv 25331L. UUHk53B- 
888 , Beersheba 48111, Ndaoya 3B316! . 

Rape Crisis Centre (24 boan), for hdpeaBTd 
Aviv. 1234819, Jerusalem — 810110. aid Haifa. 
88791. 
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POLICE 


'Dill I0Q inmost parts ofttecomrtry.'In Tiberias 
dal 924444, Kliyat Sbmoaa 40444, 


yUltK UIDjjWDbu 8 £001 - 

ACROSS UvSig e : 

7 Captured 12 Cabbage 


111 ill 
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FLIGHTS 


INFORMATION SERVICE 
Call 03-972484 
(multi-line) 
ARRIVALS ONLY 
(TAPED MESSAGE) 
03-295555 (20 Hues) 


13 simpleton 

17 Backbone 

18 impetuous 

22 Foreign 

23 Tusked whale 

24 Herdsman 

25 Spiritualist 
meeting 

DOWN 

1 Slight wound 

2 Rapidly 
SSeat 

4 Fate 

5 Bose perfume 
G Concise 

9 Justifiably angrt 

14 Copse 

15 Spirited 

16 frefnge 

19 Conveniem 

26 Relict 
21 Sorrow 


By JOSEPH MORGENSTERN 
Post Finance Reporter 

QUESTION: Has the Deuvy is¬ 
sued new regulations concerning 
trading in commodities? 

ANSWER: Yes, Israelis may no 
longer speculate in commodities. 
However, commercial concerns 
may use the commodities market to 
cover their transactions. I consider 
commodity transactions as highly 
speculative and many participants 
in this market absorb losses which 
means loss of foreign currency for 
the Treasury. 

QUESTION: Do Israel govern¬ 
ment coins and medals acquire special 
▼aloe as time goes by? 

ANSWER: Generally speaking 
medals do not acquire any special 
value over and above their metalic 
content; however, over the years a 
number of them have risen sharply 


in value. A case in point is that ot 
the gold Rubinstein medal. 

QUESTION: How have new Is¬ 
sues oa the Td Aviv Stock Exchange 
performed in June? 

ANSWER; Of six issues which t 
looked at only one was a failure 
with all the rest performing nicely. 
The Time Computer issue proved to 
be a resounding success and ad¬ 
vanced by more than 100 per cent. 
The most recent Eftara issue was 
traded with a 39% premium over is¬ 
sue price on the first day cf trading. 

QUESTION: I have read tint the 

diamond industry is recuperating. 
Would rids be a good time to put 
money in an investment size di amon d? 

ANSWER: The resurgence in the 
diamond industry is primarily for 
the less expensive smaller sizes. A 
perfect blue diamond which was 


priced at more than 560^)06 a caht 
some four yean, ago is available to¬ 
day for one third of That vaton. 
There are no signs as yet that the 
market is improving for inevisitmem 
size diamonds, ..: 

Expansion m akes fo est 
house the Hggest . ; 

Jerusalem Pot Ryttw 

GINNOSAR. — The re fam open, 
mg of a new 60-room boikftag here 
bangs the total number of 
rooms to 170, making Nbf^Gjn. 
nosar, the largest kibbutz bo** 

house. . ” 

Located on the northweit shore 
of Lake Kinneret, Ncf Ginttasarhas 
become one of the most ptAmlar 
tourist sites in the area in the 20 
years since it* modest start, aqd has 
received the Outstanding Promoter 
of Tourism Award. ' 


^VtHE ISRAEL DEVELOPMENT AND MORTGAGE BANICi 

AHEMgea of tk ipaca qup 

WE SPECIALIZE IN LOANS TO NEW IMMIGRANTS 
AND OTHER HOLDERS OF CERTIFICATES OF ELIGIBILITY. 

Substantially increased supplementary loans 
commensurate with your repayment capacity 

SPECIAL OFFER: Customers realising their Certificate of Eligibility during the months July* 
September. 1983 will be awarded a gift. 

Our branch offices are conveniently located: 

Tel Aviv: T6-18 Simtat Beit Hashoeva. off 96 Alienby Rd.. Tel. 03-611973. 

Jerusalem: Discount Bank, Clal Building. 97 Jaffa Rd.. Tel. 02-232377. 

Haifa: 11 Pal-Yam St adjoining Zim building. Tel. 04-670726 

Prospectuses and application forms are now also available in English. ^^ 

. The People You Can Talfc To 


WHATS 0 N 

.Notices in this feature ere charged at 
1S185.10 per line including VAT. insertion 
every day costs IS3660.40 including VAT. 
per month. Copy accepted at offices of The 
Jerusalem Post and all recognozed 
advertising agents. 


Jerusalem 

MUSEUMS 

laid Miswi . Opening ExUNtioa (tomorrow); 

China and the Islamic World: Mutual 
Influences in Ceramics. Coadaabg Exhibi¬ 
tions: George Segal, sculptures; The 
Photographs oT Manuel Alvarez Bravo; Oil 
Lamp section: Permanent collection of 
Judaica. Art and Archeology; Primitive Art 
■from the Museum’s collection (Maremont- 
Pavilion): Looking at Pictures (Ruth Youth 
Wfeg); Permanent exHHWon' hT Pre-history 
Hall; Farineili and Albcrtini Sing Vivaldi — 
! 8 ih cent. Venetian Operatic Caricatures 
(Cohen Gallery). Special ExHMti: "New” 5th 
cent, mosaic Tram a Byzantine church; Torah 
Kiniais (Rimonim) produced in San’a by 
Yemenite Jewish goldsmiths (beginning 20th 
cent). At the Ro ck efell er Masses: Ksdcsh- 
Barnea. Judean Kingdom fortress. Paley 
Centre: Wonderful W orld cf Pap er. 

VUtiag Horn: Main Museum i0-5. At II: 
Guided tour in English. II' and 3 JO: Fihn, 
"Tom Sawyer.” 2; Special screening. "George 
Segal.” 3.30: Special guided tour of 
Archaeology Galleries. 

CONDUCTED TOURS 
HADASSAH — Guided tour of all installa¬ 
tions * Hourly tours m Kiryat Hadassah and 
Hadassah Ml Scopus. * Informaticm, reserva¬ 
tions: 02-416333.02-426271. 

Hebrew Untrcreitj: ‘ 

1. Tours in English at 9 and 11 a.m. from Ad- 
minislraiion Building. Givaf Ram Campus. 
Buses 9 and 28. 

2. Mount Scopus tours II a.m. from the 
Bronfman Reception Centre, Sherman 
Building. Buses 9 and 28 to last stop. Further 
details: Tel. 02-882819. 

American Mhmdri Women. Free Morning 
tours — 8 Alkalai Street. Jerusalem.-- Tel. 02- 
699222. 

TdAviv- 

MUSEUMS 

Td Aviv Museum. Exhfbltioua: Expreasionists 

— Buchheim Collection. Jewish Expres¬ 
sionists in Berlin. A. R. Penck — Expedition 
to the Holy Land (Graphic Portfolio). Helmar 
Lerskyi Photographs 1910-1947. Collections 

— Impressionism and Post-Iorpreasionism, 
20th Century. Art Israeli Art: New Acquisi¬ 
tions 1982-83. II Sculptures and Tryptych — 

Igad Tumarkin. 

Visitiug Homs: FrL closed. Sol 10-2; 7-10. 
Sun.-Thur. 10-10. Helena RaMuatefe Fkvfflcm. 
Visiting boms: Sun.-Thur. 9-1; 5-9. Sat. 10-2. 
Fri. closed. 

CONDUCTED TOURS 
Amorfcaa MbreeN Women. Free Morning 
Tours — Td Aviv, TeL 220J87, 243106. 
WIZO: To visit our projects call Tel Aviv, 
232939: Jerusalem, 226060: Haifa, 89537. 
PIONEER WOMEN — N A'A MAT. Morning 
lours. Call for reservaliottr. Td Aviv, 256096. 

Haifa 

What’s Ob feliaHa, Ad 04-640840. . . 

4 ~ 

Rehorot 

The Wdwnann hgtitate. Grounds open to 
public from 8.00 a.m. to 3 JO p.m. Visitors in¬ 
vited to set audio-visual programme on In¬ 
stitute’s research activities, shown regularly at 
11.00 a.m. and 3.15 p.m. Friday 11 ajn. only. 
Touts of the Wdzmum Home every half hour 
from 10.00 to 3J0 p.nL, Sunday to Thursday. 
Nominal fee for admission to Weizmann 
House. 

No visits on Saturdays and holidays. 
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ACROSS: l Travel, 4 Lig&t. S Boon. 
■8 Candour, It: Ansaram, 11 Memo, 
32 Pig, U Zola. Ih Lady, U Lei n 
Anon. 23 Hansard. 25 Opinion, 21 
Inure, 27 Armed, 28 Aghast DOWN: 
1 Thread, 2 Avocado, 3 External, 4 


TELEVISION 


EDUCATIONAL: 

9.00’Telepele 

925 Learn to play a musical instrument:, 
writing music 

9.40 Grasshopper Island — drama: part* 
3.4 

10.05 Dominic — drama: part 7 
10 JO Sports programme 
M. 10 Art Mugarine — film on Rembrandt 
16.00 That's It — live youth magazine in¬ 
cluding Gidi Gov m the studio 
17.00 A New Evening — bvc magazine 
CHILDREN’S PROGRAMMES: 

1730 DVTrent Strokes 
18.00 Shmirs tit Cub 
ARABIC-LANC UA^E : ^ ’ - 

18.30 News roundup v 

18.32 Sports 

19.27 Programme Trailer * •. 

19.30 News 

HEBREW PROGRAMMES resume at. 

20.00 with a news roundup 

20.03 Fame Homecoming 

2D.50 Beauty Spot — tips for hikes and 

trips 

21.00 Mabat Newsreel 

21.30 Eischicd — police drama aeries: 
Only the Pretty Girts Die 

22.15 This is the Time — weekly interview 
23.05 Yitzhak Perlman presents pianist 
K.en Noda 
00.00 News 

JORDAN TV (unofficial): 

1730 Cartoons 18.00 French Hour 18JO 
(JTV 3 The M up pet Show) 19.00 News in 
French 1930 News in Hebrew 20.00 News 
in Arabic 2030 Taxi 21.10 Freedom Road 
22.00 News in English 22 .15 Musica l Hour 


ON THE AIR 


Voice of music. 


6.02 Musical Cock 

7.07 Handel: Concerto No J for Double 
Orchestra: Telemann: Viola Concerto; 
Lcclair: Sonata No.5 for 2 Violins 
(Perlman, Zukcrman); Mozart: Diver¬ 
timento. KJ251; Donizetti: String Quartet 
No.13 (Alberni); Ernst: Fantasy on a 
Theme from Otcllo by Rossini (Ricardo 
Ricci): Boccherini: Cello Concerto No.2 
in D (Rostropovich); Haydn: Guitar 
Quartet (Bream): .Brahms: Haydn Varia¬ 
tions (New York, Bernstein); Vieutemps: 
Violin Concerto No.4 (Perlman. Baren¬ 
boim); Alexei Fried: Moravian Wedding; 
Liszt: Piano Concerto No.2 (Robert 
Casadesus, George Szell); Prokofiev, ex¬ 
cerpts from Romeo and Juliet (Pritchard) 
12.00 The Horn — Nicolai Tcherepnin — 
6 Pieces Tor 4 Horns; Mozart: Horn 
Concerto: Corelli: Horn Sonata; 
Schumann: Adagio and Allegro for Horn 
and Strings 

13.05 Say (i With Music — musical 
greetings 

15-00 Music Magazine 
15.30 Youth Programme 
1 6JO Jerusalem Symphony Orchestra, 
Gary Bertini conducting; Gila Yaron, 
soprano; Erika Schmidl-Valemin, mezzo- 
soprano; Rinat National Choir: Jerusalem 
Rubin Academy Chamber Choir; Ihud 
Choir 

IV.Q0 Music Quiz 
18.35 Little Concert 

19.05 Great Artists in Historical 
Recordings 

20.00 The Songs of the Sephardic Jewish 


CINEMAS 


JERUSALEM 4, 7, * 

Edea: Kuni Lcmel in Cairo: Efcw: Oe-‘ 
top ussy 3.45, 6 JO, 9i HaMrah; Tootsie A 
6.45. 9; Kfln Sababa; MtateRr Sophie's 
. Choice AI5,9; OrgQ: La Bourn 11; Oiioe: 
Return of the Jedi 4. 6.30. 9; Om ; Le 
Retour Oes Bidases en Folic; Ron: Finab' 
Biayeod Ha'ma: Secret of Nimh 4 . 5Ja 
7; Cinema One: Triple feature/1 ticket 
Private Lessons 6.30: Lemon Popside 8 : 
•ft" 9AS j Ctaewathwpieapaitacui 7: 
High Noon 9 JO; at 9 in small hall - New 
Dance, in the film series — Dancing in the 
Kitchen: Israel Museum; Tom Sawyer 
11 JO a.m.; Sculptor George Segal 2. 

TEL AVIV 430, 7.15, 936 

Afloby: Trinity; Beo-YeMa; Buddy Hal. 

b Story 430, 7. 9JO; Ore ■: SaU&L 

Outer 7.15,9J0; E.T. II. 2, 4.30: gEm 
W as Garden of Venur. Dekd; Kramer vl 
K roner 7.15, 9.30; Drire-la: Kill Squad 

mM : S Sf r Nlmh 7,155 *2-15 

53l?S2 Sm"' La J 8oum H 4J0 - 7 -30. 

■ Gentleman 4.30. 

- 5 eerel Nmh II JO. 5; GorfM* 
godes Ku-don 430. 7,9.30: Hod: PrfvSe 
Maneuvers; Ln I; Finals ijft sin 7 i« 

? liS 

9J0- V 05 Manhattan 7 . 15 . 

9JO. Hadis Song II, 3J0. 5JO; Maxim; 
Lc ^ PefaidalTes; MegraH; Toot. 

M. 6 . 8 . Paris; Piagae Dt^s 10 , 12 , 2 , 4 , 


.omim unhe s in the B alka n s (3) _ 

20.30 Israel Philharmonic OfcSwtra. 
Zubin Mehta conducting; with Yltzhai ' 
Perlman — Ber g,p»oces. Op. 6 ; . 

Tchaikovsky\VibUh Coneert 0 ; > • - 

.Schumann: SymphonyNo^ • - 
‘23.00 Contemporary Music — Tom& 
Wohl; Events: Mary Even-On Music oil. 
strings. Moshe Gassncr: Sutxtotag^ 
Stockhausen: Animal Cirde 
00.10 Music from the DisUnt Past- ^ 

First Programme . 

6.03 Programmes for dun V -.’; 

7jo Light Classical Music — Wariow. ; 
Vivaldi. Debussy. Borodin. Bernstdt 1 
Hunde). Verdi and others “ 

10.05 Meeting — life Tamily magltina.K.' 

L^TLMEaucauon Tor'all *' ' * 

1.AZX& Sephardi songs ■ A 

,^U.WJi|ews in English W 

1330 News in French -i§» 

144)5 Children's programmes 
1535 Spon for Youth 
15.53 Notes on a New Book f ¥,' 

16.05 Aflemcxm Gassies 

17.12 Jewish Ideas , : 

17,20 Everyman's University J? 

1733 AgricoKural Broadcasts ~-h 

18X» Spotlight — social and stale affeici* 
magazine «jf- 

18.47 Bible Reading — Ezra 9: 10*15 /?', 
19.05 Relkctions on the Portion of dik'! 
Week by Rabbi Zefania Drari 

1930 Programmes for Oiim ■ i‘ 

22.05 Talk on htdaddc matters .. 

23.05 Castles in Spain 

[Seco nd Pro gram 1 

6.12 Gymnastics "XT 

6.30 "Editorial Review • 

6 J4 Green Light — drivers' corbcr . 
7.00 This Morning — news magazine .j - ' 
8.05 Children's programme . -i 

10.10 All Shades of the Network * . 

12.05 Open Une — news and music,'. 

13.00 Midday —news coonnentarjLmmit;; 

14.10 Matters or Intere« 

16.10 Questions and discussion on 
religious topics. 

17.10 Magazine 

17.25 Of People and Places 
18.05 Safe Journey . >;.- • 

19.00 Today — radio newsreel 
1930 Law and Justice Magazine . 

20.05 Hebrew songs • ' ' ■ r ~ 

21.05 Folksongs 

23.05 Treasure Hunt — radio game;- ^ 

Anny 

6.06 Morning Sounds - • . 

6.30 University on the Air — Rrof^.lftSfr'’ 
Haran lectures on Nuclear Physics •:'3n. 
7.07 “707” with Alex Ansky ; L- 
8.05 IDF Morning Newsreel 
9.05 Right Now 
11.05 Musical Requests 
12.05 Israeli Summer — with Eli Yisraeh 
13.05 One and to the Point — nridMf 
magazine v-;'V 

14.65 Time Pusses . 

16.05 Four in the Afternoon .'sSJ32-' 

17.05 IDF Evening Newsreel . *" 

18.05 Social Magazine ' -■ '• 

19.05 Music Today — music numzi^^® ; 
20.05 Israeli Rock Sgj-fv 

2100 Mabat Newsreel 

21J5 University on the Air (repeat) 

223)5 Popular songs TO 8 K 

23.05 Personal Hie.- i 

TO.05 Night Birds — songs, chat 

7.15. 9JO; Peer: Kuni Lcmel fa Cs HE 
Sfattef: Re tu rn of the Jedi 4, .7, 9 pBH fc 
Stmtio; Manf Woman and Child; TdMMfjB 
Executioner's Song 4 JO, 7,9J0; 

Octopussy 6.45, 9.3Q; T«i AtiV 

Yol: Tx*n»: Eighty Three 10 p.m.; ZaiwK:|: 

HAIFA 4, 6^5. » 

A f fat huuu ; They Call Me TrisalS 
Amos: Qctopuwy *. 6 JO, 9.30; 

Return of the Jotfl 4. ‘A3ft ">fr 
Land in Ouro 4 , 6.45.9; E.T. 10, 
ola at War 12 noon; Gator: BobW. RaSl ' 
and the Outlaw 10. 2, 6 ; Maia II ® 
Haifa Mifedpal: Eighty Three 6.3ft 
O". American Gigolo 6 . 45 , 9; 

Moriah: Annie 5,7; Oraht Tootsle< 63$-® 

9; Orion: Danida the Hitch Hiker 6 
•top; Orlyt Sophie's Choice 9; Pfatr| 
Finals; Son: Sababa 4 , 7, 9; Stonte,fo#| 
Lemel tn ftim 1 7. 9; Aamih O ffing 
and a Gentleman b!», 9; the 
4: Oily; Stoic's Choice 9; Tbe-Pmrrijlt 
the Hound II, 6.30; Goodbye S nfr | 
manu dle 12 midnight. £ 

RAMAT GAN 

Armen: In Search of the Cnlimjlji 
9.30: LByi Gandhi 8J0; Stent 
U. 4, $.». 7; Onto; Sophie's 
For and the-Hound 4, 6 JQ; QtiP^ 
Private Maneuven 7.15,930; Uimmtmdg 
'Return of ths Jodi 4, 7, 9JO 
HERZL1YA a- -i&jw 

David: Kuni Lenwl la Cairo 
THmt: The Vcrditt 7.15, 9.15 a 
NETANYA : ' 

Briten Le Choc 7. 9 A* /&■ 

holon - 

Migteli Officer and a Gcntlemip-'^^p 
E.T. 430, 7.15; Saveyt Oenpuqjo^^ 

Ramat hasharon • 

Star: World According to 
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iMarket gloomy as investors unload 



% 


ITEJL AVIV. — A'wave of selling lit 
'the stock market yesterday, bring- 
- ing the turnover in stocks to 1S861 
million compared to only JS602m. 
during the last day of trading last 
"week. 

Although die drop in prices was 
not greater than on most days last 
; week, many more stocks fell 
creating a gloomy atmosphere. 

All categoriesTell in the daily in¬ 
dex, even commercial banks, which 
, usually rise slightly, in the past, IT 
some of the samaller banks did fall, 
rises in the larger banks more than 
compensated for this. 

.However, yesterday, the index of 
commercial banks fell by 0.09%, a 
; small amount, but indicative of the 
“temper of the entire market. The 
i descent of Maritime 0.1 by 10%, 
■- and of Maritime 0.5 by 5% (that is, 

? sellers only), phis a 10%. fall in 
Finance and Trade's IX) and 5.0 
shares, plus falls in the Danot-First 
^ International.FIBI Group, ranging 
J from 0.8% to 5.6%, were more than 


TdAm 
Stock Exchange 

By MACABEE DEAN 

enough to offset the tidy rises of the 
big banks. 

Only three shares were registered 
as buyers only yesterday while ten 
were sellers only. 17 shares rose by 
5% or nore but 78 fell by 5% or 
more. 

However, despite heavy selling 
pressure, there was no. indication 
yesterday that the market was in for 
a “bust." 

As one banking network said, in a 
circular distributed to the portfolio 
managers in its branches, "the 
market is not expected to pick up 
for some time because public con¬ 
fidence has not yet returned." 

The General Share Index fell by 
0.71% yesterday, with the various 
categories as follows: mortgage 


CLASSIFIEDS 


* MONDAY/WEDNESDAY RATES: Minimum of IS 413.60* for 8 words; each 
% additional word IS 51.70* FRIDAY md HOLIDAY EVE RATES: Minimum of IS 
£ 488,00.* tor 8 words; each additional word IS 81.00.* AIT rates include VAT. 
” DEADLINES at our offices Jerusalem: Monday/Wsdnesday — 10 am previous 

* day. Friday — 5 pjn. on Wednesday. Tel Aviv and Haifa: 12 noon. 2 days before 

* publication. Ads accepted at offices of The Jerusalem Post (see masthead on back 
!j page) and alt recognized, advertising agencies. * Subject to change. 
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; CHILDCARE INSURANCE 


» BABYSITTlNGrEngiih conversation m 
» change for accommodation, 3 nights a week in 
■ Central Tel Aviv. Phone 02-8IQ2M evenings. 


LOWEST RATES, household, besmess. STe 
insurance. Free quote in English. GOSHEN. 
Tel. 03-717611. 


DWELLINGS 


P URCHASE/S ALE 


£ JERUSALEM 

---- 

FURNISHED room for 2-3 months, centrally 
‘located, female preferred. TeL 02-225638, 
' evenings Train 7 pun. . 

t TEL AVIV 

• NORTH TEL AVIV- apartment rentals. 
, t omaci specialists; Inter-Israel 03-294141. 

N _■aie«.ie j ja jjL S ■ ■ j ■ a ■ 

• NETANYA 

■ jjifirjnrrffrrrrrrrrrrrrrrr^rf******** 

• NOBIL GREENBERG. - rentals, 

• turniUiedhinfurnished, to ng ftho tl ■ term. Us- 
I schkin 1 Td. 053-32558. 

H -- - 

• DAVID GAFFAN. sales/rentals, holiday 

I apartments. Tel. 053-39372, 053- 
» 52116. _ 

; FOR ALL YOUR SALES/REN- 
. IALS. shun/hmg term, contact Anglo-Saxon 
. Nelama, Tel. 053-282901. 


ROCKING CHAIR WANTED. TeL 02- 
634683. 


SERVICES 


"SHERUTE1 HITUI". Extermination or in- 
recti/cockroaches. One year guarantee. 
Reasonable Prices. Licence No.186. TeL 03- 
398321. 


DUTCH BASED AMERICAN <9m con¬ 
sultant available for fUm consultation, July 14- 
29. Mark Lazar. TeL 02-633552. 


INT’L SHIPPING 


OCEAN COMPANY Ltd. Expert reliable 
movers with 15 yean e x p eri ence. Professional 
packing and shipping world wide. Special rates 
in USA. South Africa, UK, operating all over 
Israel. Best insurance rates an the market. Tel: 
Haifa (M-523227 (3 lines). Td Aviv 03-296125 
03-299582 (Evenings 03-483032). 




HEAD DAILY .r 

tN^SSUHRtnONAL • * 

Heralb+a^STribune 

and get the Wall Street stock exchange quotations- 
as well as the best global newspaper. 

Sole distri butor. 

Steimatzky 






STMCTLYI 


fits 

KOSHER 
AMERICAN 
MEAT SERVICE 

Sarvihg greator Td Aviv 
Jerun&lemBetrtheba 
areas. 

Price* Include degvtKy. 
Weekly Special:' 

1 -Gnait* Thh" 

Regular Price; 

IS 395 per kilo (fad. VAT) 

SALE PRICE: IS 299.B0 

S with your 10 kg. * 

order of beef 

i Supervision of the Rabbinate —. 
Rohovot. 

Rabbi Spring and D. SOveretein 
Phone or write: 

7 Rebov Hegra, RKBOVOT. 

Td. 054-78345 

JERUSALEM: TeL 02-862844 > 

PETAR TXKVA; TVl. 03-9221139 
BEERSHKBA: TeL 057-416538 

067-37072 . 

i ————immm 


THE AMERICAN 
CONSULATE GENERAL 
JERUSALEM 
wishes to inform the public that its 
offices on Ndblus Rd. and Agron 
Rd. will be 

closed on Monday, 

July 11. 1983. 


Le Souffle 

30 scrumptious souffles, 
cold fresh juices, dozens 
of delightful dishes 
& Yedidiya/comer 10 Coresh 
Jerusalem 02-225551 
11am till 10pm _ 


ENGLISH 
SECRETARY 

Four hours daily in Tel Aviv 
TOP JOB 
TeL 03-$11006 


UniTED miZRAHI BAflH ® 


COMPARE. YOUR MONEY EARNS MORE 


DOLLAR PAZ AND EURO PA: 


CURRENCY BASKET 


'F*OR 10.7.83J 


PURCHASE SALE 


“DOLLAR PAZ*. 1 UNIT 
"EURO PAZ". 1 UNIT 
SJDJL * 


152.1792 

ISZ.I045 

51.2HM 


153.7089 

183.9350 

51.7250 


mmm 





» FOR 10.7.83* 

COUNTRY CURRENCY 

CHEQUES AND 
TRANSACTIONS 

BANKNOTES 

PURCHASE. SALE 

PURCHASE SALE 


DOLLAR 

1 

48.0585 

48.M15 

47.9400 

49.3900 

1 GREAT BRITAIN STERLING 2 

74.0821 

74 8267 

73.8900 

76.1300 

11 GERMANY 

MARK 

1 

18.6874 

I8JI7S3 

18.6400 

19.2100 

|FRANCE 

FRANC 

1 

6-2203 

6.2829 

59800 

6.3900 

I HOLLAND 

GULDEN 

1 

16.6X98 

I6JI576 

16.6400 

17.1500 

1 SWITZERLAND FRANC 

1 

22.5891 

22 8162 

22.5300 

23.2200 

SWEDEN . . 

KRONA 

. L 

6.2727 

6J35S 

6.1700 

6.4»0 

NORWAY 

KRONE 

1 

6.5774 

6.6436 

6.4700 

6.7600 

DENMARK 

KRONE 

- 1- 

5.2056 

5.2580 

5.1200 

5.3500 

FINLAND 

MARX 

1 

8.6374 

5.7242 

8.5000 

8.8800 

CANADA 

DOLLAR 

1 

34.03W 

39.4294 

38.6200 

40.1200 

AUSTRALIA 

DOLLAR 

1 

42.0091 

42-4314 

4O.3W0 

43.5600 

I SOUTH AFRICA RAND . 

1 

43 *171 

44 3585 

34.7400 

47.0300 

BELGIUM 

FRANC 

10 

9.3190 

94127 

— 

— 

AUSTRIA 

SCHILLING 10 1 

26.5267 

26.7933 

26.4600 

27.2600 

ITALY 

URE 

1000 

31.5303 

31.8472 

30.0300 

32.4000 

JAPAN 

YEN 

1000 

199,9937 

203.0037 

199J000 

205.5300 


FURTHER DETAILS AT OUR LNTERNATIONAL DEPARTMENT. 
39 LILIENBLUM ST. TEL AVIV. 

TEL 629414 AND at all our branches 


uniTED mizRRHi itnnK © 
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banks 0.(2%, financing institutions 
0.21%,-insurance companies 1.61%, 
trade and utilities 3.31%, land 
development and citrus 3.64%, in¬ 
dustrials 1.97%, investment compan¬ 
ies 0.27%. petroleum 0.71%, and 
shares traded in foreign currency 
0.78%. 

Of the eight shares listed as “wild 
swingers,” with a tendency to fluc¬ 
tuate sharply in either direction, all 
fell yesterday, with the worse 
decline chalked up by Malal, down 
by 15%, while the others fell in the 
10% range. They were: Adaflim, 
Yardenia 0.5, H.L.B. 0:1, Shilton 
Register, Spectronics 5.0, North 
American Oil. and as noted above, 
Finance and Trade Bank. Other 
shares also fell by around 10%, es¬ 
pecially options, but their turnover 
was not so great. 

Index linked bonds were general¬ 
ly firm, with slight fluctuations in 
either direction. Some bonds linked 
by 100%, rose or or fell by up to 2%. 
Double option bonds rose slightly, 
bonds traded m foreign currency 
fell by up to 1.5%, and those linked 
to foreign currency rose by up to 
1 %. 

Alliance Tyres announced that it 
plans to raise IS882m. on the stock 
market through the issue of shares 
and options. The funds are to in¬ 
crease production, to introduce new 
products, to change equipment, and 
to improve the firm's capital struc¬ 
ture. 

Chaman Paper Converting an¬ 
nounced that its sales in the past 
year stood at lS88.4m., compared 
to IS 38.5m. in the previous year. 
However, exports dropped from 
1S63 itl in 1981-82 to JS4.8m. last 
year. Net after tax profits were 
lS6.8m. compared to ISO. 8m. the 
previous year. 


Baton Bock 6043 
PbnSOOO/H 

Non-Resident owner 
of plot in above 
area, interested in 
development. 

Please contact: 
Tel. 03-611007 
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1 II (AMERICAN ISRAEL BANK LTD 

HI FOREIGN CURRENC7 


III 

8.7.83 


R ' Friday’s foreign exchange rales 

M against the Israel ShekaL for 

“ 05. dollar transaction* under S3.000 

and transactions of other currencies 

| under tbe'equhralant of S500. 


Selling 

Baying 

USS 

48^415 

48.0585 

DM 

18.8511 

18.6634 

Swiss FR 

22.8323 

22.6051 

Sterling 

74.8782 

74.1302 

French FR 

6J788 

6JZI63 

Dutch G 

I6.B459 

16.6782 

Austrian SH(10) 

26.7778 

26.5113 

Swedish KR 

6.3337 

SJ706 

Danish KR 

5-2557 

5.2033 

Norwegian KR 

6.6482 

6^820 

Finnish MK 

8.7148 

8.6280 

Canadians 

39.4374 

39.0449 

“ 1 Rend 

44..3524 

43.9110 

“1 Australians 

42.4277 

42.0055 

1 Belgian Con (10) 

9.4164 

9.3226 

1 Belgian Fin (10) 

9.3574 

9J642 

| Yen (1001 

20.1773 

19.9765 

| Italian Lire 110001 

31.8722 

313551 

111 GOLD: S422/422.50 


| INTERBANK 



J SPOT RATES: 



■ OSS 

1.5435/45 

per E 

1 DM 

2.5750(60 

perS 

| Swiss FR 

2.1240(50 

perS 

French FR 

7.7340(70 

perS 

Julian Lire 

1526.00(50 

perS 

Dutch G 

2.8840(50 

perS 

Yen 

240.55/70 

per* 

Swedish KR 

7.6625^55 


I Danish KR 

9 J 34 5/7 5 

per* 

| Norwegian KR 

7.3005(25 

perS 

1 I FORWARD RATES: 


IS 1 mu. 

3 mot. But j 

tit ' 1X438151 

13445-60 1 5457,72 

■ DWS 2-5640/55 

2 5322/47 2.5125+5 

| Sw.FWS 2.1146161 

2XKZ77 2.DB75.-95 


price ISL«M 

Commercial Banks 

IDB p . 

IDB r 
IDB B r 
IDB p. A 
IDB op II 
Union r 
Union op 4 r 
Discount r 
Discount A r 
Discount op 2 
Discount B 
Mizrahi r 
Mizrahi b 
Mizrahi op 3 
Mizrahi op II 
Mizrahi sc 6 
Mizrahi op 7 
Mizrahi sc 9 
Maritime 0.1 
Maritime 05 
Hapoalim P-B 
HapoaLim r 

Hapoalim b _ 

Hapoalim Op 7 20300 
Hapoalim op 13 4790 
Hapoalim sc 6 13250 
Hapoalim sc 8 


Lsuaan 


82000 

J 

nx. 

- ‘ _ 

-3530 

438 

+JI 

+ .3 

■ 3540 

125 

+ 10 

+ J 

21300 

1 

nx. 

— 

2655 

121 

nx.' 

- ■ — 

2691 

427 

+6 

+ J 

4535 

no trading' 


83 

+ 8 

+.2 

4539 

69 

+ 12 

+ .3 

3650 

106 

n.c. 

_ 

525 

35 

n.c. 

_ 

1465 

5,600 

+6 

+ .4 

1465 

(6 

+6 

■*A 

2700 

93 

—40 

—U 

1080 

198 

nx. 


11300 

1 

—700 

—5.8 


577 

873 

419 

4310 

2369 

2369 


9100 


no trading 


375 

733 


+ 5 
—97 


+.9 

—10 


S.O.1 

—22 

—5.0 

2.3 

+90 

+2.1 

IJM4 

+ 6 

* +J 

46 

+ 6 

+.3 


+ 200 

+ 1.0 

251 

nx. 

— 


+ 150 

+ 1J 

. 1 

+80 

+ 3 


Magor O.I 
Magor 0.5 
Magor op I 
Bond Ware 0.1 
Bond Ware 0.5 
Bond Ware op 
Yahalom 
Yah atom op I 
Nikuv 1.0 
Nifctrv 5.0 ' 

Nikuv op I 
Consort. Hold. 
Consort. 03 
Consort, op B 
'Consort, op C 
Kopei 1 
kopel op 
Crystal I 
Rapac 0.1 
Rapac 03 
Supersol 2 
Siipcrsol 10 
Supcraol op B 
Time 1 
Time.op 


230 

185 

—26 

188 

s.o .1 

—10 

890 

_• 

+ 9 

263 

SO 

— 13 

162 

55 

+3 

112 

156 

n.c. 

135 

. 143 

—6 

115 

150 

+ 13 

505 

66 

nx. 

■305 

39 

—30 

312 

b.o.1. 

+ 16 

220 

155 

— 19 

162 

218 

—9 

196 

13 

-24 

109 

59 

nx. 

360 

53 

n.c. 

329 

540 

+ 1 

708 

136 

—37 

1654 

b.al 

+ 78 

301 

78 

nx. 

1410 

249 

—90 

810 

158 

—40 

1221 

18 

+ 22 

705 

111 

—50 

520 

16 

—12 


4-1.0 
—4.7 
-t-1.9 


Land, BaUding, Cftras 

Oren 239 143 


General A 
General op 6 
General op 8 
General se 5 
General 7- 
Leunri 
Leumi op 4 


6410 
33320 
11700 
4046 
244 
1517 


450 4-35 ' +3 


14 +240 
24 —200 
304 


2.142 


nx. 
+ 5 


+ 2 . 1 . 

-4.7a 


+J 


Oren op l 
Azorim Invest. 
Azorim r 
Azorim op C 
Azorim op D 
Azorim op E 
Amnonim 1 
Amnonim op 
Africa 1 st. 0.1 


Leumi op 13 

2260 

'36 

. +10 

+.4 

Africa 1 st. 1.6 

LcumP re 9 

2050 

5 

nx. 

_ 

Africa op 2 

Leumi sc 11 

565 

392 

+3 

+ J 

Arazim 

OHH r 

■2152 

42 

—2 

—.1 

Arazira op 

Finance Trade 1 

1944 

573 

—216 

—iao 

Aricdan 0.1 

Finance Trade 5 1040 

511 

—116 

—KM) 

Artcdan 05 

Finance Tr. op 

1686 

26 

—30 

—1.7 

Ben Yakar 1 

.N. American 1 

2640 

1,137 

+31 

+ IJ 

Ben Yakar op 

N. American 5 

1899 

1,050 

+25 

+ IJ 

Baranovilz 1 

Danol 1.0 

1200 

212 

—10 

—J 

Baranovitz 5 

Danot 5.0 

287 

1.73! 

—17 

—5Ji 

Baranovitz op 


Danol sc 2 760 

First lnt'1 5 553 

TIBI 650 

Mortgage Banks 

Adanim 0.1 2320 

Gen Mortgage r 1815 
Gen. Mortgage b 1815 
2369 


120 

2J94 

873 


75 

319 


36 


Carmel r 
Carmel op 
Carmel deb 
Binyan 

DevMortgage r 
DcvMortgage b 
DevMorL op 
Mishkan r 
Mishkan b 
Independence 
Indep. op I 
Tefahot p. r 
TeTahot r 
Tefahot b ■ 

Tefahot op B 
Tefahot deb. I 
Tefahot deb. 2 
Meravr 

Financing Insolations 


—19 

—36 

—20 


—250 
+5 
+5 
+ 12 


—24 
—6.1 
—3.0 


—9.7 
+ J 
+ .3 
+3 


Dank.net t 
Dnicker I 
Dnicker 5 
Dnicker op 
Darad 0.) 
Dared 03 
Darad op I 
Darad op 2 


450 

267 

357 

2345 

834 

293 

270 

166 

8746 

7960 

5670 

231 

125 

222 

171 

604 

475 

144 

104 

79 

181 

245 

235 

124. 

330 

170 

1050 

262 


12 
175 
679 
5 
12 
174 
595 
134 
37 
■ 7 
8 

62 

17 

93 

235 

40 

116. 
101 
61 . 
656 
225 
39 
80 
17 
262 
I 


1 

—23. 
—31 
—205 
—10 
— 17 
n.c. 

OX. 

n.c. 

n.c. 

nx. 

—4 

—5 

—8 

nx. 

nx. 

nx. 

+3 

—3 

nx. 


+ 12.8 

-9.0 
+5.4 
— 8.0 
—5.3 
— 103 


+ .3 
—5.0 
+ 5.0 

— 6.0 
—4.7 
+ 1.8 
—63 
—23 


—1.7 
—8.4 
—7.9 
—8 
—8 
—1.2 
—53 


— 1.7 
—3.9 
—33 
—J 


n.c. 
—7 
+ 1 
—80 
+ 10 


1260 

42 

+5 

+.4 

HLB0.I 

36 r 

199 

—39. 

102 

475 

nx. 

— 

HLB 0.5 r 

172 

293 

—6 

3557 

M6 

+ 40 

+ 1.1 

Property Bldg 

2120 

3.029 

-40 

1350 

631 

n.c. 

•— 

Baysidr 0.) 

1080 

32 

-31 

1350 

— 

— 

— 

Bay side 0.5 

900 

62 

nx. 

800 

56 

—5 

—.6 

Bayside on B 

1250 

3 

-151 

4045 

63 

+ 10 

+ J 

ILDC r 

2647 

430 

—40 

4035 

5.1 

nx. 

— 

ILDC b 

2860 

1 

—1 

1850 

49 

—100 

—5.1 

ICP r 

325 

839 

n.c. 

4680 

4 

nx. 

— 

Ispro r 

298 

515 

n.c. 

2655 

I 

+ 20 

+Ji 

Isralom 

322 

18 

+2 

2655 

42 

.+10 

+.4 ’ 

liras b • 

758 

594 

—26 

2570 

2 

+5 

+ J 

Cohen Dev. 

211 

55 

—3 

6550 

20 

+ 150 

+2J 

Cohen Dev. op 

150 

20 

+7 

986 

23 

+2 ‘ 

+J 

Lumir 1 

150 

120 

—2 

242 

IJ29 

+3 

+ 1J 

Lnmir 5 

82 

481 

—3 

260 

663 

—15 

—5.5 

Lumir op 1 

60 

338 

• -5 


22064 

.1760 


872 

972 

12650 

13550 

478 

291 


890 

32200 

642 

1960 

1555 

628 

1200 

688 

1550 

302 

236 

361 

1380 


Shilton r 
Shilton op B 
Shilton se I 
Shilton se 2 - 
Oizar.Lat. r 
Otzar LaL b 
Contractors C 
Agriculture A 
Ind Dev ps. 

Clal Lease 0Ll 
Cbd Lease 03 
Cal Lease op B 454 
dal Lease sc I 343 

Insmrance 

Arych r 
Aryeft op 
Arych op B 
Arych sc I 
rarat QlI r 
ranu 03 r 
JRcinsur. OLl r 
Rcinsur. 03 r 
Reinsur. op I 
Hadar 1.0 
Hadar 5.0 
Hadar op I 
Hassneh r 
Hxssnch b 
Hassneh op 3 
Hassneh op 4 
Phoenix 0.1 r 
Phoenix 03 r 

H amkhmar 

Hamishmar 
Hamshmar op 
Yardenia 0.1 r 
Yardenia 03 r 
Yardenia op 2 
Menora I 
M eooni 5 
Sahar r 
Securitas r 
Zur r 
Zur op 2 
Zion Hold. IjO 
Zion Hold. 5JD 

Services & Utilities 

Gatei Zohar I 
Gatci Zahar 5 
Galei Za op.l 
Data M 3c un 
Delek r 
Ddek b 
Hard 1 
Hard 5 
Hard op 2 
Lighterage 0.1 
Ughierage 03 
Cold Store Oil 
Cold Store 1.0 
Israel Elec, r 
Dan Hotels I 
Dan Hotels 5 
Coral Beach 
Coral B- op ! 

Hilar 
Hilan op 
Tela 1 
Teia 5 
Tela op 
Clal Comp 
CM Comp op 

MaUI I 
Malal 5 
Malal op 


—I! -48 


337 


2 

1 

22 

159 

17 

50 

259 

125 

49 

32 

3 

78 

2 
78 
37 

5 

600 


n.c. 
+ 1 

+ 1150 
—350 
—5 
n.c. 
—7 
+ 1 


+.1 

+ 102 ) 
—23 
—IjO 

-13 
+ J 


nx. — 


-3 

nx. 

-M0 

n.c. 

—49 


1001 

1099 

2990 

2090 

275 

233 

228 

530 
305 
162 

1166 

531 
1200 

522 

4795 

4470 

428 

295 


no trading 


II 

24 

6 

5 

639 

560 

223 

24 

190 

33 

35 

63 

68 

297 

16 

129 

399 


—80 

—30 

nx. 

-20 

—62 

n.c. 
nx. 
• n.c. 
+ 10 
. +1 
nx. 
n.c. 
—48 
-30 
—9 
+ 14 
nx. 
nx. 
-20 
+8 
R.C. 

n.c. 

—5 


—8J 

-19 

— 6.0 

—49 

—9.0 

-SJ 
-—43 


+ 3 
+.4 


—8.3 
-9 JO 
—5J 
+ 1.2 


—3.7 
+.2 


567 

109 

—15 

204 

140 

—1 

99 

143 

— 1 

221 

228 

+ 5 

2445 

229 

— 100 

no trading 

253 

91 

-10 

146 

63 

-2 

96 

10 

+ 6 

532 

S.0.1 

—28 

295 

454 

—10 

14000 

— 

—500 

4170 

9 

—215 

no trading 

505 

63 

+ 7 

320 

141 

+ i 

160 

682 

nx. 

78 

96 

+ 3 

304 

155 

—10 

400 

90 

—36 

247 

68 

— 12 

129 

237 

—4 

73 

219 

— 1 

831 

s.o.1 

—44 

660 

3 

+ 60 

468 

47 

'—83 

330 

39 

-30 

207 

45 

— 16 


—1.7 

— 2.6 
—3 
— 1.0 
+2J 
—3.9 

-3.8 

—1.4 

+6.7 

—5.0 

-13 

—33 

—4.9 

+ 1.4 
+ J 

+ 4.0 
—12 
—«J 
—43 
—3.0 
—1.4 
-5.0 

+ iao 

-IS. I 
—8J 
—12 


M.T.M. I 
M.T.M. 5 
M.T.M. op 1 
Mchadrin r ■ 

Modul Beion 
Mishnnel 5 
Menrav 
Mar-Lez I 
Mar-La op 
Meshnkun I r 
Mrdinlam 5 
Mesh, op I 
Lifschitz I 
Ufschitz 5 
Urschitz op 
Neot Aviv 
Nichsei Hadar 
Sold Bon. p. A 
SahaT I 
Sabaf 5 
SahaT on 
PriOr 
Pri Or op 
Caesarea OL) . . 
Caesarea 03 
Rogovin I 
Rogovin 5 
Rogovin op 
Rasaco p.r 
Rassco r 
Raise o op 
Shcnhur 5 

Industrials 

Agan them.' 
Agan op 1 
Oris I 
Ofis op 
Baruch I 
Baruch 5 
Baruch op 
Octagon 
Octagon op 
Urdan O.It 
U rdah 0.5 r 
Urdan op 
Allas'I 
Allas op 
Atlantic I 
Atlantic op I 
I.P. Building 
Ettm 3.0 r 
Obit op 
Alumil I 
Alumit 5 
Alumil op 
Alliance 
Alaska Sport 1 
Alaska Sport 5 
Alaska S. op I 
EJcoO.1 
Bco 0J5 r. 

EJco 025 b 
Bco d I 


2200 

1300 

1140 

2520 

1170 

26V 

261 

164 

107 

313 

92 

103 

20 ) 

123 

91 

3300 

610 

5382 

371 

321 

214 

877 

801 


4 

9 

3 
45 

66 

132 

13)50 

26 

108 

68 

203 

10 

614 

292 

773 

15 

225 

II 

300 

313 

32 

29 

4 


-95 

—50 

nx. 

—100 

-15 

-8 

nx- 

-2 

nx. 
—8 
+ 3 
n.c. 
-10 
-5 
*190 
-15 
-598 
+ 7 
-8 
nx. 
+ 2 
ac.' 


216 

150 

-23 

86 

298 

-3 

406 

330 

+ 7 

332 

313 

—10 

143 

443 

—4 

799 

33 

—1 

750 

155 

—21 

647 

140 

nx. 

104 

400 

nx. 

817 

s.o.1 

—43 

590 

93 

+ 10 

195 

756 

+ 18 

113 

749 

+ 15 

380 

135 

—20 

330 

219 

+6 

220 

1 

—1 

360 

348 

—5 

217 

169 

—2 

1414 

112 

nx. 

1063 

321 

—19 

870 

124 

♦ 6 

316 

119 

—1 

230 

46 

—9 

90 

305 

—10 

70 

144 

+6 

221 

737 

—20 

18400 

6 —2D1 

17000 

2 

nx. 

410 

145 

nx. 

303 

20 

nx. 

370 

6 

nx. 

no trading 


647 

18 

—10 

325 

38 

—15 

282 

— 

—20 

750 

7 

nx. 


+3 

—3.7 

— 1.6 

— 1.7 

—21 

+JS 

—7.1 

+4 

—9.8 
—3.6 
—1.9 
-28 

— 10-8 
—1.5 


4 .6 

—3J 
—1.4 
+4.9 
—IJ 
—4.1 
—7.7 
—41 
—3.7 

—3.8 

—IJ 
-29 

— IJ 
—5 

—8 

+3 

—15 
-5J 
. + 6.1 
—24 
-10 
+ 1.9 
—24 
—!5 
-. *2 

i 

—9.6 
—3.9 
+ U 
-29 
-27 
—.1 
-27 


557 

560 

2742 


97 

13 


-41 
+ 150 


-5 
+ 1.7 
+ 10.1 
+ 15.9 
—5 
+ 1.9 
—5 
— 1.4 
—.9 

— IJ 
+ .7 
—J 
—3J* 
—10 
+9.4 
—8J 
— 1.1 


—1.5 
—4.4 
—6.6 

— 1.1 
—6J1 
+5.8 


ALkol 282 115 —30 -9.6 

Alkol op I 217 20 —14 —6.1 

Becirn ttl r I860 13 n.c. — 

Elect ra 0.5 r ! 1205 202 -10 —J 

Electro op 3 2002 80 —25 —IJ 

Electro op 4 823 88 —7 —.8 

El rtm 26400 34 —800 —29 

Ondine I 190 19 —10 —5-0 

Ondine 5 125 89 —2 —IX 

Ondine op 73 15 —7 -BJ 

fcjtan 143 1X39 -2 —1.4 

Ackenlcin I 415 64 n.c. — 

Ackcrstcin 5 340 29 ‘+5 +U 


Argaman p.r. 
Argaman r 
Aryt 
Aryl op 

Ata B 1.0 
Ala C 0.1 
Tadir 1.0 
Tadir 5.0 
Tadir op 1 
Bar-Ton I 
Bar-Ton 5 
Bar-Ton op 
Goldfrast 1.0 
Goldfrost 5 * 

Goldfrast op 
Gal Ind. 1.0 
Gal Ind 5.0 
Gal Ind. op I 
GalQ Tech ! 
Galil Tech op 

Du be It p. r 
Dubek p. b 
Delta Galil 1 
Della Galil 3 
Delta GaL op 2 
Daft-on I 
Dalron 5 
Dafron op 
Dexter Chem. 
Dexter bp A 
Fertilizer 0.1 
Fertilizer 0 l 5 
Fertilizer op 
Cables r 
Cables b . 
Haxnaslul 1 
Hamaslul 5 
Hamaslul op 
Hatehof IJ) 
Hatehof 5.0 
Hatehof op I 

Vitalgo I 
Viialgo 5 , 

Vardinon 
Vardinon op 
Zikii IJ) 

Zikil 5.0 
ZJkil op A 
ZoLKal I 
Zol-Kal 5 
Zoi-Kal op 
.Hainan I 
Homan op 
Is Can Corp I 
Ts Can Corp 5 
Sdom Metal 
Sdom Metal op 
Pri-Ze I 
Pri-Ze 5 
Pri-Ze op 
Hairs Chemical 
Hamisha Yod 
Hamisha op 

Tcva r 
Teva b 
Tcva db 3 
Tempo IJ) 
Tempo 5J) 
Tempo op I 
Tempo op 2 
Trom&sbest I 
Tromasbest 5 
Tram, op I 
Yaeh 
Yaeh op 
Yomar I 
Yomar 5 
Yitzhar 1 
Yilzhar S 
Yitzhar op I 
ZkmCaMes I 
ZkmCables 5 
Zion Cables op 
Clal Electronics 
Lodzia OLl 
Lodzia 0L4 
Modul Ind. 
Woffinun 1 
Woirman 5 • 
Moletl B r 
M.L.T. I 
M.L.T. 5 
Gilco I 
Gilco op 
Man 1.0’ 

Man 5.0 
Man op 


CMre Vofeme 

t-huce 

% 

priw 

INIXOfl 


eta* 

982 

48 

—6 

—.6 

945 

. 58 

^1 

—.t 

1235 

82 

nx. 

— 

1020 

21 

nx. 

— 

187 

25 

—5 

—2.6 

125 

1.033 

n.c. 

— 

523 

65 

—58 

— I0X» 

540 

36 

n.c. 

— 

2270 

_ 

nx. 

— 

196 

.201 

+3 

+ 1.8 

89 

204 

—6 

—6 J 

72 

37 

n.c. 

— 

279 

92 

nx. 

— 

106 

270 

+ 3 

+2.9 

91 

b.o.1 

+ 5 

+SJt 

2100 

87 

+ 30 

+ 1.5 

539 

235 

—31 

—5.4 

850 

22 

+ 10 

+ 1J 

183 

438 

—20 

—9.9 

130 

428 

—7 

—55 

3100 

18 

— 170 

—52 

3290 

4 

n.c. 


381 

367 

—8 

—2.1 

314 

510 

—6 

— 1.9 

211 

97 

—IS 

—6Ji 

184 

39 

-3 

—1.6 

105 

25 

—10 

—9.1 

82 

67 

—6 

—6.8 

127 

215 

—14 

—9.9 

71 

250 

—4 

—SJ 

500 

39 

— 15 

—2.9 

167 

787 

nx. 


69 

321 

—2 

-2.8 

650 

12 

n.e. 


680 

10 

—20 

—2.9 

201 

336 

+ 1 

+ .5 

135 

237 

n.c. 


188 

223 

—4 

—2.1 

405 

80 

—45 —10.0 

227 

41 

—11 

—4.6 

531 

16 

—9 

— 1.7 

126 

58 

n.c. 

. 

96 

66 

—3 

-3.0 

272 

23 

n.c. 

— 

186 

16 

—3 

— 1.6 

462 

222 

+ 42 

+ 10.0 

125 

1-554 

+n 

+9.7 

no trading 


437 

19 

+ 4 

+ .9 

362 

12 

n.c. 

_ 

204 

25 

+ 4 

+ 2.0 


(M m v, 

arin IS I 


Kedem Chem 

1 348 

310 

—28 

—7.5 

Kedem Chem op 

215 

990 

—4 

— I0t 

King 1 

380 

9 

n.c. 

— 

King 5 

244 

4 

n.c. 

— 

King op I 

153 

8 

nx. 

— 

Kin i.o 

301 

29 

—9 

—2.9 

Klil 5.0 

200 

57 

—10 

—4.8 

Katz. Adler \ 

507 

92 

—10 

—1.9 

Katz. Adler 5 

422 

84 

n.c. 

— 

Katz op 

173 

34 

nx. 

—- 

Rim 0.1 r 

701 

12 

42 

+ J 

Rim 0 l 4 r 

495 

36 

4 18 

+ 3JS 

Shiidot 

351 

131 

+ 5 

+ 1 5 

Shildot op 1 

248 

92 

n.c. 

— 

SchocHenna 

1290 

60 

* nx. 

— 

Shemen p.r 

1851 

4 

—200 

—9.8 

TA.T. 1.0 

660 

112 

—25 

—3.7 

T.A.T. 5.0 

381 

82 

— 14 

—3.5 

TA.T. op 1 

392 

57 

-12 

—3.0 

Tagal 1 

205 

17 

— 16 

—7.2 

Tagal 5 

148 

35 

— 16 

—I0J) 

Tagal op 

84 

19 

44 

+ 5.0 

Tedea I 

700 

156 

—40 

—5.4 

Tedea op 

607 

75 

n.c. 

— 

Taya 

380 

68 

—20 

—5J) 

Taya op 1 

740 

2 

—40 

—5.1 

Taya op 2 

265 

4 

—10 

—36 

Taal B r 

289 

258 

n.c. 

— 

Frutarom r 

614 

49 

+ 14 

+2J 

Lachish 5 

694 

20 

—16 

—Z3 

Lachish 1 

617 

37 

—20 

—11 

Lachish op 

720 

5 

ILC. 

_ 

Rogosin 1 

165 

300 

n.c. 

_ 

Taro Pharm. 

258 

s.o.1 

—14 

—52 

Investment & Holding 



Unico r 

370 

43 

—II 

—2.9 


i 


no trading 
no trading 
295 1.963 
345 


295 

295 

214 

202 

III 

95 

950 

440 

260 

2650 

2600 

590 

370 

298 

189 

116 

1025 

950 

1500 

950 

755 

856 

1182 

209 

150 

100 

1818 

457 

238 

1120 

1279 

560 

208 

1303 

751 

5440 

264 

170 

364 

193 

■7K3 

533 

217 


509 

67 

120 

418 

40 

48 

179 

134 

320 

3 

143 

26 

43 

10 

2 

21 

98 

1 

S.0.1 

15 

I 

5 

140 

62 

105 

18 


n.c. 

nx. 

—21 

nx. 

n.c. 

+3 

—2 

—31 

+40 

+31 

nx. 
nx. 
n.c. 
n.c. 
nx. 
-I 
+4 
nx. . 
n.c. - 
nx. 
-50 
+3 
n.c. 
—25 

nx. 

n.c. 

—202 


+2J 
—2.1 
—3J 
+ 10.0 
+ I3J 


+ 3j6 


—5.0 
+ .4 

-2.1 

—3 


- 10.0 


(Jnico b 
IDB Dev. r 
IDB Dev. op 2 
Incoba 
Elgar r 
Elgar b 
B-Rov I 
ELRov 5 
Blent r 
Blent b 
Amissar 
Afrit 1.0 
Alik 5.0 
Afik op 
Central Trade 
Israel Corp. 1 
Israel Corp. 5 
Inv. Paz r 
Inv. Paz h 
WolTson 0.1 
Wallson 1 r 

Amps r 
Arapa op 1 
Disc. Invest, r 
Disc. Invest, b 
Disc. i.d. 135 
Hapool. Inv. r 
Hapoal. Inv. b 
Leumi In. r 
Jordan Ex. A r 
Jordan Ex. op 
Jordan E. opt 
Jordan op 4 
Mizrahi Inv. r 
Mizrahi Inv. b 
Mizrahi d. 122 
Mizrahi d. 124 
Hidon 1 
Hidon 5 
Hidon op 
Oul Trade 
CM Tr. op B 
CM Tr. op C 
Export r 
Export op 


3759 

3015 

155 

1758 

1796 

102 

83 

713 

690 

4750 

'4365 

3065 

2520 

1034 

751 

430 

3070 

2952 

3470 

669 


no trading 
393 
51 
587 
7 

s.o.1 

765 

270 

K.O. I 
62 
51 
12 
3 
6 
59 
181 
133 
47 

3 

4 
80 


+ 11 +J 
—50 —1.6 
-4 —2.5 
nx. — 
-94 —5.0 
n.c. — 
-7 -7J 
-37 —4.9 
—59 -7.9 
-150 —3.1 


+25 
+ 13 
nx. 
+ 48 
+ 7 
♦ 15 


+'.6 
+ .5 

+4.9 
+ .9 
+3.6 


-100 -3.2 
-328 — K>.0 

-180 _4.9 

-31 —4.4 


946 
1640 

2365 2.188 —35 

17 —60 


50 -52 
4 +90 


2365 
b!50 — 


4500 


no trading 


n.c. 

1-21 


—SJ 
+ 5.8 
—1.5 
-25 

+ 3 


1185 

1.973 

—25 

—2.1 

232 

349 

—21 

—8.3 

27000 

— 

—430 

-1.6 

280 

103 

-8 

—18 

2635 

47 

+55 

+ 2.1 

2520 

63 

+ 100 

+4.1 

331 

II 

42 

+ 6 

349 

41 

. +1 

+.3 

102 

3J39 

+2 

+2.0 

84 

706 

+2 

+2.4 

55 

2.477 

+ 1 

+221 

794 

625 

— 10 

—1.2 

4824 

6 

, n.c. 

_ 

1375 

138 

—38 

-27 

636 

9J 

-15 

—23 

449 

170 

— 16 

—3.4 


no trading 


110 

-23 

—4-8 

Koor p. 

_ 




18 

+4 

+ 1.7 

Clal Real Bstnte 

>51 

1.867 

*5 

+3.4 

338 

nx. 

— 

Clal op D 

419 

M 

nx. 


7 

—M2 

—10.0 

Clal Israel 

1890 

218 

n.c. 

_ 

109 

n-c. 

' — 

Clal Israel 50 

1350 

53 

nx. 

_ 

72 

nx. 

— 

Clal Israel op 

2400 

38 

—100 

—4.0 

25 

+30 

+ 2.4 
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THE K1NNERET FOUNDATION 


FESTIVAL 


July 23,1983. August 2,1983 



DAVE BRUBECK 

QUARTET 

CAESAREA 23.7 21.00 tM- 

ZEMACH-Anpit. 29.7 2L0O PJkL. 
TJC - Hefchal Hetariraf 30.1 2L3DF3L 
JERUSALEM Theatre 31.7 2L00PJL 



VS.aE n 

Full r rag 

HERBIE HANCOCK TONY WMilAMS 
RON CARTER WYKTQH HARSALIS 
BRANFORD MARSALIS 
TEL AVTV - Beidml Hatartmt 
27.7 19-00 RM. 22.00 VJtL 



LARRY CORYELL 

with BRIAN KEANE 

HAIFA-Gan HandiuM 25.7 20.00 PJ>L 
LA. - Neve Tzedek 26.7 21 M F.M. 
Wohl Amphitheatre 28.7 2230 P-M. 

CORYELL * “Friends” =■_ 



BOBBY MCFERRIN 

QUARTET 

TLA - HD too 217 midnight 
Wotal Amph-24.7 21.00 P.M. & “GoestT 
HAIFA - Gan Hiridmran 25.7 20.00 ?M. 
KFAR SARA Hcichal Hatarbot 26.7 2030 
TJL - Neve Tzedek 29.7 22J00 P3C 
CARMIEL Hekhll Hatartmt L8 203QP3L] 


IN fanirlni;: 
VSOP II Quintet 

DAVE BRUBECK 
LARRY CORYELL 
BOBBY MCFERRIN 

HASSENFELD AMPHITHEATRE 

(BxtCiut Hauilhiij 

THURSDAY 28.7 1930 PJ1 


1S% DISCOUNT IF TICKETS PURCHASED-FOR TWO “MAJOR** PERFORMANCES CAESAREA. MANN AUDITORIUM. HASSENFELD AMPHITHEATRE (SULTAN'S POOL). 

15% DISCOUNT F TICKETS PURCHASED WFTH DISCOUNT BANK CHECKS, 25% FOR TWO "MAJOR" PERFORMANCES. 

CENTRAL TICKET DSTTBBUTKSKTiADRAFTTB^ 03-248787,244844,220^2 HAMAT HASHAROMTCL 03-484786 JERUSALEM "KLAW" TEL 02-234061 “CAHANA * TEL 02-244577 

HAffKTEL04-662244 UfE EhttK KMAROEK TEL067-SM21 VBA AND OTHER CREDIT CARO HOLDERS AT HADRAN. GROUP TICKET SALES*.'"HADRAN - TEL03-244844, 220622. 

PBODDCERS: THE HMNERET FOUNDATION in asodalkm with TAUT PROrsUCTlONS PRODUCTION: MORE PRODUCTIONS 
^m***j*a IUV m A MIT ^ ly Wrreram -- .IBJWIV $ hUOt V TH E IN PLACE FOR ENTERTAINMENT 

ES^S^g^Sii^lfflnimHinmnBiMiiarTniau^ 
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Aridor on the hook 


TO SUGGEST that Israel is in dire economic straits, and that 
the trouble is largely the product of a misguided economic 
policy, is at worst to be guilty of a truism. But when the 
suggestion is made by MK Yigael Cohen-Orgad it is something 
of a sensation. This is because the Herut parliamentarian is 
the head of the Likud faction on the Knesset Finance Com¬ 
mittee, and would normally be expected to serve as a major 
prop for Finance Minister Yoram Aridor. 

Mr. Cohen-Orgad’s outspoken criticism has, not sur¬ 
prisingly, thrown the Treasury and its loyal political backers 
into a veritable fit. 

When he first sought to speak his mind, at the Herut central 
.committee meeting last Thursday, Mr. Cohen-Orgad was 
literally shouted down by friends of Mr. Aridor. When he 
repeated the criticism on radio and television. Deputy 
Finance Minister Haim Kaufman offered a rebuttai of sorts, 
proposing that Mr. Cohen-Orgad was politically, and 
therefore illicitly, motivated. He might have meant that Mr. 
Cohen-Orgad, supported by Defence Minister Moshe Arens, 
was doing to Mr. Aridor what Mr. Aridor had done to Yigael 
Hurvitz three years ago, in laying out an alternative economic 
policy to be implemented by himself. 

Most Israelis, however, would probably reason that what 
was sauce for the goose is sauce for the gander. What truly in¬ 
terests them is only whether Mr. Cohen-Orgad is right in his 
contention that failure to drastically revise policy now would 
only require a more painful change of course at a later date. 

What Mr. Cohen-Orgad plainly has in mind has been spelled 
out in alarming detail in a whole series of reports by the Cen¬ 
tral Bureau of Statistics and the Bank of Israel, which have 
also received frightening confirmation from the International 
Monetary Fund and the U.S. Government Accounting Office. 
The composite picture drawn by these diverse sources has 
received wide publicity. The country is running a 145 per cent 
annual inflation, and a balance of payments deficit of nearly 
S5 billion. The national debt to foreign creditors has reached 
$20 tillion. While exports have been falling precipitously, 
imports and private and public consumption are rising steadily. 

The unreality of improving living standards at a time the 
country is moving relentlessly towards bankruptcy should cer¬ 
tainly have given the authorities pause. But so far it has not. 
True, Israel is still some two or three years away from genuine 
financial catastrophe, when it would be hard, if not impossi¬ 
ble, to obtain fresh foreign loans to repay old debts. But 
progress to the brink is inexorable, under the present policy. 

This prospect does not seem to faze the finance minister. 
What matters to him is that his ways keep his party in power 
and cement the historic tie with Judea and Samaria. If the 
worst comes to the worst, he probably believes the U.S., and 
American Jewry, would bail him out. Meanwhile the Israeli 
people, enjoying their artificial prosperity, buy his argument 
that, if anything is wrong with the economy, it is essentially the 
fault of the world recession and not of slow devaluation. 

But the scenario is not working entirely as planned. The 
U.S. seems to be getting reluctant to pick up the tab for Mr. 
Aridor. According to American columnists Rowland Evans 
and Robert Novack a confidential section of the GAO report 
on aid to Israel claims that the U.S. “confronts a rising spiral 
of financing Israel that may be impossible to stop.” Perhaps 
Washington should be satisfied that it can thus tie Jerusalem 
to its apron strings; but in fact it seems to be worried. 

Some Israelis, too, are becoming concerned about an 
economic policy that is mortgaging the country's future to thfe 
vision of annexation. These Israelis might be ready to tighten 
their belts now, if this were the true official policy. But Mr. 
Aridor is fearful that an early shift in that direction, as recom¬ 
mended by Mr. Cohen-Orgad, would work against Likud in¬ 
terests: for example, it might lose the Likud the municipal 
elections due in November. 

There are, therefore, good political reasons, in Aridor’s 
book, including emerging internal divisions in Herut, for him 
to ignore economic realities and charge his critics from within 
the Likud wi'th politicking. 


POSTSCRIPTS 


THERE ought to be a law 
IgPi'JJ requiring drivers to wear 
F .l Lfl seat belts within city 
limits, and not just on inter-city 
highways, say two students at Bar- 
Itan University who have surveyed 
the literature on the subject from 
several countries. 

Shlomo Oren and Ehud Adam say 
the current law requiring seat belts 
only on inter-urban highways is not 
sufficient, since many accidents oc¬ 
cur inside cities. 

Persuading drivers about the im¬ 
portance of seat belts through 
advertising and publicity is also not 
sufficient, the students found. The 
only thing that works is to require 
by law that drivers wear seat belts, 
and for traffic police to enforce the 
law strictly. L.L. 


WEST GERMAN scien¬ 
tists say their experiments 
confirm the theory that 
homing pigeons navigate by sense of 
smell. Researchers at the Max 
Planck Institute for Physiological 
Behaviour at Seewiesen, Bavaria, 
report, according to Reuter, that 
homing pigeons can normally return 
to base from a distance of about 700 
km. But if the birds' sense of smell is 
suppressed, their maximum naviga¬ 
tion radius is reduced to just 50 km. 


The controversial theory that 
pigeons fly "by the nose" was first 
expounded by zoologists at the 
University of'Pisa in 197 F. Earlier 
-theories suggested ther birds used 
the sun and the earth's magnetic 
field as a compass. 
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Moscow blows cold Dry Bonei 


By MEIR MERHAV 


WEST GERMAN Chancellor 
Helmut Kohl was cautious prior to 
his visit to Moscow, as the first West¬ 
ern head of government to meet 
Soviet leader Yuri Andropov; tak¬ 
ing care to arouse no great expecta¬ 
tions of spectacular diplomatic suc¬ 
cess or breakthrough. Events have 
proved that his caution was more 
i than justified. 

His reception in the Soviet capital 
has been evaluated by German 
commentators as "cool to cold," 
and the results do not seem to have 
led even half way to a summit. 

Kohl’s visit began late and was 
cut short. While the German 
chancellor was still airborne, word 
was received from Moscow that his 
scheduled meetings with Andropov 
on Monday had been called off, for 
“personal” reasons. Substitute 
meetings with Premier Nikolai 
Tikhonov and Defence Minister 
Dimitri Ustinow left Kohl time for 
sightseeing in Moscow. 

But, although the German 
delegation accepted the postpone¬ 
ment of the top-level meetings as 
genuinely due to Andropov's ill 
health, German journalists who ac¬ 
companied the chancellor reported 
that unnamed Soviet sources had 
hinted that Andropov's indisposi¬ 
tion had been not unwelcome 
diplomatically to the Soviets: it un¬ 
derscored that the talks were 
between a superpower and a 
second-rank power. 


ON THE POSITIVE side, the 
results of Kohl's state visit were 
sparse. 


Andropov intimated that agree¬ 
ment at the Geneva 1MF talks was 
still possible (although the terms on 
which accord might still be reached 
were evidently as far apart as ever 
from those envisaged by Kohl, 
speaking for the West). 

The Soviet leader accepted an in- 


GERMAN PRESS commentaries 
on the Kohl visit to Moscow were 
definitely downbeat The conser¬ 
vative Frankfurter Allgemeine 
headlined its report on the visit as 
being a “tough and clear ex¬ 
change,” and as marked by 
“Andropov’s vague threats of 
counter-measures.” 

In its editorial, the paper listed a 
whole series of steps the Soviets had 
taken to "build some cooling ele¬ 
ments into the visit," and points out 
that Andropov did not even make 
the efTort to offer Kohl some ap¬ 
parent concession. That, the paper 
finds, is a good thing, for there has 
already been enough propaganda in 
the nuclear arms conflict. The con¬ 
troversy. it concludes, wOl therefore 
go on. 


READERS' LETTERS 


REACH TO RECOVERY 


To the Editor of The Jerusalem Post 

Sir, — I was delighted to read in a 
letter from the Israel Cancer As¬ 
sociation in your July 1 issue that 
there is now a monthly open house 
where lumpectomy patients may 
participate. In Januaiy, I was told 
by Mrs. Klein that only mastectomy 
patients are visited by volunteers. 

It would seem that by the same 
method that Reach Recovery is 
notified by the hospitals cf mastec¬ 
tomy patients, they could be 
notified of lumpectomy and all 
other cases of cancer reaching the 
hospital, so that all could benefit 
from such supportive help, in¬ 


cluding terminal patients! 

I am sorry ff my interview gave 
the impression that I was asking the 
Association to express opinions on 
surgical techniques. I am asking 
them to make known to the public 
without giving an opinion, that 
there are now several techniques 
available. For those women who 
refuse any kind of checkups, for 
fear of mastectomy, such 
knowledge may be the difference 
- between life and death. All the As¬ 
sociation clinics have to do is list the 
hospitals where the lumpectomy 
option may be investigated. 

SHIRLEY BENYAMIN 

Karkur. 


THE PERILS OF EILAT. 


To the Editor of The Jerusalem Post men or boys — and not Arabs. Also, 

Sir, As an ex-tourist, 1 was in- as a lone woman driving a car with 
:ad your supplement on foreign number plates, 1 was forced 
off the road on three separate occa- 
intly, I was living in sions alon B the empty stretch 
irisi, but I regret to say beyond the port by drivers who con- 

,y there was not en- s,c !f l re ^. 1 rne ^ a ' r ® aJ J ie * 
only is the town dirty. Needless to say, I eventually gave 
the residents seem to U P sitt,n S on the beaches or driving 
esent tourists and anywhere except in the centre of 
town and finally, thankfully, I 
moved out of Eilat for good, 

issible to relax on the HEATHER S. BENVENISTE 

lout being molested by Tel Aviv. 

AND HERZLIYA AND NAHARIYA 


terested to read your supplement on 
tourism. 


Until recently, 1 was living in 
Eilat as a tourist, but I regret to say 
that my stay there was not en¬ 
joyable. Not only is the town dirty, 
but some of the residents seem to 
actively resent tourists and 
foreigners. 


it is impossible to relax on the 
beaches without being molested by 


To the Editor cf The Jerusalem Post 

Sir, — On June 24, 1957, you 
published a letter from me in which 
1 suggested that the district around 
the Sharon and Accadia Hotels in 
Herzliya should be reserved for a 
promenade with parks and gardens 
in order to make it attractive for 
tourists. Twenty-six years have now 
passed: the district has been com¬ 
pletely built up and there are no 
facilities for those visitors who like 
walking in natural surroundings. It 
is no wonder that many complain. 
How different the neighbourhood 
might have looked if my advice in 
the initial years had been con¬ 
sidered and implemented! 

Unfortunately, the process of 
destruction and pollution is still go¬ 
ing on and 1 would like to draw the 
urgent attention of the Ministry of 
Tourism and of all authorities con¬ 
cerned to a glaring example of the 
way in which some of Israel's 
beauty spots are being destroyed. 

A beautiful stretch of Mediterra¬ 
nean coast connects Nahariya and 


Shavei Zion. The Army has con¬ 
structed a good track for its jeeps 
which should have made it possible 
Tor people to enjoy areally delight¬ 
ful walk by the sea. The Nahariya 
Municipality has, to its shame, set 
up a huge refuse dump between the 
two resorts, which extends in all 
directions. The refuse is burned 
daily and the evil-smelling smoke is a 
source of annoyance to the tourists 
at Shavei Zion’s beautiful hoteL 
Beit Hava. I have frequently 
pointed out to the Mayor of 
Nahariya and to his predecessor the 
necessity of preserving this beauty 
spot. Only the highest authority can 
put a stop to the vandalism. 

E. FRANKEL 

London. 


New l 


Unique 


Kiryat Sam Medical Center 


rrfr 

CALENDAR 

1984 


(Sept 83 — December 84) 


* Laniado Hospital 


★ Btir Avraham Chronic Disease Hospital 


*■ Tache Clinics 


* .Sanz School of Nursing 


The management and staff of the Sanz Medical Center 


welcome 


. to,Kiryat Sanz, Netanya, • 

the distinguished senior officials of the .International Board of Directors 



Messrs..SIDNEY GREENWALD, HENRY ROTH and 
LEIBISH MORGENSTERN 


6 great pictiires in colour 
(44 x 57 cm.) by the artist 


whose visit will, G-d. willing, strengthen the commitments of all those 
concerned in the upkeep and -further development of die Medical Center. 


YOSL 

BERGNER 
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vitauon to pay a return visit to the 
Federal Republic, (although he 
failed to set a date), and expressed 
an interest in meeting with U.S. 
President Ronald Reagan (after due 
preparation, as Kohl said on televi¬ 
sion on Tuesday). Soviet Foreign 
Minister Andrei Gromyko 
promised his German colleague, 
Hans Dietrich Gcnscher, that he 
would examine with goodwill, the 
problem of emigration permits for 
Germans. ■ 

On the negative side. Andropov 
made it clear that he was not budg¬ 
ing on his missile stand. He told 
Kohl that the Soviet Union would 
respond to the stationing of the 
Pershing 2 and Cruise missiles by 
counter-measures to safeguard 
stationing its security, and that the 
scheduled stationing of these mis¬ 
siles would not make the Soviets 
yield at the Geneva talks. 

He also warned that the 
deterioration in East-West relations 
would affect ties between the Soviet 
Union and West Germany, as well 
as those between the two Gcr- 
manys. 


The headline on the report in the 
even more extremely conseivative 
Die Welt said that “Kohl and 
Andropov have not come even one 
millimetre closer." Pointing to 
Soviet threats, the editorial went on 
to say that Kohl had come to 
Moscow in a position of strength, 
backed by the unanimity of the 
West at Williamsburg, the NATO 
council, the European Community's 
Stuttgart Summit and the written 
backing of President Reagan. It was 
this position of strength, of which 
Andropov had been aware, that 
made H possible for Kohl to adopt a 
modest stance in his talks. 

The paper gave Kohl top marks 
for representing German and 
American interests, and concluded 
that the day the new missiles arc 
stationed will not mark the last day 
of German-5oviet relations — 
although these will be made more 
difficult by Soviet meddling in the 
Federal Republic's internal politics 
by its support of the peace move¬ 
ment. 
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THE LIBERAL Sueddeutsche 
Zeitung picked out the one positive 
result of the meeting: Andropov's 
acceptance of Kohl's invitation to 
Bonn. It added that Andropov is 
also prepared to meet Reagan, and 
that there was no agreement on the 
. missile issue. 

' A report from Moscow says that 
Tikhonov made an Andropov-type 
speech, talking as a superpower to a 
medium power. Kohl had not built 
any bridges over the gap dividing 
East from West over the missile 
question, not even a footpath — nor 
-could he have done so, because the 
talks in Geneva are between equals. 

Therefore, commentator Leo 
Wieland consoles himself, the talks 
as such must be seen as having value 
in themselves, even if they have 
produced nothing tangible. This 
seems to reflect'Kohl's own feeling, 
us expressed in a television inter¬ 
view he gave in Moscow, in which 
he said that while not much had 
been expected of his visit, it was 
nevertheless a good thing that he 
and his Soviet counterpart had 
made each other's acquaintance. 

The Frankfurter Rundschau, which 
is close to die Social Democrats, 
emphasizes that there is no recon¬ 
ciliation on the missile problem — 
that Andropov gave Kohl no signal 


— but that both leaders agreed 
there was still a possibility of arriv¬ 
ing at a solution in Geneva. The 
paper's Moscow correspondent 
described the talks as having been 
tough, with each side accusing the 
other of responsibility for the es¬ 
calation in the arms race. 
Nevertheless, both sides evinced 
their interest in the continuation of 
Soviet-German relations. 


NOW THAT KOHL'S visit to 
Moscow is over, it becomes even 
less clear than before exactly what 
the purpose of his summit meeting 
with Andropov was. Both before 
and during his visit, the chancellor 
repeatedly declared that he was 
acting neither as interpreter nor as 
intermediary. This was a reference 
to his predecessor, Helmut 
Schmidt, who described his role 
between the two superpowers as be¬ 
ing that of an interpreter, not an in¬ 
termediary. 

However, Kohl's conception of 
Germany's role between the super¬ 
powers differs from that of Schmidt, 
in more than semantics. While the 
latter had sought to evolve a 
cautiously independent German 
posture, thereby enabling him at 
least to “interpret” if not to 


mediate. Kohl has unequivocally 
and unreservedly adopted the 
American position, reserving fqr 
Germany at most tome independent - 
policy stance in-matters of trade.'' 

This has undoubtedly made Kohl 
more popular in Washington than 
Schmidt was, but it has also deprived 
Germany of any means of infhiwo- 
ing either of the two superpowers. 
Moscow, as well as Washington, 
might have felt compelled to t*8c tq 
a German chancellor making pppy 
dependent, stand — howler 
restrained or circumspeoCf^ 
because it » Germany, moroylgj 
any other NATO country, 
key role in the confrontMpa 
between the two superpowers .Jm 1 
Germany that ties itself 
ly to the U.S. is, for Moscgti§>s 
redundant negotiating partner-A* 
an emissary from and to RoagjtSL- 
Andropov does not need KobLw 

The coolness with whicSp|c 
German chancellor was rec^M^i 
Moscow, and the lack of ^4 
token message of compromised^ 
clear indication that this aiw*. 
Moscow perceives the new pc$|§tt- 
reality in Germany. •J||£ 


The writer is The Jerusalem 
Bona corr e sp ond e n t. 


In the heart of the people 


•E 


By MOSHE AUMANN 


Land where my fathers died, land cf 
the pilgrims' pride 

IF EVER there was a place, 
anywhere on this globe, where a 
Jew had a right to make his home, 
Hebron, high in the hills of Judea, in 
Lhe heart of the Land of Israel, is 
such a place. 

Hebron was the residence of the 
patriarch Abraham, father of all 
J ews. It is also the burial rite of the 
Hebrew patriarchs and matriarchs 
— Abraham and Sarah, Isaac and 
Rebecca, Jacob and Leah — and 
has been revered as such by local 
Jews and Jewish pilgrims through 
the ages. The town also played a 
prominent role in later periods of 
biblical history. 

Hebron, along with Jerusalem, 
Tiberias, Pekiin and, since the 
10th century, Safad, has been in¬ 
habited continuously by Jews. The 
Jewish presence in Hebron was not 
interrupted until 1929, when an 
Arab mob rampaged through the 
city's Jewish quarter, killing more 
than 60 Jewish men, women and 
children and putting the rest of the 
community to flight. 

Under the terms of the League of 
Nations Mandate for Palestine, 


ratified in 1922, Judea (where 
Hebron is located) was part of the 
territory of western Palestine that 
was to be made ready for the es¬ 
tablishment of the Jewish national 
Home — among other things, 
through “close Jewish settlement of 
the Land.” 

In 1948, Jordan invaded Judea 
and Samaria and later annexed the 
area. That annexation, however, 
was never accorded international 
recognition. Thus,, when in 1967 
Israel took possession of Judea- 
S am ari a, it took possession of an 
area that, historically, has been an 
integral part of the Land of Israel 
and by edict of the League cf Na¬ 
tions. was to become part of the 
Jewish national home. At the very 
least, it must today be considered 
unallocated territory, whose 
ultimate status has yet to be deter¬ 
mined. 

The Camp David Accords of 1978 
call for negotiations among the par¬ 
ties direedy concerned to make that 


determination and to fix the 
border between Israel and Jardtife 
brad has always been, ready^c'. 
such negotiations, and is readyJfr 
them today. Until they take m 
life in these areas goes on —and’ 
that includes the right of Jews & 
well as Arabs, to reside there. -V 


Israel’s 1967 victory gave Jew i 
the opportunity to return to places 
in Judea-Samaria, including 
Hebron, that they, or their fatten, 
had been forced to abandon.'hi. 
the spring of 1968, the finrtJtwi 
returned to Hebron and began con- 
struction of what is today-'-the', 
modem Jewish suburb of Kiryat 
Arba. Others have returned to^ 
Hebron itself, to reclaim and 
rebuild the Jewish homes and in¬ 
stitutions in the old — and largely, 
ruined and abandoned — Jewish' 
quarter. Surely they have eveiy 
right to do so. -V’ .-• 


The writer is d civii servant anitan expert 
on Middle Eastern affairs. \ \' 


ONE OF 
A KIND 


Tourists 

and Foreign Residen 


You - are cordially invited to join us Eor a discussion-on 
Foreign Currency Banking in Israel at the Tel Aviv Hilton o: 
Tuesday, July 1Z, 1983 at 5pm. Coffee and cake will be - 
served: We look forward to meeting you. - 
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THE 

ujinDmiu 
HOTEl 


JERUJAlEm 

There are many hotels 
in Jerusalem... 

But only one super 
3star hotel 



If you are unable to attend but would 
like infonnatioa on the subject, please 
contact one of our foreign Resident ax 
Tourist Centers. 




** rr. , 






Foreign Resident and Tourist Centers.* 


Td Aviv 

130 Ben Yehuda Street 
Td: (03)229231 


rj s' 


Jerusalem ' 

47 Jaffa Road 
Tel; (02)227471/2 




Haifa 

123 Hanasri Bivd 
Td: (04)86141 


bankleumle-lsrael mbA; 


* vou 


* Kosher restaurants 

* Sabbath elevator 

* 133 Air conditioned rooms 

* Complete facilities for all 
types or functions 

* Walking distance to the 
center of Jerusalem and 
the Old City 

3 (Rendele ft. Talbieh 
Jeru/alem 93147. l/raef. 
Tel 663UI 
Telex 26536 


RENT-A-CAR 


FROM 


All-can..new 

Pick up and delivery Jree • . 
TAMIR, Rent-a-Car 
8 Kikar Ha'atzma'ut., 

„ Netanya. 

Tel. 053-31831 (day) 

• 053-25783 tulght)- 



























